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Since a variety of viewpoints are discussed at IASB meetings, and it is often
difficult to characterize the IASB's tentative conclusions, these minutes may
differ in some
In addition, tentative conclusions may be changed or modified at future IASB
meetings. Decisions of the IASB become final only after completion of a formal
ballot to issue a final standard.

Highlights

IASB staff updated the IASB board on
the Insurance Working Group (IWG)
meeting held on 25 and 26 June 2012 in
London. Topics discussed included
reporting to the IWG on the IASB
board's tentative decisions o
solution, unbundling, disaggregation,
definition and scope, and the premium
allocation approach. The IWG was also
asked for feedback on topics planned for
future board discussions, including the
earned premium approach, transition,
presenting a
margin for changes in estimates.

Whilst there was support for many of the
tentative decisions, on some of the topics
the staff reported divergent views from
IWG members.
objective was to update the IASB
members on the IWG meeting, no
decisions were made.
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IASB Meeting – Board meeting
July 16, 2o12

Since a variety of viewpoints are discussed at IASB meetings, and it is often
difficult to characterize the IASB's tentative conclusions, these minutes may
differ in some respects from the actions published in the IASB Observer notes.
In addition, tentative conclusions may be changed or modified at future IASB
meetings. Decisions of the IASB become final only after completion of a formal
ballot to issue a final standard.

Highlights

IASB staff updated the IASB board on
the Insurance Working Group (IWG)
meeting held on 25 and 26 June 2012 in
London. Topics discussed included
reporting to the IWG on the IASB
board's tentative decisions on the OCI
solution, unbundling, disaggregation,
definition and scope, and the premium
allocation approach. The IWG was also
asked for feedback on topics planned for
future board discussions, including the
earned premium approach, transition,
presenting and adjusting the residual
margin for changes in estimates.

Whilst there was support for many of the
tentative decisions, on some of the topics
the staff reported divergent views from
IWG members. Since the session’s
objective was to update the IASB
members on the IWG meeting, no
decisions were made.

Later in the
of the project
IASB considered and rejected
extension of the
consolidation
investment

Board meeting
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Later in the week, during the discussions
of the project on Investment Entities the

considered and rejected an
extension of the exemption for
consolidation for controlled insurance

funds.
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Update from Insurance Working Group
(IWG) meeting

The staff summarized what they heard at the IWG
meeting held on 25-26 July, 2012. After the staff
summary board members who attended the meeting
added their observations as well.

Firstly, the staff outlined the objectives of the IWG
meeting:

1. Reporting back to IWG on recent tentative
decisions;

2. Checking for any unintended consequences;
and

3. Seeking feedback on future topics.

The staff member noted that one of the key messages
heard at the meeting was that there is a great desire for
a converged standard and that participants are
disappointed that the differing views between IASB
and FASB it seems to make this an unrealistic
expectation.

The staff member noted that the other main general
comment was that participants of the IWG urged the
board to allow opportunity to check for unintended
consequences. However, the board member who
chaired the IWG meeting added that although he
understands the need for testing for potential
operational difficulties and unintended consequences,
at this stage of the project the potential incremental
information gained from any further field-testing
should be carefully considered in order to avoid time-
consuming exercises. Other Board members agreed
with this comment.

Regarding the technical discussions there were quite
differing views at the IWG.

On the OCI solution, participants welcomed the fact
that the board had listened and tentatively decided to
measure at least some financial assets and part of the
change of the insurance liabilities in OCI. However,
there were views expressed about the need to widen
the types of financial assets that now qualify for fair
value through other comprehensive income
measurement. Also, members of IWG had concerns
about requiring OCI presentation for changes in
insurance liabilities due to changes of the discount
rate, suggesting that there should be an option to

present all changes in the insurance contract liability
through profit and loss to allow for situations where
this might result in better matching with assets, such
as derivatives used to hedge insurance liabilities.

On the topic of presenting volume information in the
income statement there was significant concern
expressed by members of the IWG that the earned
premium approach that is currently being deliberated
by the board may not be useful, as it is perceived as
being hard to calculate by preparers and hard to
understand by users. One board member commented
that users want a premium amount that is factual, not
an artificial over engineered number. While one IASB
member noted that he thinks the earned premium
approach is consistent with the revenue recognition
exposure draft, and thus preferred, another noted that
users do not typically compare insurance industry
revenue with other industries' revenues. Some Board
members suggested that education of constituents
might help the general acceptance of the earned
premium proposal, while another noted that some
users had suggested they might prefer written
premium volume information, possibly in the notes.

The original proposal of the Exposure Draft (ED) to
have no residual margin on transition was universally
opposed by constituents. At the IWG meeting,
members of IWG supported a retrospective
application. Although some members suggested
flexibility in the retrospective application, two board
members did not appear to agree with that suggestion,
citing the ability of insurers to "dress up the numbers"
or use "soft numbers" to arrive at the adjustment.

Disaggregation was criticized by IWG members as well
on the grounds of being useless for investors and
requiring significant amount of work from preparers.

IASB Meeting on Investment Entities
project

Some insurance companies requested that the
previously tentatively agreed exemption from
consolidation should be extended and they should be
required to measure their controlling interests in
insurance investment funds at fair value rather than
consolidating them. However, in line with the staff
proposal the board rejected this request and agreed
with not extending the exemption.
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