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The total income tax expense (benefit) provided on pretax income was allocated as follows:

(28) Income Taxes

Year Ended December 31,
2008 2007 2006

Continuing operations $ 39,139 $ 9,195 $ (30,519)
Discontinued operations 1,647 (565) -

$ 40,786 $ 8,630 $ (30,519)
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Significant components of income tax expense (benefit) from continuing operations were as follows:

A reconciliation of the statutory federal income tax expense at 35% to income from continuing operations before income taxes and the actual income tax
expense (benefit) is as follows:

Deferred income taxes result from temporary differences between the reporting of amounts for financial statement purposes and income tax purposes.
The net deferred tax assets and liabilities included in the consolidated financial statements include the following amounts:

Table of Contents

Year Ended December 31,

2008 2007 2006

Current tax expense:
Federal $ 44,550 $ 8,747 $ 15,671
State 11,389 (626) 2,530

$ 55,939 $ 8,121 $ 18,201
Deferred tax expense (benefit):

Federal $ (13,454) $ (737) $ (40,461)
State (3,346) 1,811 (8,259)

$ (16,800) $ 1,074 $ (48,720)

Total income tax expense (benefit):
Federal $ 31,096 $ 8,010 $ (24,790)
State 8,043 1,185 (5,729)

$ 39,139 $ 9,195 $ (30,519)

Year Ended December 31,
2008 2007 2006

Federal statutory income tax expense $ 70,169 $ 13,715 $ 34,177
Increases (reductions) in taxes due to:
Percentage depletion allowance (22,508) (9,851) (6,345)
Extraterritorial income exclusion (1,945) - (1,678)
Deduction for domestic production activities (3,659) - 63
State taxes, net of federal tax impact 5,292 766 3,859
Stock-based compensation not deductible - 203 4,472
Change in valuation allowances (10,429) 3,776 (67,629)
Loss disallowance 2,147 - -
Other, net 72 586 2,562

Income tax expense (benefit) $ 39,139 $ 9,195 $ (30,519)

December 31,

2008 2007
Deferred tax assets
Property, plant, and equipment $ 39,966 $ 45,812
Asset retirement obligation 38,710 35,346
Other liabilities 26,915 17,828
Postretirement medical benefits 23,859 21,233
Alternative minimum tax credit carryforwards 13,507 23,933
Goodwill 13,223 14,415
Workers' compensation benefits 3,988 3,764
Deferred gains on sales of property investments 1,236 1,562
Other Assets 1,068 811
Net operating loss carryforwards - 887

Gross deferred tax assets 162,472 165,591
Less valuation allowance (34,462) (44,368)
Total net deferred tax assets 128,010 121,223

Deferred tax liabilities
Other assets (1,129) (1,691)
Prepaid insurance and other prepaid expenses (5,333) (20,117)
Advanced mining royalties (6,261) (4,527)
Virginia tax credit (8,474) (7,511)
Total deferred tax liabilities (21,197) (33,846)

Net deferred tax asset $ 106,813 $ 87,377
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The breakdown of the net deferred tax asset as recorded in the accompanying consolidated balance sheets is as follows:

Changes in the valuation allowance during the year ended December 31, 2008 were as follows:

The increase in the valuation allowance not affecting income tax expense relates to items recorded in other comprehensive income and includes the
impact of SFAS 158 and the interest rate swap. The Company's valuation allowance of $34,462 as of December 31, 2008 includes a full valuation allowance
against the $13,507 Alternative Minimum Tax (“AMT”) credit carry-forward, which is available for an unlimited carry-forward period to offset regular federal
income tax in excess of the AMT. The remaining valuation allowance is being maintained primarily to account for the expectation that the Company will be a
perpetual AMT taxpayer at a 20% effective tax rate.

The Company has concluded that it is more likely than not that deferred tax assets, net of valuation allowances, currently recorded will be realized. The
amount of the valuation allowance takes into consideration the Alternative Minimum Tax system as required by SFAS 109. The Company monitors the
valuation allowance each quarter and makes adjustments to the allowance as appropriate.

The Company adopted the provisions of Financial Standards Accounting Board Interpretation (“FIN”) No. 48 Accounting for Uncertainty in Income
Taxes (“FIN 48”) an interpretation of SFAS 109 on January 1, 2007. As a result of the adoption of FIN 48, the Company recognized no adjustment in the
unrecognized income tax benefits that existed at December 31, 2006. Total amount of unrecognized tax benefits that would affect the Company’s effective tax
rate if recognized is $2,828 as of December 31, 2008. This amount takes into consideration that a valuation allowance would be recorded against certain
deferred tax assets if unrecognized tax benefits were settled. The Company does not anticipate that total unrecognized benefits recorded as of December 31,
2008 will significantly change during the next twelve months.

The Company’s policy is to classify interest and penalties related to uncertain tax positions as part of income tax expense. As of December 31, 2008, the
Company has recorded accrued interest expense of $145. In addition, the Company has accrued interest income of $488 for those uncertain positions where no
additional cash taxes are projected due.

Table of Contents

December 31,
2008 2007

Current liability $ (639) $ (9,753)
Noncurrent asset 107,452 97,130

Total net deferred tax asset $ 106,813 $ 87,377

Valuation allowance at December 31, 2007 $ 44,368
Increase in valuation allowance not affecting income tax expense 1,473
Decrease in valuation allowance recorded as a reduction to income tax expense - continuing operations (10,429)
Decrease in valuation allowance recorded as a reduction to income tax expense - discontinued operations (950)

Valuation allowance at December 31, 2008 $ 34,462
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The following reconciliation illustrates the Company’s liability for uncertain tax positions:

Tax years 2005, 2006, and 2007 remain open to federal and state examination. The Internal Revenue Service initiated a corporate income tax audit
during first quarter 2007 for the Company’s 2005 tax year. The audit is still ongoing. Proposed adjustments to date have been included in the provision
calculation, and the Company expects the examination to last through the second quarter of 2010.

Income (loss) from continuing operations for the quarter ended December 31, 2008 includes a $56,315 pre-tax net gain reflecting proceeds less
transaction costs from the $70,000 payment received from Cliffs upon termination of its planned merger with the Company, a pre-tax unrealized loss of
$36,171 related to change in fair value of derivative contracts, a pre-tax $30,172 charge related to the closure of the Whitetail Kittanning mine complex, a pre-
tax $12,300 charge to coal revenue relating to a coal contract settlement, a pre-tax impairment charge of $4,534 related to the Company’s equity investment in
the Excelven joint venture, and an income tax charge of $20,303 to increase the valuation allowance for deferred tax assets.
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December 31,
2008 2007

Unrecognized tax benefits – beginning of period $ 5,500 $ 1,437
Gross increases – tax positions in prior period 14 517
Gross decreases – tax positions in prior period (642) (857)
Gross increases – current period tax positions 2,357 4,403
Settlements - -
Lapse of statute of limitations - -
Unrecognized tax benefits - end of period $ 7,229 $ 5,500

(29) Quarterly Financial Information (Unaudited)

Year Ended December 31, 2008

First Second Third Fourth
Quarter Quarter Quarter Quarter

Total revenues from continuing operations

$

516,326

$ 728,977 $ 714,986 $ 593,835

Income (loss) from continuing operations 26,304 75,314 64,866 (5,139)
Income (loss) from discontinuing operations (774) (977) 4,997 946
Net income (loss) 25,530 74,337 69,863 (4,193)
Basic earnings per share - income (loss) from continuing operations 0.40 1.08 0.93 (0.07)
Basic earnings per share - income (loss) from discontinuing operations (0.01) (0.01) 0.07 0.01
Diluted earnings per share - income (loss) from continuing operations 0.40 1.05 0.90 (0.07)
Diluted earnings per share - income (loss) from discontinuing operations (0.01) (0.01) 0.07 0.01
Basic earnings per share - net income (loss) 0.39 1.07 1.00 (0.06)
Diluted earnings per share - net income (loss) 0.39 1.04 0.97 (0.06)

Year Ended December 31, 2007

First Second Third Fourth
Quarter Quarter Quarter Quarter

Total revenues from continuing operations $ 430,591 $ 435,348 $ 509,387 $ 510,506
Income from continuing operations 8,933 5,197 9,433 6,427
Loss from discontinuing operations (584) (450) (484) (738)
Net income 8,349 4,747 8,949 5,689
Basic earnings per share - income from continuing operations 0.14 0.08 0.15 0.10
Basic earnings per share - loss from discontinuing operations (0.01) (0.01) (0.01) (0.01)
Diluted earnings per share - income from continuing operations 0.14 0.08 0.15 0.10
Diluted earnings per share - loss from discontinuing operations (0.01) (0.01) (0.01) (0.01)
Basic earnings per share - net income 0.13 0.07 0.14 0.09
Diluted earnings per share - net income 0.13 0.07 0.14 0.09
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may be negatively affected. In addition, should Ashapura not be able to secure freight cargo vessels in the future with
these or any other shipping companies, our financial results may be negatively affected.

Further information regarding Ashapura’s financial and operating performance is in the following table.

Ashapura Minechem Limited:

Net Sales 361,270$ 338,804$

Operating income 37,542 52,053

Net income (loss) (127,759) 35,055

Current assets 152,411 166,629

Non-current assets 109,071 64,742

Total assets 261,482 231,371

Current liabilities 39,826 56,910

Non-current liabilities 224,369 51,159

Total liabili ties 264,195 108,069

2008 2007

We record the majority of our equity in the earnings of our investments in affiliates and joint ventures on a one
quarter lag.

(7) Income Taxes

Total income tax expense (benefit) for the years ended December 31 was comprised of the following:

Continuing operations 15,167$ 16,646$ 10,425$

Discontinued operations - (79) (585)

15,167 16,567 9,840

2007 20062008

For each of the years ended December 31 in the table below, domestic and foreign components of income from
continuing operations before income taxes and equity in income (loss) of affiliates and joint ventures are:

Income from continuing operations before income taxes and income (loss)

from affiliates and joint ventures:

Domestic 41,027$ 42,632$ 30,239$

Foreign 21,185 22,641 24,429

62,212 65,273 54,668

2007 20062008

The components of the provision for income taxes attributable to income from continuing operations before
income taxes and income (loss) from affiliates and joint ventures for the years ended December 31 consisted of:



AMCOL INTERNATIONAL CORPORATION AND SUBSIDIARIES
Notes to Consolidated Financial Statements

(In thousands, except share and per share amounts)

65

Provision (benefit) for income taxes:

Federal:

Current 6,963$ 10,217$ 6,595$

Deferred 2,356 350 (3,090)

State:

Current 2,560 2,121 1,229

Deferred (64) 225 83

Foreign:

Current 3,606 4,741 5,731

Deferred (254) (1,008) (123)

15,167 16,646 10,425

2007 20062008

The tax effects of temporary differences that gave rise to significant portions of the deferred tax assets and
liabilities as of December 31 were as follows:

Deferred tax assets attributable to:

Accounts receivable 741$ 333$

Inventories 2,149 1,477

Employee benefit plans 16,265 8,555

Intangible assets 1,807 2,275

Accrued liabilities 1,336 898

Employee incentive plans 1,217 1,462

Tax credit carryforwards 4,530 1,617

Other 2,332 2,688

Total deferred tax assets 30,377 19,305

Deferred tax liabilities attributable to:

Plant and equipment (4,921) (2,477)

Land and mineral reserves (1,043) (1,068)

Joint ventures (1,825) (3,581)

Other (813) (1,765)

Total deferred tax liabilities (8,602) (8,891)

Valuation allowances (550) (527)

Net deferred tax assets 21,225 9,887

20072008

We believe it is more likely than not that the net deferred tax assets above will be realized in the normal course of
business.

The following analysis reconciles the U.S. statutory federal income tax rate to the effective tax rates related to
income from continuing operations before income taxes and equity income (loss) of affiliates and joint ventures:
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Provision for income taxes at

U.S. statutory rates 21,774$ 35.0% 22,848$ 35.0% 19,133$ 35.0%

Increase (decrease) in taxes resulting from:

Percentage depletion (4,107) -6.6% (3,568) -5.5% (3,208) -5.9%

State taxes, net of federal benefit 1,845 3.0% 1,600 2.5% 909 1.7%

Foreign tax rates (3,798) -6.1% (4,119) -6.3% (4,031) -7.4%

Depletion and research and experimentation adjustments - - - - (3,667) -6.7%

Other (547) -0.9% (115) -0.2% 1,289 2.4%

15,167 24.4% 16,646 25.5% 10,425 19.1%

Amount Income
of Pretax
Percent

2008 2006

of Pretax
Percent

Income
of Pretax
Percent

2007

AmountAmount Income

Tax on reinvested earnings

We have not provided for the United States federal income and foreign income withholding taxes on
approximately $96,199 of undistributed earnings from international subsidiaries as of December 31, 2008 because such
earnings are intended to be reinvested indefinitely outside of the United States. If these earnings were distributed, foreign
tax credits may become available under current law to reduce or eliminate the resulting income tax liability in the United
States.

Tax holidays

We benefit from tax holidays in both Poland and Thailand as a result of our locating and investing in special
economic zones in each country. These tax holidays resulted in a $1,703, $1,674 and $1,508 reduction in income tax
expense in 2008, 2007 and 2006, respectively and a $0.05 benefit to diluted earnings per share in each of these three
years.

Our agreement with the Polish tax authorities makes us eligible, based on certain terms and conditions, for a tax
holiday exemption for all income tax activities through 2009 and a 50% exemption in 2010; we have enjoyed tax holidays
through 2008. We continue to seek tax concessions when applicable.

Our agreement with the Thai tax authorities provides for tax holidays on several investments. The most
significant tax exemption is on all income from manufacturing operations (distributed goods are still subject to taxation)
related to our initial investment. These initial manufacturing activities are taxable at 50% in years 2006 through 2010.
An additional tax holiday was granted in 2007 for the expansion of our Thai facility. Income generated from this
expansion is granted a 100% tax holiday from corporate income tax for another eight (8) years beginning in 2007 and then
taxable at 50% for five (5) years starting in 2015. We attempt to modify and obtain tax concessions when applicable.

Exams

In the normal course of business, we are subject to examination by tax authorities throughout the world. With few
exceptions, we are no longer subject to income tax examinations by tax authorities for years prior to 2003. The United
States Internal Revenue Service (“IRS”) has examined our federal income tax returns for all years through 2003, and is
currently reviewing the 2005 - 2007 tax years.

NOLs and credit carryforwards

At December 31, 2008, we have $3,979 of foreign tax credits, which we expect to utilize in the carryforward
period. We have state net operating loss carryovers that have resulted in a deferred tax asset of $550 at December 31,
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2008, against which we have recorded a full valuation allowance as we do not expect to utilize the loss in the
carryforward period.

Adoption of FIN 48

We adopted FIN 48 effective January 1, 2007. The following table summarizes the activity related to our
unrecognized tax benefits:

2008 2007

Balance at beginning of the year 5,430$ 4,846$

Increases related to prior year tax positions 1,332 1,081

Increases related to current year tax positions 153 740

Decreases related to the expiration of statute of limitations (1,882) (1,237)

Balance at the end of the year 5,033 5,430

Included in the unrecognized tax benefits at December 31, 2008 are $2,265 of benefits that, if recognized, would
reduce our annual effective tax rate. These benefits also include benefits of $3,859 relating to items affected by statute of
limitations which expire in the next 12 months; of this amount, $1,915 would have an impact on our effective tax rate.

We report penalties and interest relating to uncertain tax positions within the income tax expense line item within
our consolidated statement of operations. At December 31, 2008, our consolidated balance sheet includes a liability for
possible payment of penalties and interest of $1,101.

(8) Long-term Debt

Long-term debt consisted of the following:

Borrowings under revolving credit agreement 166,782$ 78,595$

Senior notes 75,000 75,000

Industrial revenue bond 4,800 4,800

Other notes payable 10,414 5,981

256,996 164,376

Less: current portion (175) (144)

256,821 164,232

2007
December 31,

2008

On May 20, 2008, we amended our revolving credit agreement to increase the borrowing capacity from $150,000
to $225,000, extend the maturity to April 1, 2013 and change certain terms affecting the amount of interest we pay; all
other substantive terms and conditions remained the same. As of December 31, 2008, there was $58,212 in borrowing
capacity available under the line of credit. The revolving credit agreement is a multi-currency arrangement that allows us
to borrow certain foreign currencies at an adjusted LIBOR rate plus 1.00% to 2.00%, depending upon the amount of the
credit line used and certain capitalization ratios. The facility requires certain covenants to be met, such as specific
amounts of net worth, and limits our ability to make additional borrowings and guarantees. We were in compliance with
these covenants at December 31, 2008. The borrowings under this revolving credit line at December 31, 2008 carried an
average interest rate of 5.07%.
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Ö±¸¿²²»¾«®¹ô ¬± ¿ ½±²±®¬·«³ ±º Ó·²¬¿·´ Í±«¬¸ ßº®·½¿ øÐ¬§÷

Ô·³·¬»¼ñÜÎÜ Í±«¬¸ ßº®·½¿² Ñ°»®¿¬·±² øÐ¬§÷ Ô·³·¬»¼ò Ì¸»

Ý±³°»¬·¬·±² Ý±³³··±²»® ¿°°®±ª»¼ ¬¸» ¬®¿²¿½¬·±² ±²

ë Ó¿§ îððè ©·¬¸±«¬ ½±²¼·¬·±²ò Ñ²» ±º ¬¸» ³¿·² ®»±´«¬·ª»

½±²¼·¬·±² ±º ¬¸» ¿´» ¿¹®»»³»²¬ ©¸·½¸ · ¬·´´ ±«¬¬¿²¼·²¹ô ·

¬¸» ½±²»²¬ ¾§ ¬¸» Ó·²·¬»® ±º ¬¸» ½»·±² ±º ¬¸» ³·²·²¹

®·¹¸¬ º®±³ ß²¹´±Ù±´¼ ß¸¿²¬· ¬± ÛÎÙÑ Ó·²·²¹ øÐ¬§÷ Ô·³·¬»¼

½«®®»²¬´§ ±©²»¼ ¾§ Ó·²¬¿·´ Í±«¬¸ ßº®·½¿ øÐ¬§÷ Ô·³·¬»¼ ¿²¼

ÜÎÜ Í±«¬¸ ßº®·½¿² Ñ°»®¿¬·±² øÐ¬§÷ Ô·³·¬»¼ò Ì¸»

»²ª·®±²³»²¬¿´ ®»¸¿¾·´·¬¿¬·±² ´·¿¾·´·¬§ ®»³¿·² ©·¬¸ ß²¹´±Ù±´¼

ß¸¿²¬· «²¬·´ ¿´´ ¬¸» ®»±´«¬·ª» ¿´» ½±²¼·¬·±² ¸¿ª» ¾»»² ³»¬ò

Ù®±«°
²±¬» ¬± ¬¸» º·²¿²½·¿´ ¬¿¬»³»²¬ Ú±® ¬¸» §»¿® »²¼»¼ íï Ü»½»³¾»®

ß²²«¿´ Î»°±®¬ îððè



ß Ò Ò Ë ß Ô Ú × Ò ß Ò Ý × ß Ô Í ÌßÌ Û Ó Û Ò Ì Í º±® ¬¸» §»¿® »²¼ »¼ í ï Ü »½»³¾» ®

ïèê ßÒÙÔÑ ÐÔ ßÌ ×ÒËÓ Ô ×Ó× ÌÛÜ î ð ð è

ÒÑÌÛÍ ÌÑ ÌØÛ ÝÑÒÍÑÔ×ÜßÌÛÜ Ú×ÒßÒÝ×ßÔ ÍÌßÌÛÓÛÒÌÍ

îððè îððé

Î³ Î³

çò Ì¿¨¿¬·±²
Ý«®®»²¬ ïôçéç ìôêðì

Ü»º»®®»¼ îôìçï îôðëî

ìôìéð êôêëê

Ý±³°®··²¹æ

Í±«¬¸ ßº®·½¿² ²±®³¿´ ¬¿¨¿¬·±² íôçîí ìôêèè

Í»½±²¼¿®§ ¬¿¨ ±² ½±³°¿²·» øÍÌÝ÷ ïçï ïôêèð

îêì ïôêèð

øéí÷

Ú±®»·¹² ¿²¼ ©·¬¸¸±´¼·²¹ ¬¿¨¿¬·±² îïé îèè

Ý¿°·¬¿´ ¹¿·² ¬¿¨¿¬·±² ïíç

ìôìéð êôêëê

ß ®»½±²½·´·¿¬·±² ±º ¬¸» ¬¿²¼¿®¼ ®¿¬» ±º Í±«¬¸ ßº®·½¿² ²±®³¿´ ¬¿¨¿¬·±² ½±³°¿®»¼ ©·¬¸ ¬¸¿¬

½¸¿®¹»¼ ·² ¬¸» ·²½±³» ¬¿¬»³»²¬ · »¬ ±«¬ ·² ¬¸» º±´´±©·²¹ ¬¿¾´»æ û û

Í±«¬¸ ßº®·½¿² ²±®³¿´ ¬¿¨¿¬·±² îèòð îçòð

ÍÌÝ ïòð èòé

îçòð íéòé

Ú±®»·¹² ·²½±³» øíòî÷ øíòí÷

øðòç÷

Ý¸¿²¹» ·² ½±®°±®¿¬» ¬¿¨ ®¿¬» øïòé÷

Ð®·±®ó§»¿® ±ª»®°®±ª··±² øðòï÷ øðòï÷

Ñ¬¸»® ðòí ðòï

îíòì íìòì

Î³ Î³

Ë²®»¼»»³»¼ ½¿°·¬¿´ »¨°»²¼·¬«®» º±® ©¸·½¸ ¼»º»®®»¼ ¬¿¨ ´·¿¾·´·¬·» ©·¬¸ ®»°»½¬

¬± °®±°»®¬§ô °´¿²¬ ¿²¼ »¯«·°³»²¬ ¸¿ª» ¾»»² ®»¼«½»¼ íôêêê îôçéî

ïðò Û¿®²·²¹ °»® ±®¼·²¿®§ ¸¿®»
Ì¸» ½¿´½«´¿¬·±² ±º ¾¿·½ ¿²¼ ¸»¿¼´·²» »¿®²·²¹ °»® ±®¼·²¿®§ ¸¿®» · ¾¿»¼ ±² »¿®²·²¹ ±º Îïìôîíï ³·´´·±² ¿²¼ Îïíôîèð ³·´´·±² ®»°»½¬·ª»´§ øîððéæ

Îïîôîçç ³·´´·±² ¿²¼ Îïîôîçì ³·´´·±²÷ ¿²¼ ¿ ©»·¹¸¬»¼ ¿ª»®¿¹» ±º îíêôéëíôçêç øîððéæ îíìôêêéôîîì÷ ±®¼·²¿®§ ¸¿®» ·² ·«» ¼«®·²¹ ¬¸» §»¿®ò

Ì¸» ½¿´½«´¿¬·±² ±º ¼·´«¬»¼ »¿®²·²¹ °»® ±®¼·²¿®§ ¸¿®»ô ¾¿·½ ¿²¼ ¸»¿¼´·²»ô · ¾¿»¼ ±² »¿®²·²¹ ±º Îïìôîìí ³·´´·±² ¿²¼ Îïíôîçî ³·´´·±²

®»°»½¬·ª»´§ øîððéæ Îïîôííð ³·´´·±² ¿²¼ Îïîôíîë ³·´´·±²÷ò Î»º»® ¾»´±© º±® ©»·¹¸¬»¼ ¿ª»®¿¹» ²«³¾»® ±º °±¬»²¬·¿´ ¼·´«¬»¼ ±®¼·²¿®§ ¸¿®» ·² ·«»

¼«®·²¹ ¬¸» §»¿®ò

îððè îððé

É»·¹¸¬»¼ ¿ª»®¿¹» ²«³¾»® ±º °±¬»²¬·¿´ ¼·´«¬»¼ ±®¼·²¿®§ ¸¿®» ·² ·«»

É»·¹¸¬»¼ ¿ª»®¿¹» ²«³¾»® ±º ±®¼·²¿®§ ¸¿®» ·² ·«» îíêôéëíôçêç îíìôêêéôîîì

Ü·´«¬·ª» °±¬»²¬·¿´ ±®¼·²¿®§ ¸¿®» ®»´¿¬·²¹ ¬±æ

Í¸¿®» ±°¬·±² ½¸»³» èçéôèçì ïôëêëôèïì

îíéôêëïôèêí îíêôîííôðíè

Ü·´«¬·ª» °±¬»²¬·¿´ ±®¼·²¿®§ ¸¿®» ®»´¿¬·²¹ ¬±æ

Ý±²ª»®·±² ±º °®»º»®»²½» ¸¿®» íîðôéìï éîêôéëî

îíéôçéîôêðì îíêôçëçôéçð

Ì¸» ÍÌÝ ½¸¿®¹» ®»º´»½¬ ¿ ¿ª·²¹ ±º Îèéé ³·´´·±² ¼«» ¬± ¬¸» »´»½¬·±² ±º ¿ ÍÌÝ »¨»³°¬·±² ³¿¼» ¾§ ß²¹´± ß³»®·½¿² ·² ®»°»½¬ ±º ¼·ª·¼»²¼ ®»½»·ª»¼ò

Anglo Platinum



ß²¬±º¿¹¿¬¿ °´½ ß²²«¿´ Î»°±®¬ ¿²¼ Ú·²¿²½·¿´ Í¬¿¬»³»²¬ îððè çë

Ò»¬ º·²¿²½» ·²½±³» ©¿ ¿ º±´´±©æ

îððè îððé

ËÍü³ ËÍü³

×²ª»¬³»²¬ ·²½±³»

×²¬»®»¬ ®»½»·ª¿¾´» éèòç ïïíòì

×²¬»®»¬ »¨°»²»

×²¬»®»¬ °¿§¿¾´» øïíòï÷ øïçòè÷

ß³±®¬·¿¬·±² ±º ¼»º»®®»¼ º·²¿²½» ½±¬ øðòì÷ øðòì÷

Ð®»º»®»²½» ¼·ª·¼»²¼ øðòî÷ øðòî÷

øïíòé÷ øîðòì÷

Ñ¬¸»® º·²¿²½» ·¬»³

Ì·³» ª¿´«» »ºº»½¬ ±º ¼»®·ª¿¬·ª» øïòê÷ ðòé

Ú±®»·¹² »¨½¸¿²¹» ¼»®·ª¿¬·ª» ²±¬ ¸»¼¹» ¿½½±«²¬»¼ º±® «²¼»® ×ßÍ íç øïòì÷

Ë²©·²¼·²¹ ±º ¼·½±«²¬ ±² °®±ª··±² øîòð÷ øïòî÷

Ú±®»·¹² »¨½¸¿²¹» øíòç÷ îòç

øèòç÷ îòì

Ò»¬ º·²¿²½» ·²½±³» ëêòí çëòì

Ò»¬ ·²¬»®»¬ »¨°»²» ¿²¼ ±¬¸»® º·²¿²½» ·¬»³ ±º ËÍüêòî ³·´´·±² ´± ®»´¿¬·²¹ ¬± ¬¸» Û°»®¿²¦¿ °®±¶»½¬ ©»®»

½¿°·¬¿´·»¼ ©·¬¸·² ¬¸» ¼»ª»´±°³»²¬ »¨°»²¼·¬«®» ±º ¬¸¿¬ °®±¶»½¬ ¼«®·²¹ ¬¸» §»¿®ò

ïð Ì¿¨¿¬·±²
îððè îððé

ËÍü³ ËÍü³

Ý«®®»²¬ ¬¿¨ ½¸¿®¹»

øîèìòè÷ øììïòí÷

øéðòí÷ øëðòê÷

øïîðòí÷ øïíëòí÷

øêêòí÷ îèòë

øëìïòé÷ øëçèòé÷

Ü»º»®®»¼ ¬¿¨ ½¸¿®¹»

øíðòí÷ øèòï÷

ìòï øðòè÷

ìèòî øíðòè÷

îîòð øíçòé÷

Ì±¬¿´ ¬¿¨ ½¸¿®¹» ø×²½±³» ¬¿¨ »¨°»²»÷ øëïçòé÷ øêíèòì÷

Ý«®®»²¬ ¬¿¨ · ¾¿»¼ ±² ¬¿¨¿¾´» °®±º·¬ º±® ¬¸» §»¿®ò Ü»º»®®»¼ ¬¿¨ · ¬¸» ¬¿¨ »¨°»½¬»¼ ¬± ¾» °¿§¿¾´» ±® ®»½±ª»®¿¾´»

±² ¬»³°±®¿®§ ¼·ºº»®»²½» ø·ò»ò ¼·ºº»®»²½» ¾»¬©»»² ¬¸» ½¿®®§·²¹ ¿³±«²¬ ±º ¿»¬ ¿²¼ ´·¿¾·´·¬·» ·² ¬¸» º·²¿²½·¿´

¬¿¬»³»²¬ ¿²¼ ¬¸» ½±®®»°±²¼·²¹ ¬¿¨ ¾¿· «»¼ ·² ¬¸» ½±³°«¬¿¬·±² ±º ¬¿¨¿¾´» °®±º·¬÷ò Ü»º»®®»¼ ¬¿¨ ·

¿½½±«²¬»¼ º±® «·²¹ ¬¸» ¾¿´¿²½» ¸»»¬ ´·¿¾·´·¬§ ³»¬¸±¼ ¿²¼ · °®±ª·¼»¼ ±² ¿´´ ¬»³°±®¿®§ ¼·ºº»®»²½» ©·¬¸ ½»®¬¿·²

´·³·¬»¼ »¨½»°¬·±²ò Ì¸» Ù®±«° ·²½«® ©·¬¸¸±´¼·²¹ ¬¿¨» ±² ¬¸» ®»³·¬¬¿²½» ±º °®±º·¬ º®±³ Ý¸·´» ¿²¼ ¬¸» ±¬¸»®

½±«²¬®·» ·² ©¸·½¸ ·¬ ±°»®¿¬» ¿²¼ ¼»º»®®»¼ ¬¿¨ · °®±ª·¼»¼ ±² «²¼·¬®·¾«¬»¼ »¿®²·²¹ ¬± ¬¸» »¨¬»²¬ ¬¸¿¬

®»³·¬¬¿²½» · °®±¾¿¾´» ·² ¬¸» º±®»»»¿¾´» º«¬«®»ò

ç Ò»¬ Ú·²¿²½» ×²½±³»

Antofagasta



ß²¬±º¿¹¿¬¿ °´½ ß²²«¿´ Î»°±®¬ ¿²¼ Ú·²¿²½·¿´ Í¬¿¬»³»²¬ îððèçê

Ì¸» ®¿¬» ±º º·®¬ ½¿¬»¹±®§ ø·ò»ò ½±®°±®¿¬·±²÷ ¬¿¨ ·² Ý¸·´» ©¿ ïéû º±® ¾±¬¸ îððè ¿²¼ îððéò Ô± Ð»´¿³¾®»ô

Û´ Ì»±®± ¿²¼ Ó·½¸·´´¿ ¿®» ¿´± «¾¶»½¬ ¬± ¿ ³·²·²¹ ¬¿¨ ø®±§¿´¬§÷ ©¸·½¸ ·³°±» ¿² ¿¼¼·¬·±²¿´ ¬¿¨ ±º ìû ±º

¬¿¨ó¿¼¶«¬»¼ ±°»®¿¬·²¹ °®±º·¬ò Ë²¬·´ îððéô ëðû ±º ¬¸» ³·²·²¹ ¬¿¨ ½±«´¼ ¾» ±ºº»¬ ¿¹¿·²¬ º·®¬ ½¿¬»¹±®§ ¬¿¨ ¿²¼

¬¸» ®»³¿·²·²¹ ëðû ©¿ ¬¿¨ ¼»¼«½¬·¾´» ø·ò»ò ¿² ¿´´±©¿¾´» »¨°»²» ·² ¼»¬»®³·²·²¹ ´·¿¾·´·¬§ ¬± º·®¬ ½¿¬»¹±®§ ¬¿¨÷ò

Ú®±³ îððèô ¬¸» ¿¾·´·¬§ ¬± ±ºº»¬ ©¿ · ²± ´±²¹»® ¿ª¿·´¿¾´»ô ¾«¬ ïððû ±º ¬¸» ³·²·²¹ ¬¿¨ ©·´´ ¾» ¬¿¨ ¼»¼«½¬·¾´»ò

Ì¸» »ºº»½¬ · ¬± ·²½®»¿» ¬¸» »ºº»½¬·ª» ¬¿¨ ®¿¬» ±º ¬¸»» ¬¸®»» ±°»®¿¬·±² ø¾»º±®» ¬¿µ·²¹ ·²¬± ¿½½±«²¬ ¼»¼«½¬·¾·´·¬§

¿¹¿·²¬ ½±®°±®¿¬·±² ¬¿¨÷ ¾§ ¿°°®±¨·³¿¬»´§ îû ·² îððé ¿²¼ ìû º®±³ îððè ¿²¼ ¬¸»®»¿º¬»®ò

×² ¿¼¼·¬·±² ¬± º·®¬ ½¿¬»¹±®§ ¬¿¨ ¿²¼ ¬¸» ³·²·²¹ ¬¿¨ô ¬¸» Ù®±«° ·²½«® ©·¬¸¸±´¼·²¹ ¬¿¨» ±² ¬¸» ®»³·¬¬¿²½» ±º

°®±º·¬ º®±³ Ý¸·´»ò É·¬¸¸±´¼·²¹ ¬¿¨ · ´»ª·»¼ ±² ®»³·¬¬¿²½» ±º °®±º·¬ º®±³ Ý¸·´» ¿¬ íëû ´» º·®¬ ½¿¬»¹±®§ ¬¿¨

¿´®»¿¼§ °¿·¼ò ß½½±®¼·²¹´§ô ¬¸» »ºº»½¬·ª» ¬¿¨ ®¿¬» ±º ©·¬¸¸±´¼·²¹ ¬¿¨ º±® ¬¸» °«®°±» ±º °¿§·²¹ ¼·ª·¼»²¼ ¬± Ù®±«°

¸¿®»¸±´¼»® · ¿°°®±¨·³¿¬»´§ ïèû ±º ¬¸» ¿³±«²¬ ®»³·¬¬»¼ ±® »¨°»½¬»¼ ¬± ¾» ®»³·¬¬»¼ò

îððè îððé

ËÍü³ û ËÍü³ û

Ð®±º·¬ ¾»º±®» ¬¿¨ îôêðçòë îôéëðòî

Ì¿¨ ¿¬ ¬¸» Ý¸·´»¿² ½±®°±®¿¬·±² ¬¿¨ ®¿¬» ±º ïéû øììíòê÷ ïéòð øìêéòë÷ ïéòð

Ì¿¨ »ºº»½¬ ±º ¸¿®» ±º ®»«´¬ ±º ¿±½·¿¬» øðòí÷

Ü»º»®®»¼ ¬¿¨ ¿»¬ ²±¬ ®»½±¹²·»¼ ·² ¬¸» §»¿® øëòç÷ ðòî øîòé÷ ðòï

Ûºº»½¬ ±º ·¬»³ ²±¬ «¾¶»½¬ ¬± ±® ¼»¼«½¬·¾´» º®±³ º·®¬ ½¿¬»¹±®§ ¬¿¨ ïíìòè øëòî÷ îïòï øðòè÷

Î±§¿´¬§ øêêòî÷ îòë øëïòì÷ ïòç

É·¬¸¸±´¼·²¹ ¬¿¨» °®±ª·¼»¼ ·² §»¿® øéîòï÷ îòè øïêêòï÷ êòð

Û¨½¸¿²¹» ¼·ºº»®»²½» øêêòí÷ îòê îèòë øïòð÷

Ì¿¨ »¨°»²» ¿²¼ »ºº»½¬·ª» ¬¿¨ ®¿¬» º±® ¬¸» §»¿® øëïçòé÷ ïçòç øêíèòì÷ îíòî

Ì¸» ¬¿¨ ½¸¿®¹» º±® ¬¸» §»¿® ©¿ ËÍüëïçòé ³·´´·±² ¿²¼ ¬¸» »ºº»½¬·ª» ¬¿¨ ®¿¬» ©¿ ïçòçûò Ì¸· ®¿¬» ª¿®·» º®±³ ¬¸»

¬¿²¼¿®¼ ®¿¬» °®·²½·°¿´´§ ¼«» ¬± ¬¸» °®±ª··±² ±º ©·¬¸¸±´¼·²¹ ¬¿¨ ±º ËÍüéîòï ³·´´·±²ô ¬¸» »ºº»½¬ ±º ³·²·²¹ ¬¿¨ ©¸·½¸

®»«´¬»¼ ·² ¿ ½¸¿®¹» ±º ËÍüêêòî ³·´´·±²ô »¨½¸¿²¹» ´±» ±º ËÍüêêòí ³·´´·±² ±² Ý¸·´»¿² °»± ¼»²±³·²¿¬»¼ ¬¿¨

°®»°¿§³»²¬ ¼«» ¬± ¬¸» ©»¿µ»²·²¹ ±º ¬¸» Ý¸·´»¿² °»± ¼«®·²¹ ¬¸» §»¿®ô ¿²¼ ¬¸» »ºº»½¬ ±º ·¬»³ ©¸·½¸ ¿®» ²±¬

«¾¶»½¬ ¬± ±® ¼»¼«½¬·¾´» º®±³ º·®¬ ½¿¬»¹±®§ ¬¿¨ò

×² îððé ¬¸» ¬±¬¿´ ¬¿¨ ½¸¿®¹» ©¿ ËÍüêíèòì ³·´´·±² ¿²¼ ¬¸» »ºº»½¬·ª» ¬¿¨ ®¿¬» ©¿ îíòîûò Ì¸· ©¿ °®·²½·°¿´´§

¼«» ¬± ¬¸» °®±ª··±² ±º ©·¬¸¸±´¼·²¹ ¬¿¨ ±º ËÍüïêêòï ³·´´·±²ô ¿²¼ ¬¸» »ºº»½¬ ±º ¬¸» ³·²·²¹ ¬¿¨ô ©¸·½¸ ®»«´¬»¼ ·²

¿ ½¸¿®¹» ±º ËÍüëïòì ³·´´·±²ô °¿®¬´§ ±ºº»¬ ¾§ »¨½¸¿²¹» ¹¿·² ±º ËÍüîèòë ³·´´·±² ±² Ý¸·´»¿²ó°»± ¼»²±³·²¿¬»¼

¬¿¨ °®»°¿§³»²¬ ¼«» ¬± ¬¸» ©»¿µ»²·²¹ ±º ¬¸» ËÍ ¼±´´¿® ¼«®·²¹ ¬¸» §»¿®ò

ïï Û¿®²·²¹ Ð»® Í¸¿®»
îððè îððé

ËÍü³ ËÍü³

Ð®±º·¬ º±® ¬¸» §»¿® ¿¬¬®·¾«¬¿¾´» ¬± »¯«·¬§ ¸±´¼»® ±º ¬¸» Ý±³°¿²§ øÒ»¬ »¿®²·²¹÷ ïôéðêòë ïôíèîòï

Ð®±º·¬ º±® ¬¸» §»¿® ¿¬¬®·¾«¬¿¾´» ¬± »¯«·¬§ ¸±´¼»® ±º ¬¸» Ý±³°¿²§ øÒ»¬ »¿®²·²¹÷

óó »¨½´«¼·²¹ »¨½»°¬·±²¿´ ·¬»³ èìîòç ïôíèîòï

îððè îððé

Ò«³¾»® Ò«³¾»®

Ñ®¼·²¿®§ ¸¿®» ·² ·«» ¬¸®±«¹¸±«¬ »¿½¸ §»¿® çèëôèëêôêçë çèëôèëêôêçë

îððè îððé

ËÍ ½»²¬ ËÍ ½»²¬

Þ¿·½ »¿®²·²¹ °»® ¸¿®» ïéíòï ïìðòî

èëòë ïìðòî

Ò±¬» ¬± ¬¸» Ú·²¿²½·¿´ Í¬¿¬»³»²¬ ½±²¬·²«»¼

ïð Ì¿¨¿¬·±² ½±²¬·²«»¼



èò Ì¿¨»

×²½±³» ¬¿¨»

Ì¸» Ý±³°¿²§ · «¾¶»½¬ ¬± ËòÍò º»¼»®¿´ ·²½±³» ¬¿¨ ¿ ©»´´ ¿ ·²½±³» ¬¿¨ ·² ³«´¬·°´» ¬¿¬» ¶«®·¼·½¬·±²ò
Ì¸» ¬¿¨ §»¿® îððì ¬¸®±«¹¸ îððè ®»³¿·² ±°»² ¬± »¨¿³·²¿¬·±² º±® ËòÍò º»¼»®¿´ ·²½±³» ¬¿¨ ³¿¬¬»® ¿²¼ ïççè
¬¸®±«¹¸ îððè ®»³¿·² ±°»² ¬± »¨¿³·²¿¬·±² º±® ª¿®·±« ¬¿¬» ·²½±³» ¬¿¨ ³¿¬¬»®ò

Í·¹²·º·½¿²¬ ½±³°±²»²¬ ±º ¬¸» °®±ª··±² º±® ø¾»²»º·¬ º®±³÷ ·²½±³» ¬¿¨» ¿®» ¿ º±´´±©æ

îððè îððé îððê

Ç»¿® Û²¼»¼ Ü»½»³¾»® íï

ø×² ¬¸±«¿²¼÷

Ý«®®»²¬æ

Ú»¼»®¿´ ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ü îìôðêê ü íôêèé ü ïôîïí

Í¬¿¬» ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò

Ì±¬¿´ ½«®®»²¬ ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò îëôðçí íôêèé ïôîïí

Ü»º»®®»¼æ

Ú»¼»®¿´ ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò íëôëìë øîðôðçð÷ îîôéðð

Í¬¿¬» ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò øïèôèêì÷ øíôììé÷ øïêôîêí÷

Ì±¬¿´ ¼»º»®®»¼ ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ïêôêèï øîíôëíé÷ êôìíé

ü ìïôééì üøïçôèëð÷ ü éôêëð

°®±ª··±² º±® ø¾»²»º·¬ º®±³÷ ·²½±³» ¬¿¨» º±´´±©æ

îððè îððé îððê

Ç»¿® Û²¼»¼ Ü»½»³¾»® íï

ø×² ¬¸±«¿²¼÷

×²½±³» ¬¿¨ »¨°»²» ¿¬ ¬¿¬«¬±®§ ®¿¬» ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò üïíèôêíé ü ëìôîéè ü çìôððí

Ð»®½»²¬¿¹» ¼»°´»¬·±² ¿´´±©¿²½» ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò øìëôííê÷ øíêôðîè÷ øíèôéëì÷

Í¬¿¬» ¬¿¨»ô ²»¬ ±º »ºº»½¬ ±º º»¼»®¿´ ¬¿¨» ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ìôðêð ëêç ïôëéê

Ý¸¿²¹» ·² ª¿´«¿¬·±² ¿´´±©¿²½» ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò øëéôçéí÷ øíèôêèï÷ øìçôïîç÷

Ñ¬¸»®ô ²»¬ ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò îôíèê ïî øìê÷

ü ìïôééì üøïçôèëð÷ ü éôêëð

×² îððèô îððé ¿²¼ îððêô ½±³°»²¿¬±®§ ¬±½µ ±°¬·±² ¿²¼ ±¬¸»® »¯«·¬§ ¾¿»¼ ½±³°»²¿¬·±² ¿©¿®¼ ©»®»
»¨»®½·»¼ ®»«´¬·²¹ ·² ¿ ¬¿¨ ¾»²»º·¬ ±º üçòè ³·´´·±²ô üëòê ³·´´·±² ¿²¼ üéòç ³·´´·±²ô ®»°»½¬·ª»´§ô ©¸·½¸ ©·´´ ¾»
®»½±®¼»¼ ¬± °¿·¼ó·² ½¿°·¬¿´ ¿¬ «½¸ °±·²¬ ·² ¬·³» ©¸»² ¿ ½¿¸ ¬¿¨ ¾»²»º·¬ · ®»½±¹²·¦»¼ò

Ü«®·²¹ îððêô ¬¸» ¬¿¨ »ºº»½¬ ±º ¬¸» ¿¼±°¬·±² ±º Û×ÌÚ ðìóê ®»´¿¬·²¹ ¬± ¬¸» ¿½½±«²¬·²¹ º±® ¬®·°°·²¹ ½±¬ ©¿
¿ üïêòé ³·´´·±² ¾»²»º·¬ ¬¸¿¬ ©¿ ®»½±®¼»¼ ¬± ®»¬¿·²»¼ »¿®²·²¹ò

Úóîð

Arch Coal



¿²¼ ¬»³°±®¿®§ ¼·ºº»®»²½» ¾»¬©»»² ¬¸» º·²¿²½·¿´ ¬¿¬»³»²¬ ¾¿· ¿²¼ ¬¿¨ ¾¿· ±º ¿»¬ ¿²¼ ´·¿¾·´·¬·» ¿®»
«³³¿®·¦»¼ ¿ º±´´±©æ

îððè îððé

Ü»½»³¾»® íï

ø×² ¬¸±«¿²¼÷

Ü»º»®®»¼ ¬¿¨ ¿»¬æ

Ò»¬ ±°»®¿¬·²¹ ´± ½¿®®§º±®©¿®¼ ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò üïîðôîçï üïëìôîîî

Ð´¿²¬ ¿²¼ »¯«·°³»²¬ ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò îîôðïê ïðìôééì

ß´¬»®²¿¬·ª» ³·²·³«³ ¬¿¨ ½®»¼·¬ ½¿®®§º±®©¿®¼ ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ïîëôéìì çèôçðð

Î»½´¿³¿¬·±² ¿²¼ ³·²» ½´±«®» ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ìçôêïî ìîôéçð

ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ïéôêíì ïçôêíí

Ü»®·ª¿¬·ª»ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ïçôîîì ììë

ß¼ª¿²½» ®±§¿´¬·» ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò îéôììé ïéôéêê

Ð±¬®»¬·®»³»²¬ ¾»²»º·¬ ±¬¸»® ¬¸¿² °»²·±² ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò íéôîíë ïëôïçë

Ñ¬¸»® ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ëéôîèè ëéôïéê

Ù®± ¼»º»®®»¼ ¬¿¨ ¿»¬ ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ìéêôìçï ëïðôçðï

Ê¿´«¿¬·±² ¿´´±©¿²½» ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò øíçë÷ øêçôíîê÷

Ì±¬¿´ ¼»º»®®»¼ ¬¿¨ ¿»¬ ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ìéêôðçê ììïôëéë

Ü»º»®®»¼ ¬¿¨ ´·¿¾·´·¬·»æ

Ü»º»®®»¼ ¼»ª»´±°³»²¬ ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ëçôìðï ëéôèèì

×²ª»¬³»²¬ ·² ¬¿¨ °¿®¬²»®¸·° ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ëðôçïí ëêôîðç

Ñ¬¸»® ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ïèôïèî ïîôïíì

Ì±¬¿´ ¼»º»®®»¼ ¬¿¨ ´·¿¾·´·¬·» ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ïîèôìçê ïîêôîîé

Ò»¬ ¼»º»®®»¼ ¬¿¨ ¿»¬ ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò íìéôêðð íïëôíìè

Ô» ½«®®»²¬ ¿»¬ ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ëîôçïè ïèôéèç

Ô±²¹ó¬»®³ ¼»º»®®»¼ ¬¿¨ ¿»¬ ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò üîçìôêèî üîçêôëëç

Ì¸» Ý±³°¿²§ ¸¿ ²»¬ ±°»®¿¬·²¹ ´± ½¿®®§º±®©¿®¼ º±® ®»¹«´¿® ·²½±³» ¬¿¨ °«®°±» ±º üïîðòí ³·´´·±² ¿¬
Ü»½»³¾»® íïô îððè ¬¸¿¬ ©·´´ »¨°·®» º®±³ îððç ¬± îðîéò Ì¸» Ý±³°¿²§ ¸¿ ¿² ¿´¬»®²¿¬·ª» ³·²·³«³ ¬¿¨ ½®»¼·¬
½¿®®§º±®©¿®¼ ±º üïîëòé ³·´´·±² ¿¬ Ü»½»³¾»® íïô îððèô ©¸·½¸ ¸¿ ²± »¨°·®¿¬·±² ¼¿¬» ¿²¼ ½¿² ¾» «»¼ ¬± ±ºº»¬
º«¬«®» ®»¹«´¿® ¬¿¨ ·² »¨½» ±º ¬¸» ¿´¬»®²¿¬·ª» ³·²·³«³ ¬¿¨ò

Ì¸» »¬¬´»³»²¬ ¼·¼ ²±¬ ®»«´¬ ·² ¿ ²»¬ ½¸¿²¹» ·² ¼»º»®®»¼ ¬¿¨ ¿»¬ô ¾«¬ ·²ª±´ª»¼ ¿ ®»ó½¸¿®¿½¬»®·¦¿¬·±² ±º ¼»º»®®»¼
¬¿¨ ¿»¬ô ·²½´«¼·²¹ ¿² ·²½®»¿» ·² ²»¬ ±°»®¿¬·²¹ ´± ½¿®®§º±®©¿®¼ ±º üïìëòï ³·´´·±² ¿²¼ ±¬¸»® ¿³±®¬·¦¿¾´»
¿»¬ ©¸·½¸ ©·´´ °®±ª·¼» ¿¼¼·¬·±²¿´ ¬¿¨ ¼»¼«½¬·±² ¬¸®±«¹¸ îðïíò ß °±®¬·±² ±º ¬¸» ½¿¸ ¬¿¨ ¾»²»º·¬ ¿±½·¿¬»¼
©·¬¸ ¬¸»» ¿¼¼·¬·±²¿´ ¬¿¨ ¼»¼«½¬·±² ¿½½®«» ¬± ßÎÝÑ °«®«¿²¬ ¬± ¬¸» ±®·¹·²¿´ °«®½¸¿» ¿¹®»»³»²¬ô ·²½´«¼·²¹
üêòè ³·´´·±² ¬¸¿¬ ©¿ °¿·¼ ·² îððè ¿²¼ ®»½±®¼»¼ ¿ ¹±±¼©·´´ò

Ì¸» Ý±³°¿²§ ¸¿ ®»½±®¼»¼ ¿ ª¿´«¿¬·±² ¿´´±©¿²½» º±® ¿ °±®¬·±² ±º ·¬ ¼»º»®®»¼ ¬¿¨ ¿»¬ ¬¸¿¬ ³¿²¿¹»³»²¬
¾»´·»ª»ô ³±®» ´·µ»´§ ¬¸¿² ²±¬ô ©·´´ ²±¬ ¾» ®»¿´·¦»¼ò Ì¸» ª¿´«¿¬·±² ¿´´±©¿²½» ¼»½®»¿»¼ üêèòç ³·´´·±² ¼«®·²¹ ¬¸»
§»¿® »²¼»¼ Ü»½»³¾»® íïô îððè ¿²¼ üììòé ³·´´·±² ¼«®·²¹ ¬¸» §»¿® »²¼»¼ Ü»½»³¾»® íïô îððéò Ó¿²¿¹»³»²¬
®»¿»» ¬¸» ¿¾·´·¬§ ¬± ®»¿´·¦» ·¬ ¼»º»®®»¼ ¬¿¨ ¿»¬ ¿²²«¿´´§ ·² ¬¸» º±«®¬¸ ¯«¿®¬»® ±® ©¸»² ½·®½«³¬¿²½»
·²¼·½¿¬» ¬¸¿¬ ¬¸» ¿¾·´·¬§ ¬± ®»¿´·¦» ¼»º»®®»¼ ¬¿¨ ¿»¬ ¸¿ ½¸¿²¹»¼ò ×² ¼»¬»®³·²·²¹ ¬¸» ¿°°®±°®·¿¬» ª¿´«¿¬·±²

Úóîï



¿´´±©¿²½»ô ¬¸» ¿»³»²¬ ¬¿µ» ·²¬± ¿½½±«²¬ »¨°»½¬»¼ º«¬«®» ¬¿¨¿¾´» ·²½±³» ¿²¼ ¿ª¿·´¿¾´» ¬¿¨ °´¿²²·²¹ ¬®¿¬»¹·»ò
Ì¸· ®»ª·»© ®»«´¬»¼ ·² ¼»½®»¿» ·² ¬¸» ª¿´«¿¬·±² ¿´´±©¿²½» ±º üêïòç ³·´´·±²ô üììòé ³·´´·±² ¿²¼ üìçòï ³·´´·±²
·² îððèô îððé ¿²¼ îððêô ®»°»½¬·ª»´§ò Ñº ¬¸» ¼»½®»¿» ·² îððè ¿²¼ îððéô üíòç ³·´´·±² ¿²¼ üîòê ³·´´·±²ô
®»°»½¬·ª»´§ô ©»®» ®»½±®¼»¼ ·² °¿·¼ ·² ½¿°·¬¿´ ¿±½·¿¬»¼ ©·¬¸ ¬¸» »¨»®½·» ±º ½±³°»²¿¬±®§ ¬±½µ ±°¬·±²ò ß´±
¼«®·²¹ îððèô ¬¸» ª¿´«¿¬·±² ¿´´±©¿²½» ©¿ ®»¼«½»¼ üéòð ³·´´·±² ®»´¿¬·²¹ ¬± ¬¿¬» ²»¬ ±°»®¿¬·²¹ ´±» ¬¸¿¬ ©»®»

±º üðòì ³·´´·±² ®»´¿¬» ¬± ½»®¬¿·² ¬¿¬» ²»¬ ±°»®¿¬·²¹ ´± ¾»²»º·¬ò

ß ®»½±²½·´·¿¬·±² ±º ¬¸» ¾»¹·²²·²¹ ¿²¼ »²¼·²¹ ¿³±«²¬ ±º ¹®± «²®»½±¹²·¦»¼ ¬¿¨ ¾»²»º·¬ · ¿ º±´´±© ø·²
¬¸±«¿²¼÷æ

Þ¿´¿²½» ¿¬ Ü»½»³¾»® íïô îððé ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò üìôðéð

ß¼¼·¬·±² ¾¿»¼ ±² ¬¿¨ °±·¬·±² ®»´¿¬»¼ ¬± ¬¸» ½«®®»²¬ §»¿® ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ïîî

ß¼¼·¬·±² º±® ¬¿¨ °±·¬·±² ±º °®·±® §»¿® ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò çðç

Î»¼«½¬·±² º±® ¬¿¨ °±·¬·±² ±º °®·±® §»¿® ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò øîîí÷

Þ¿´¿²½» ¿¬ Ü»½»³¾»® íïô îððè ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò üìôèéè

×º ®»½±¹²·¦»¼ô üìòç ³·´´·±² ±º ¬¸» ¹®± «²®»½±¹²·¦»¼ ¬¿¨ ¾»²»º·¬ ¿¬ Ü»½»³¾»® íïô îððè ©±«´¼ ¿ºº»½¬ ¬¸»
»ºº»½¬·ª» ¬¿¨ ®¿¬»ò Ò± ¹®± «²®»½±¹²·¦»¼ ¬¿¨ ¾»²»º·¬ ¿®» »¨°»½¬»¼ ¬± ¾» ®»¼«½»¼ ·² ¬¸» ²»¨¬ ïî ³±²¬¸ ¼«» ¬±
¬¸» »¨°·®¿¬·±² ±º ¬¸» ¬¿¬«¬» ±º ´·³·¬¿¬·±²ò

Ñ¬¸»® ¬¿¨»

°®±¼«½»® ¬± º·´» º±® ®»º«²¼ ±º ¾´¿½µ ´«²¹ »¨½·» ¬¿¨» °¿·¼ ±² »¨°±®¬ ¿´» «¾»¯«»²¬ ¬± Ñ½¬±¾»® ïô ïççðô ¿´±²¹
©·¬¸ ·²¬»®»¬ ½±³°«¬»¼ ¿¬ ¬¿¬«¬±®§ ®¿¬»ò Ì¸» Ý±³°¿²§ º·´»¼ º±® ¿ ®»º«²¼ «²¼»® ¬¸» ß½¬ ¿²¼ ®»½±¹²·¦»¼ ¿
®»º«²¼ ±º üïïòð ³·´´·±² °´« ·²¬»®»¬ ±º üïðòí ³·´´·±² ·² ¬¸» º±«®¬¸ ¯«¿®¬»® ±º îððèò

çò Ü»¾¬ ¿²¼ Ú·²¿²½·²¹ ß®®¿²¹»³»²¬

Ü»¾¬ ½±²·¬ ±º ¬¸» º±´´±©·²¹æ

îððè îððé

Ü»½»³¾»® íï

ø×² ¬¸±«¿²¼÷

Ý±³³»®½·¿´ °¿°»® ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ü êëôêéï ü éìôçëç

×²¼»¾¬»¼²» ¬± ¾¿²µ «²¼»® ½®»¼·¬ º¿½·´·¬·» ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò îéíôëçé îëðôèïê

êòéëû »²·±® ²±¬» øüçëðòð ³·´´·±² º¿½» ª¿´«»÷ ¼«» Ö«´§ ïô îðïí ò ò ò ò ò ò ò ò çëêôïìè çëéôëïì

Ñ¬¸»® ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ïêôççé ïçôçðì

ïôíïîôìïí ïôíðíôïçí

Ô» ½«®®»²¬ ³¿¬«®·¬·» ¿²¼ ¸±®¬ó¬»®³ ¾±®®±©·²¹ ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò îïíôìêë îïéôêïì

Ô±²¹ó¬»®³ ¼»¾¬ ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò üïôðçèôçìè üïôðèëôëéç

Ñ² ß«¹«¬ ïëô îððéô ¬¸» Ý±³°¿²§ »²¬»®»¼ ·²¬± ¿ ½±³³»®½·¿´ °¿°»® °´¿½»³»²¬ °®±¹®¿³ô ¿ ¿³»²¼»¼ô ¬±
°®±ª·¼» ¸±®¬ó¬»®³ º·²¿²½·²¹ ¿¬ ®¿¬» ¬¸¿¬ ¿®» ¹»²»®¿´´§ ´±©»® ¬¸¿² ¬¸» ®¿¬» ¿ª¿·´¿¾´» «²¼»® ¬¸» ®»ª±´ª·²¹ ½®»¼·¬
º¿½·´·¬§ò Ë²¼»® ¬¸» ½±³³»®½·¿´ °¿°»® °®±¹®¿³ô ¬¸» Ý±³°¿²§ ³¿§ »´´ ·²¬»®»¬ó¾»¿®·²¹ ±® ¼·½±«²¬»¼ ¸±®¬ó¬»®³
«²»½«®»¼ ¼»¾¬ ±¾´·¹¿¬·±² ©·¬¸ ³¿¬«®·¬·» ±º ²± ³±®» ¬¸¿² îéð ¼¿§ò Ó¿®µ»¬ ½±²¼·¬·±² ³¿§ ·³°¿½¬ ¬¸»
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16. Income Taxes
The significant components of future income tax assets and liabilities at December 31 are as follows:

The provision for income taxes differs from the amount computed by applying the combined expected federal and provincial
income tax rate to earnings before income taxes. The reasons for these differences are as follows:

2008 2007

Earnings before income taxes and minority interest $484,897 $465,932

Combined federal and provincial tax rate 32.3% 35.7%

Computed income tax expense 156,622 166,338

Increase (decrease) in taxes resulting from:

Reduction in income tax rates - (18,036)

Provincial royalties and other taxes 1,988 1,240

Federal and provincial resource allowance - (492)

Manufacturing and processing deduction (771) (5,112)

Difference between Canadian rate and rates

applicable to subsidiaries in other countries (198,642) (187,328)

Restructuring of gold business (37,053) 40,156

Change in valuation allowance 14,972 (4,827)

Capital and other taxes - 1,938

Stock-based compensation plans 13,707 (306)

Other permanent differences 24,422 35,897

Income tax (recovery) expense $(24,755) $29,468

2008 2007

Assets

Property, plant and equipment $291,874 $201,560

Provision for reclamation 93,349 78,335

Foreign exploration and development 56,535 46,389

Other 68,731 65,060

Future income tax assets before valuation allowance 510,489 391,344

Valuation allowance (128,064) (113,092)

Future income tax assets, net of valuation allowance $382,425 $278,252

Liabilities

Property, plant and equipment $420,559 $473,734

Inventories 31,914 19,601

Long-term investments and other 80,161 116,506

Future income tax liabilities $532,634 $609,841

Net future income tax liabilities $150,209 $331,589

Less current portion (68,857) (84,653)

$81,352 $246,936

Cameco



In 2008, as part of the ongoing annual audits of Cameco’s Canadian tax returns, Canada Revenue Agency (CRA) disputed
the transfer pricing methodology used by Cameco and its wholly-owned Swiss subsidiary, Cameco Europe Ltd. (CEL), in
respect of sale and purchase agreements for uranium products. In December 2008, CRA issued a notice of reassessment,
which increased Cameco’s 2003 Canadian taxable income by approximately $43,000,000 (which does not result in any cash
taxes becoming payable for that year). Cameco believes it is likely that CRA will reassess Cameco’s tax returns for the years
2004 through 2008 on a similar basis.

Late in 2008, CRA’s Transfer Pricing Review Committee decided not to impose a penalty for 2003 based on the
documentation that had been submitted by Cameco.

Having regard to advice from its external advisors, Cameco’s opinion is that CRA’s position is incorrect, and Cameco
intends to contest CRA’s position. However, to reflect the uncertainties of CRA’s appeals process and litigation, Cameco
has decided to increase its reserve for uncertain tax positions and recognize an income tax expense of $15,000,000 in 2008
for the years 2003 through 2008. No provisions for penalties or interest have been recorded. We do not expect any cash
taxes to be payable due to availability of elective deductions and tax loss carryforwards. While the resolution of this matter
may result in liabilities that are higher or lower than the reserve, management believes that the ultimate resolution will not be
material to Cameco’s financial position, results of operations or liquidity over the period. However, an unfavourable
outcome for the years 2003 to 2008 could be material to Cameco’s financial position, results of operations or cash flows in
the year(s) of resolution.

In 2007, the federal government introduced amendments to the Canadian Income Tax Act that provide for a 4% reduction in
the general corporate income tax rate. The federal tax rate will decline in 2012 from 19% to 15%. This legislation was
substantively enacted in 2007. Under Canadian accounting rules, the cumulative effect of a change in income tax legislation
on future income tax assets and liabilities is included in a company’s financial statements in the period of substantive
enactment. Accordingly, Cameco reduced its balance sheet provision for future income taxes and recognized a non-cash
income tax adjustment of $25,400,000 in 2007.

2008 2007

Earnings before income taxes and minority interest

Canada $(389,608) $(297,519)

Foreign 874,505 763,451

$484,897 $465,932

Current income taxes

Canada $44,752 $99,066

Foreign 72,689 64,531

$117,441 $163,597

Future income taxes (recovery)

Canada $(138,798) $(126,303)

Foreign (3,398) (7,826)

$(142,196) $(134,129)

Income tax (recovery) expense $(24,755) $29,468



Other comprehensive income included on the consolidated statements of shareholders’ equity and the consolidated
statements of comprehensive income is presented net of income taxes. The following income tax amounts are included in
each component of other comprehensive income:

Accumulated other comprehensive income included on the consolidated statements of shareholders’ equity and the
consolidated statement of accumulated other comprehensive income is presented net of income taxes. The following income
tax amounts are included in each component of accumulated other comprehensive income:

2008 2007

Gains on derivatives designated as cash flow hedges $103,259 $110,032

Gains on derivatives designated as cash flow hedges transferred to net earnings (66,519) (28,104)

Unrealized losses on assets available-for-sale (3,224) (1,152)

Losses on assets available-for-sale transferred to net earnings 3,024 -

Total income tax expense included in AOCI $36,540 $80,776

17. Statements of Cash Flows
Other Operating Items

2008 2007

Changes in non-cash working capital:

Accounts receivable $(143,266) $103,118

Inventories 10,718 (61,810)

Supplies and prepaid expenses (62,352) (35,631)

Accounts payable and accrued liabilities 22,941 27,677

Hedge position settlements 52,152 67,948

Other (16,872) 17,203

Total $(136,679) $118,505

2008 2007

(Losses) gains on derivatives designated as cash flow hedges $(6,773) $92,860

Gains on derivatives designated as cash flow hedges transferred to net earnings (38,415) (28,104)

Unrealized losses on assets available-for-sale (2,072) (1,152)

Losses on assets available-for-sale transferred to net earnings 3,024 -

Total income tax (recovery) expense included in OCI $(44,236) $63,604
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Note 7 Income tax expense Consolidated Parent entity

(a) Income tax expense
2008

$m
2007

$m
2008

$m
2007

$m

Current tax 352.7 26.3 2.6 (4.6)

Deferred tax (17.2) (9.1) (20.3) 6.0

Under (over) provided in prior years (1.6) (47.7) (0.2) 0.7

Aggregate income tax (benefit) expense attributable to profit from
continuing operations 333.9 (30.5) (17.9) 2.1

Deferred income tax (revenue) expense included in income tax
expense comprises:

Decrease (increase) in deferred tax assets (note 17) (0.2) (5.9) (13.2) -

(Decrease) increase in deferred tax liabilities (note 22) (18.1) 1.4 (7.1) 6.2

(18.3) (4.5) (20.3) 6.2

(b) Numerical reconciliation of income tax expense to prima
facie tax payable

Profit from continuing operations before income tax expense 1,137.7 79.3 292.7 228.3

Tax at Australian tax rate of 30% (2007: 30%) 341.3 23.8 87.8 68.5

Less: Income tax expense/(benefit) 333.9 (30.5) (17.9) 2.1

Difference 7.4 54.3 105.7 66.4

Tax effect of amounts which are not deductible (taxable) in
calculating taxable income:

Rebateable dividends 0.9 - 105.5 67.1

Share of net profits of equity accounted units 4.6 2.8 - -

Amortisation of foreign exchange gains - 3.9 - -

Research and development 0.3 0.8 - -

Sundry - (0.9) - -

5.8 6.6 105.5 67.1

Over (under) provision in prior period 1.6 47.7 0.2 (0.7)

7.4 54.3 105.7 66.4

(c) Amounts recognised directly in equity

Aggregate current and deferred tax arising in the reporting period
and not recognised in net profit or loss but directly debited or
credited to equity:

Net deferred tax – debited (credited) directly to equity (notes 17
and 22) 16.7 (32.1) - -

(d) Tax losses

Unused capital losses for which no deferred tax asset has been
recognised 64.7 72.1 64.7 68.1

Potential tax benefit @ 30% 19.4 21.6 19.4 20.4

Coal & Allied
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Note 7 Income tax expense (cont’d)

(e) Tax consolidation legislation

Coal & Allied and its wholly-owned Australian controlled entities have implemented the tax consolidation legislation.
The accounting policy in relation to this legislation is set out in note 1(f).

On adoption of the tax consolidation legislation, the entities in the tax consolidated group entered into a tax sharing
agreement which, in the opinion of the directors, limits the joint and several liability of the wholly-owned entities in the
case of a default by the head entity, Coal & Allied Industries Limited.

The entities have also entered into a tax funding agreement under which the wholly-owned entities fully compensate
Coal & Allied for any current tax payable assumed and are compensated by Coal & Allied for any current tax
receivable and deferred tax assets relating to unused tax losses or unused tax credits that are transferred to Coal &
Allied under the tax consolidation legislation. The funding amounts are determined by reference to the amounts
recognised in the wholly-owned entities’ financial statements. The amounts receivable/payable under the tax funding
agreement are due upon receipt of the funding advice from the head entity, which is issued as soon as practicable
after the end of each financial year. The head entity may also require payment of interim funding amounts to assist
with its obligations to pay tax instalments. The funding amount is recognised as current inter-company receivables
(note 9) or payables (note 18).

Note 8 Cash and cash equivalents Consolidated Parent entity

2008
$m

2007
$m

2008
$m

2007
$m

Cash at bank and in hand 781.0 48.1 744.5 -

Reconciliation to cash at the end of the year

The above figures are reconciled to cash at the end of the financial
year as shown in the cash flow statements as follows:

Balances as above 781.0 48.1 744.5 -

Less: Bank overdrafts (note 19) - (35.7) - (35.7)

Balances per cash flow statements 781.0 12.4 744.5 (35.7)

Cash and cash equivalents comprises:

Coal & Allied – cash held 767.4 10.0 744.5 (35.7)

Coal & Allied’s share of cash held in Joint Ventures 13.6 2.4 - -

781.0 12.4 744.5 (35.7)

The cash at bank is earning interest rates between 4.2 per cent and 7.3 per cent (2007: 0.00 per cent and 7.67 per
cent). The interest rate of bank overdraft facilities range from 4.2 per cent to 7.2 per cent (2007: 6.00 per cent and 6.50
per cent).

Note 9 Trade and other receivables

Current

Trade receivables 195.4 131.5 - -

Long service leave receivable from Coal Mining Industry Corporation 43.1 44.2 - -

Amounts receivable from controlled entities - - 1,501.3 1,224.5

Amounts receivable from related entities 81.6 0.5 5.2 34.9

Other receivables 44.7 66.7 2.1 0.6

364.8 242.9 1,508.6 1,260.0

Non-current

Other receivables 0.2 - - -

Long service leave receivable from Coal Mining Industry Corporation 2.6 1.6 - -

Amounts receivable from related entities 0.3 - - -

3.1 1.6 - -

(a) Related parties

Further information relating to receivables from related parties is set out in note 36.
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Ü»¾¬ Í»½«®·¬·» ïððû îë

Ì±¬¿´ ïððû ïððû

Ì¸» Ý±³°¿²§ ¿¼±°¬»¼ ¬¸» ®»½±¹²·¬·±² ¿²¼ ¼·½´±«®» °®±ª·ó

·±² ±º ÍÚßÍ ïëè º±® ·¬ îððê ¿²²«¿´ °»²·±² ª¿´«¿¬·±² ¿²¼ ¬¸»

³»¿«®»³»²¬ ¼¿¬» °®±ª··±² º±® ·¬ îððè ¿²²«¿´ °»²·±² ª¿´«¿¬·±²ò

Ì¸» ³»¿«®»³»²¬ ¼¿¬» °®±ª··±² ®»¯«·®» ¬¸¿¬ °´¿² ¿»¬ ¿²¼

Ý

»²¼ ¼¿¬»ò Ì¸» Ý±³°¿²§ ¸¿¼ °®»ª·±«´§ ³»¿«®»¼ ·¬ °´¿² ¿»¬

Ò±ª»³¾»® íð ±º »¿½¸ §»¿®ò Ì¸» ¿¼±°ó

¬·±² ±º ¬¸» ³»¿«®»³»²¬ °®±ª··±² ±º ÍÚßÍ ïëè ©¿ ²±¬ ³¿¬»®·¿´

¬± ¬¸» Ý Ý±²±´·¼¿¬»¼ Ú·²¿²½·¿´ Í¬¿¬»³»²¬ò

ß ±º Ü»½»³¾»® íïô îððè ¿²¼ îððéô ¿³±«²¬ ®»½±¹²·¦»¼ ·²

¿½½«³«´¿¬»¼ ±¬¸»® ½±³°®»¸»²·ª» ·²½±³»ô ²»¬ ±º ¬¿¨ô ½±²·¬»¼

±º ¿½¬«¿®·¿´ ²»¬ ´±» ±º üíòé ³·´´·±² ¿²¼ üëòî ³·´´·±²ô ®»°»½¬·ª»´§ò

Ì¸» ¿«³°¬·±² «»¼ ·² ¼»¬»®³·²·²¹ °»²·±² ·²º±®³¿¬·±² º±®

¬¸» °´¿² º±® ¬¸» §»¿® »²¼»¼ Ü»½»³¾»® íï ©»®» ¿ º±´´±©æ

îððè îððé îððê

Ü·½±«²¬ ®¿¬» ëòèðû ëòèðû ëòððû

Û¨°»½¬»¼ ®»¬«®² ±² °´¿² ¿»¬ êòðð éòðð êòêð

Î¿¬» ±º ½±³°»²¿¬·±² ·²½®»¿» Òñß íòíð îòéë

Ì¸» ±ª»®¿´´ »¨°»½¬»¼ ´±²¹ó¬»®³ ®¿¬» ±º ®»¬«®² ±² °´¿² ¿»¬

· ¿ ©»·¹¸¬»¼ó¿ª»®¿¹» »¨°»½¬¿¬·±² ¾¿»¼ ±² ¬¸» ¬¿®¹»¬»¼ ¿²¼

»¨°»½¬»¼ °±®¬º±´·± ½±³°±·¬·±²ò Ì¸» Ý±³°¿²§ ½±²·¼»® ¸·¬±®·½¿´

°»®º±®³¿²½» ¿²¼ ½«®®»²¬ ¾»²½¸³¿®µ ¬± ¿®®·ª» ¿¬ »¨°»½¬»¼

´±²¹ó¬»®³ ®¿¬» ±º ®»¬«®² ·² »¿½¸ ¿»¬ ½¿¬»¹±®§ò Ì¸» Ý±³°¿²§

¼»¬»®³·²» ·¬ ¼·½±«²¬ ®¿¬» ¾¿»¼ ±² ¿ º±®©¿®¼ §·»´¼ ½«®ª» º±®

°¿§³»²¬ «²¼»® ±«® °´¿²ò

Ì¸» Ý

¿²²«¿´ ½±²¬®·¾«¬·±² ®»¯«·®»¼ ¾§ ¿°°´·½¿¾´» ®»¹«´¿¬·±²ò

Ó¿²¿¹»³»²¬ »¨°»½¬ ¬±¬¿´ ½±²¬®·¾«¬·±² ¼«®·²¹ îððç ©·´´ ¾»

¿°°®±¨·³¿¬»´§ üíòè ³·´´·±²ô «²´» ¿ «°°´»³»²¬¿´ º«²¼·²¹ ·

¿»»¼ ¿ ¼·½«»¼ ¾»´±©ò

Ì¸» ËòÕò °»²·±² °´¿² ·²½´«¼» ¿ °®±ª··±² ©¸»®»¾§ «°°´»ó

½·®½«³¬¿²½» ¿º¬»® ½¿» ®»ª·»© ¿²¼ ¿°°®±ª¿´ ¾§ ¬¸» °´¿² ¬®«¬»»ò

¿²¼ ²»¬ °»®·±¼·½ °»²·±² ½±¬ ¸¿ ²±¬ °®±ª·¼»¼ º±® ¿²§ º«¬«®»

×

¬®«¬»»ô ·¬ · ´·µ»´§ ¬¸¿¬ ¿² ¿¼¼·¬·±²¿´ ½±²¬®·¾«¬·±² ©±«´¼ ¾» ®»¯«·®»¼

¬¸» Ý±³°¿²§ò



Consol Energy









×² ¿¼¼·¬·±²ô ¬¸» Ý±³°¿²§ ¸¿ ¿½½®«»¼ üïòì ³·´´·±² ¿²¼ üïòé ³·´´·±² ¿ ±º Ü»½»³¾»® íïô îððè ¿²¼ îððéô
®»°»½¬·ª»´§ô º±® »²ª·®±²³»²¬¿´ ®»³»¼·¿¬·±² ´·¿¾·´·¬·» ®»´¿¬»¼ ¬± º±®³»® ³·²·²¹ ±°»®¿¬·±²ò Ì¸»» ¿³±«²¬ ¿®» ¿´±
·²½´«¼»¼ ·² ®»½´¿³¿¬·±² ¿²¼ ³·²» ½´±«®» ´·¿¾·´·¬·»ò

Ì¸» ½±³°±²»²¬ ±º ·²½±³» º®±³ ½±²¬·²«·²¹ ±°»®¿¬·±² ¾»º±®» ·²½±³» ¬¿¨» ©»®» ¿ º±´´±© ø·² ¬¸±«¿²¼÷æ

îððè îððé îððê

Ç»¿® Û²¼»¼ Ü»½»³¾»® íïô

Ë²·¬»¼ Í¬¿¬» ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ü ìçì üîïôçðç üííôîëî

Ú±®»·¹² ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò øïìôððí÷ íêôçðè ëðôíçí

Ì±¬¿´ ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò üøïíôëðç÷ üëèôèïé üèíôêìë

Ì¸» ½±³°±²»²¬ ±º ¬¸» ½±²±´·¼¿¬»¼ ·²½±³» ¬¿¨ ¾»²»º·¬ ø°®±ª··±²÷ º®±³ ½±²¬·²«·²¹ ±°»®¿¬·±² ©»®» ¿
º±´´±© ø·² ¬¸±«¿²¼÷æ

îððè îððé îððê

Ç»¿® Û²¼»¼ Ü»½»³¾»® íïô

Ý«®®»²¬æ

ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ü øêìì÷ ü øíèï÷ ü øçðð÷

ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò øïôìçè÷ øçðì÷ øéïí÷

ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò øîôðìé÷ øêôëçð÷ øìôèìî÷

ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò øëôðèì÷ øìôèçè÷ øìôêéí÷

ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò

ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò

Ü»º»®®»¼æ

ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò øïôìïð÷ ïéî êë

ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ïôïïë øêêì÷ øçí÷

ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò

ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ïïí øïôêêî÷ îôçíð

ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò

Ë²·¬»¼ Í¬¿¬» ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò

×²½±³» ¬¿¨ ¾»²»º·¬ ø°®±ª··±²÷ ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ü ïíôëðï üøïìôçîé÷ üøèôîîê÷

Úóîç

øÜ±´´¿® ¿³±«²¬ ·² ¬¸±«¿²¼ô «²´» ±¬¸»®©·» °»½·º·»¼÷

Couer D'alene



· ¿ º±´´±© ø·² ¬¸±«¿²¼÷æ

îððè îððé îððê

Ç»¿® Û²¼»¼ Ü»½»³¾»® íï

Ì¿¨ ¾»²»º·¬ ø°®±ª··±²÷ º®±³ ½±²¬·²«·²¹ ±°»®¿¬·±² ò ò ò ò ò ò ò ò ò ò ò ò ü ìôéîè üøîðôêðð÷ üøîçôîéê÷

Í¬¿¬» ¬¿¨ °®±ª··±² º®±³ ½±²¬·²«·²¹ ±°»®¿¬·±² ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ìðë øïôéêê÷ øîôëðç÷

Ð»®½»²¬¿¹» ¼»°´»¬·±² ¿²¼ ®»´¿¬»¼ ¼»¼«½¬·±² ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò íôèçð ìôèêð êôïçç

Ý¸¿²¹» ·² ª¿´«¿¬·±² ¿´´±©¿²½»ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò êôêëî íôèçê ïìôééè

Ò±²ó¼»¼«½¬·¾´» ·³°«¬»¼ ·²¬»®»¬ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò

Ë²½»®¬¿·² ¬¿¨ °±·¬·±² ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò

ËòÍò ¿²¼ Ú±®»·¹² ²±²ó¼»¼«½¬·¾´» »¨°»²» ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò øîôéêé÷ øêêí÷ øéïï÷

Ð¿®¬·¿´´§ ®»·²ª»¬»¼ ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò

Ú±®»·¹² »¨½¸¿²¹» ®¿¬» ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò

Ú±®»·¹² ·²º´¿¬·±² ¿²¼ ·²¼»¨·²¹ ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò

Ú±®»·¹² ¬¿¨ ®¿¬» ¼·ºº»®»²½» ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò øêôðïç÷ îôíðç ìôéìì

Ú±®»·¹² ©·¬¸¸±´¼·²¹ ¬¿¨» ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò øïôêðì÷ øçðì÷ øéïí÷

Ñ¬¸»®ô ²»¬ ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò øïôëçç÷ øîôðëç÷ øéíè÷

üïíôëðï üøïìôçîé÷ ü øèôîîê÷

´·¿¾·´·¬·» ©»®» ¿ º±´´±© ø·² ¬¸±«¿²¼÷æ

îððè îððé

Ç»¿® Û²¼»¼ Ü»½»³¾»® íï

Ü»º»®®»¼ ¬¿¨ ´·¿¾·´·¬·»æ

Ó·²»®¿´ °®±°»®¬·» ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ü ííîôíçç ü ëëîôððé

×²ª»¬³»²¬ ·² º±®»·¹² «¾·¼·¿®·» ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò îéëôïîé ïèôìíð

Ð®±°»®¬§ô °´¿²¬ ¿²¼ »¯«·°³»²¬ô ²»¬ ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò íðôïìç îôèíê

êíéôêéë ëéíôîéí

Ü»º»®®»¼ ¬¿¨ ¿»¬æ

Ò»¬ ±°»®¿¬·²¹ ´± ½¿®®§º±®©¿®¼ ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ïéëôêéè ïïïôççê

×²ª»¬³»²¬ ·² º±®»·¹² «¾·¼·¿®·» ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò îìôéëí ïêôííï

Ý¿°·¬¿´ ´± ½¿®®§º±®©¿®¼ ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò çôëìé ïðôíðë

ß»¬ ®»¬·®»³»²¬ ±¾´·¹¿¬·±² ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò èôíïì ïðôîíì

Ë²®»¿´·¦»¼ º±®»·¹² ½«®®»²½§ ´± ¿²¼ ±¬¸»® ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò êôíèï èôêëï

ß½½®«»¼ »¨°»²» ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ëôïêè íôííð

ß´¬»®²¿¬·ª» ³·²·³«³ ¬¿¨ ½®»¼·¬ ½¿®®§º±®©¿®¼ ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò îôêçï îôëîð

×²ª»²¬±®§ ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ïôðíê ïôëîí

îííôëêè ïêìôèçð

Ê¿´«¿¬·±² ¿´´±©¿²½» ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò øïìèôìíë÷ øïêðôèçè÷

èëôïíí íôççî

Ò»¬ ¼»º»®®»¼ ¬¿¨ ¿»¬ ø´·¿¾·´·¬·»÷ ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò üøëëîôëìî÷ üøëêçôîèï÷

Úóíð

øÜ±´´¿® ¿³±«²¬ ·² ¬¸±«¿²¼ô «²´» ±¬¸»®©·» °»½·º·»¼÷



Ì¸» Ý±³°¿²§ ¸¿ »ª¿´«¿¬»¼ ¬¸» ¿³±«²¬ ±º ¬¿¨¿¾´» ·²½±³» ¿²¼ °»®·±¼ ±ª»® ©¸·½¸ ·¬ ³«¬ ¾» »¿®²»¼ ¬± ¿´´±©
º±® ®»¿´·¦¿¬·±² ±º ¬¸» ¼»º»®®»¼ ¬¿¨ ¿»¬ò Þ¿»¼ «°±² ¬¸· ¿²¿´§·ô ¬¸» Ý±³°¿²§ ¼»¬»®³·²»¼ ·¬ · ³±®» ´·µ»´§ ¬¸¿²
²±¬ ¬¸¿¬ ²»¬ ¼»º»®®»¼ ¬¿¨ ¿»¬ ±º üíòê ³·´´·±² ©·´´ ¾» ®»¿´·¦»¼ ·² Ý¸·´»ò Ì¸«ô ¬¸» Ý±³°¿²§ ¸¿ ®»½±®¼»¼ ª¿´«¿¬·±²
¿´´±©¿²½» ¿ º±´´±© ø×² ¬¸±«¿²¼÷æ

îððè îððé

Ç»¿® Û²¼»¼ Ü»½»³¾»® íï

ËòÍ ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò üïðêôîíç üïïïôêèë

ß®¹»²¬·²¿ ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò íôíéê ïôçêê

ß«¬®¿´·¿ ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò îôêéç éôîèî

Ý¿²¿¼¿ ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò êôéíî èôîîð

Ò»© Æ»¿´¿²¼ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò îèôïîë íðôççç

Ý¸·´» ¿²¼ ±¬¸»® ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ò ïôîèì éìê

üïìèôìíë üïêðôèçè

Ì¸» Ý±³°¿²§ ½±²¬·²«» ¬± ³±²·¬±® ¬¸» ª¿´«¿¬·±² ¿´´±©¿²½» ¯«¿®¬»®´§ô ¿²¼ ©·´´ ³¿µ» ¬¸» ¿°°®±°®·¿¬»
¿¼¶«¬³»²¬ ¿ ²»½»¿®§ò

Ì¸» Ý±³°¿²§ ¿¼±°¬»¼ ¬¸» °®±ª··±² ±º ÚßÍÞ ×²¬»®°®»¬¿¬·±² Ò±ò ìèô �ß½½±«²¬·²¹ º±® Ë²½»®¬¿·²¬§ ·² ×²½±³»

Ú×Ò ìè ½´¿®·º·» ¬¸» ½®·¬»®·¿ ¬¸¿¬ ¿² ·²¼·ª·¼«¿´ ¬¿¨ °±·¬·±² ³«¬ ¿¬·º§ º±® ±³» ±® ¿´´ ±º ¬¸» ¾»²»º·¬ ±º ¬¸¿¬ °±·¬·±²
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We have mining operations in Green River, Wyoming for our soda ash business as well as mining operations in our
lithium operations. We have legal reclamation obligations related to these facilities upon closure of the mines.
Additionally, we have obligations at the majority of our manufacturing facilities in the event of a permanent plant
shutdown. Certain of these obligations are recorded in our environmental and restructuring liability reserves described in
Notes 6 and 12. For those not already accrued, we have calculated the fair value of these asset retirement obligations
(“ARO’s”) and concluded that the present value of the obligations was immaterial as of December 31, 2008.

The changes in the carrying amounts of ARO’s for the years ended December 31, 2008 and 2007 are as follows.

Domestic and foreign components of income from continuing operations before income taxes are shown below:
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(in Millions)

Balance at December 31, 2006 $ 6.3
Acceleration due to facility shutdowns (1) 8.5
Accretion expense 0.3
Payments —

Balance at December 31, 2007 $ 15.1
Acceleration due to facility shutdowns (1) 5.2
Additional ARO liability (2) 3.6
Accretion expense 0.4
Payments (16.6)

Balance at December 31, 2008 $ 7.7

(1) This increase was primarily associated with our 2007 decision to phase out operations at our Baltimore facility and
in 2008, our Jacksonville facility. As a result of these decisions, the estimated settlement dates associated with asset
retirement obligations at the facilities were accelerated, resulting in an increase to the liability and an increase to
capitalized asset retirement costs. The capitalized asset retirement costs were depreciated on an accelerated basis
over the period that we operated the facilities. See Note 6 for further details on these phase outs.

(2) The additions to the ARO liability primarily related to the acquisitions in our Specialty Chemicals segment. Refer to
Note 3.

NOTE 10: INCOME TAXES

Year Ended December 31,
2008 2007 2006

(in Millions)

Domestic $317.0 $124.4 $138.8
Foreign 137.9 61.3 73.6

Total $454.9 $185.7 $212.4
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The provision (benefit) for income taxes attributable to income from continuing operations consisted of:

Total income tax provisions (benefits) were allocated as follows:

Significant components of the deferred income tax provision (benefit) attributable to income from continuing
operations before income taxes are as follows:
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Year Ended December 31,
2008 2007 2006

(in Millions)

Current:
Federal $ (1.2) $ — $ —
Foreign 29.7 22.5 11.5
State — — —

Total current 28.5 22.5 11.5
Deferred 96.9 6.5 56.8

Total $125.4 $29.0 $68.3

Year Ended December 31,
2008 2007 2006

(in Millions)

Continuing operations $ 125.4 $ 29.0 $ 68.3
Discontinued operations (15.0) (15.0) (6.8)
Items charged directly to stockholders’ equity (132.7) 10.2 (27.0)

Total $ (22.3) $ 24.2 $ 34.5

Year Ended December 31,
2008 2007 2006

(in Millions)

Deferred tax (exclusive of valuation allowance) $97.8 $ 22.9 $47.9
Increase (decrease) in the valuation allowance for deferred tax assets (0.9) (16.4) 8.9

Deferred income tax provision $96.9 $ 6.5 $56.8
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Significant components of our deferred tax assets and liabilities were attributable to:

We have recognized that it is more likely than not that certain future tax benefits may or may not be realized as a
result of current and future income. During the year ended December 31, 2008, the valuation allowance was decreased
by $9.8 million. We believe that it is more likely than not that future earnings will generate sufficient taxable income to
utilize the net deferred tax assets recorded as of December 31, 2008.

At December 31, 2008, we had net operating loss and tax credit carryforwards as follows: U.S. net operating loss
carryforwards of $321.8 million expiring in varying amounts and years through 2028, state net operating loss
carryforwards of $926.4 million expiring in various amounts and years through 2028, foreign net operating loss
carryforwards of $113.5 million expiring in various years, U.S. foreign tax credit carryforwards of $36.9 million expiring
in various amounts and years through 2018, and alternative minimum tax credit carryforwards of $44.9 million with no
expiration date.

The effective income tax rate applicable to income from continuing operations before income taxes was different
from the statutory U.S. federal income tax rate due to the factors listed in the following table:
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Year Ended December 31,
2008 2007

(in Millions)

Reserves for discontinued operations, environmental and restructuring $ 95.3 $ 96.3
Accrued pension and other postretirement benefits 103.0 14.4
Other reserves 55.4 45.5
Alternative minimum and foreign tax credit carryforwards 81.8 81.0
Net operating loss carryforwards 136.7 224.7
Other 59.3 47.0

Deferred tax assets 531.5 508.9
Valuation allowance (55.3) (65.1)

Deferred tax assets, net of valuation allowance $ 476.2 $ 443.8

Property, plant and equipment, net $ 55.7 $ 67.8

Deferred tax liabilities $ 55.7 $ 67.8

Net deferred tax assets $ 420.5 $ 376.0

Year Ended December 31,
2008 2007 2006

Statutory U.S. tax rate 35% 35% 35%
Net difference:
U.S. export sales benefit — — (1)
Percentage depletion (4) (9) (8)
State and local income taxes, less federal income tax benefit 1 1 1
Foreign earnings subject to different tax rates (4) (10) (7)
Net operating loss carryforwards unbenefited (benefited) — (1) 1
Tax on intercompany dividends and deemed dividend for tax purposes 1 1 —
Nondeductible expenses — 2 6
Minority interests 1 2 1
Changes to unrecognized tax benefits (2) 5 —
Change in valuation allowance — (10) 4

Total difference (7) (19) (3)

Effective tax rate 28% 16% 32%
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As of December 31, 2008, our federal income tax returns for years through 2003 have been examined by the
Internal Revenue Service (“IRS”) and all issues have been settled. We believe that adequate provision for both federal
and foreign income taxes has been made for the open years 2000 and after. Income taxes have not been provided for the
equity in undistributed earnings of foreign consolidated subsidiaries of $504.2 million or for foreign unconsolidated
subsidiaries and affiliates of $9.1 million at December 31, 2008. Restrictions on the distribution of these earnings are not
significant. It is not practical to estimate the amount of taxes that might be payable upon the remittance of such earnings.
Foreign earnings taxable as dividends were $5.1 million, $4.4 million and $1.4 million in 2008, 2007 and 2006,
respectively.

FASB Interpretation No. 48 (“FIN 48”)

FIN 48 prescribes a model for the recognition and measurement of a tax position taken or expected to be taken in a
tax return, and provides guidance on derecognition, classification, interest and penalties, disclosure and transition. We
adopted this Interpretation on January 1, 2007. As a result of the implementation of FIN 48, we recognized a net increase
in our liability for unrecognized tax benefits which was accounted for as a $2.8 million decrease to the January 1, 2007
balance of retained earnings. After adoption of FIN 48, the liability for unrecognized tax benefits was $43.1 million as of
January 1, 2007.

We file income tax returns in the U.S. federal jurisdiction, and various states and foreign jurisdictions. The income
tax returns for FMC entities taxable in the U.S and significant foreign jurisdictions are open for examination and
adjustment. As of December 31, 2008, the United States income tax returns are open for examination and adjustment for
years 2004-2008. Our significant foreign jurisdictions, which total 16, are open for examination and adjustment during
varying periods from 2000-2008.

The total amount of unrecognized tax benefits as of December 31, 2008 that, if recognized, would affect the
effective tax rate is $42.4 million. We recognize accrued interest and penalties related to unrecognized tax benefits as a
component of income tax expense in the consolidated financial statements. Included in the $42.4 million liability for
unrecognized tax benefits as of December 31, 2008 is $0.4 million associated with interest and penalties.

We reasonably expect reductions in the liability for unrecognized tax benefits of up to $29 million within the next
12 months on account of settlements and the expirations of statutes of limitations. See the reconciliation of the total
amounts of unrecognized tax benefits below:

79

(in Millions)

Balance, January 1, 2007 $ 43.1
Additions for tax positions of the current year 4.0
Additions for tax positions of prior years 5.9
Reductions for tax positions of prior years for:

Settlements during the period (3.6)
Lapses of applicable statutes of limitations —

Balance, December 31, 2007 $ 49.4
Additions for tax positions of the current year 2.7
Additions for tax positions of prior years 1.0
Reductions for tax positions of prior years for:

Settlements during the period (10.7)
Lapses of applicable statutes of limitations —

Balance, December 31, 2008 $ 42.4
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The Company has a policy not to hedge gold sales. Commencing in 2006, the Company has entered into copper forward contracts

(note 13(a)) to manage its exposure to fluctuations in copper prices. At December 31, 2008, the Company has not entered into any

such contracts relating to its future copper production.

production, development and exploration activities vary depending on the market prices of

certain mining consumables including diesel fuel and electricity. A 10% increase or decrease in diesel fuel market prices would

result in a $7.0 million decrease or increase -tax net earnings. The Company does not intend to hedge

against diesel fuel price fluctuations in Mexico as prices in Mexico are regulated by the government. As and when it is determined

to be favourable, the Company will enter into hedges against diesel fuel price fluctuations in Canada and the United States.

Electricity is regionally priced in Ontario, Canada and Mexico and semi-regulated by the provincial and federal governments,

respectively. The regulation of electricity prices reduces the risk of price fluctuation and the Company therefore does not

contemplate entering into contracts to hedge against such risk.

14. INCOME AND MINING TAXES

Years ended December 31 2008 2007 2006

Current income and mining tax expense $ 138.1 $ 203.6 $ 215.9

Future income and mining tax expense (recovery) 157.3 (43.3) (62.7)

$ 295.4 $ 160.3 $ 153.2

Income tax expense differs from the amount that would result from applying the Canadian federal and provincial income tax rates

to earnings from continuing operations before income taxes and non-controlling interests. These differences result from the

following items:

Years ended December 31 2008 2007 2006

Earnings from continuing operations before income taxes and non-controlling interests $ 1,778.7 $ 581.8 $ 589.6

Canadian federal and provincial income tax rates 31.45% 34.12% 36.12%

Income tax expense based on Canadian federal and provincial income tax rates 559.4 198.5 213.0

Increase (decrease) attributable to:

Impact of reduction in tax rates on future income taxes - (42.7) (45.8)

Provincial mining taxes 21.3 28.0 16.0

Non-deductible expenditures 10.9 12.4 3.7

Resource allowance (11.5) (8.1) (8.4)

Lower statutory tax rates on earnings of foreign subsidiaries (28.4) (63.1) (55.9)

Dilution gains not subject to tax (0.6) (3.4) (23.0)

Foreign exchange and other permanent differences (409.1) 17.1 (16.0)

Mining duties deduction (4.3) (5.1) (3.6)

Non-taxable portion of realized capital (gains) losses - (1.8) (15.6)

Change in valuation allowance 10.0 (8.0) (5.7)

Non-deductible asset write-down 16.5 - 63.1

Tax on disposition of Peak and Amapari mines - 33.5 -

Tax on disposition of Silver Wheaton shares 156.0 - 23.8

Use of Mexican flat tax credits (37.8) - -

Other 13.0 3.0 7.6

$ 295.4 $ 160.3 $ 153.2

Goldcorp
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Mexico introduced a flat tax effective January 1, 2008 to replace the previous asset tax as the minimum tax. The flat tax is

calculated on a cash flow basis, with the tax base determined by reducing taxable revenue with specific deductions. In general if

deductions exceed revenues, a credit is granted which may be credited against the flat tax in the following years. Taxpayers first

compute their income tax liability and their flat tax liability for a fiscal year. As the income tax liability may be credited against the

flat tax liability, the flat tax is payable only to the extent it exceeds the income tax payable by a Mexican entity. In certain

circumstances flat tax credits can be used to reduce income taxes in the year they are generated. In 2008 flat tax credits earned by a

subsidiary reduced Mexican income taxes payable by the Company by $37.8 million.

The components of future income taxes are as follows:

At December 31 2008 2007

Future income and mining tax assets

Non-capital losses $ 95.9 $ 94.3

Deductible temporary differences and other 222.1 183.8

Future income and mining tax assets 318.0 278.1

Valuation allowance (80.6) (71.8)

237.4 206.3

Future income and mining tax liabilities

Taxable temporary differences (3,619.5) (4,053.9)

Future income and mining tax liabilities, net $(3,382.1) $ (3,847.6)

Presented on the Consolidated Balance Sheets as:

Future income and mining tax assets - current $ 3.3 $ 10.7

Future income and mining tax liabilities - current (181.5) -

Future income and mining tax liabilities - long-term (3,203.9) (3,858.3)

Future income and mining tax liabilities, net $(3,382.1) $ (3,847.6)

Deductible temporary differences are ,

certain plant and equipment, investment tax credits and stock options. Taxable temporary differences are comprised primarily of book

to tax differences

The Company believes that it is more likely than not that the results of future operations will generate sufficient taxable income t0 realize

the above-noted future income and mining tax assets.

Tax Loss Carry Forwards

At December 31, 2008, Goldcorp had Canadian income tax losses for federal income tax purposes totaling $238.0 million that

expire from 2009 through 2028. A valuation allowance of $33.0 million has been applied against the future tax asset representing

these losses. Goldcorp had investment tax credits of $32.0 million that expire from 2011 through 2028. A valuation allowance of

$2.0 million has been applied against the investment tax credits. Goldcorp had capital loss carryforwards of $42.0 million against

which a full valuation allowance has been recorded.

In the United States, Goldcorp had regular tax net operating losses of $70.0 million that expire from 2012 through 2028.

Alternative Minimum Tax (AMT) credits totaled $8.0 million. A valuation allowance of $7.0 million has been applied against the

AMT tax credits.

In Mexico, Goldcorp had tax losses of $5.0 million that expire from 2009 through 2017. A valuation allowance of $1.0 million has

been applied against the related future tax asset. Goldcorp also had flat tax credits to utilize in future years of $41.0 million which

expire in 2018.
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Ú±®»·¹² ´»ª·» ¿²¼ ®±§¿´¬·» øîìíòí÷ øîðîòç÷

Ü»º»®®»¼ ¬¿¨ ¿»¬ ²±¬ ®»½±¹²·»¼ øéòî÷ øìòç÷

Ý¿°·¬¿´ ¹¿·² ¬¿¨ øêòç÷

Ñ¬¸»® ïðòð øçòë÷

Ó·²·²¹ ¿²¼ ·²½±³» ¬¿¨ »¨°»²» øïôçíéòé÷ øïôëëîòé÷

Ò±¬» ¬± ¬¸» ½±²±´·¼¿¬»¼ º·²¿²½·¿´ ¬¿¬»³»²¬ ½±²¬·²«»¼

ÚÑÎ ÌØÛ ÇÛßÎ ÛÒÜÛÜ íð ÖËÒÛ îððè

ïìî Ù±´¼ Ú·»´¼ ß²²«¿´ Î»°±®¬ îððè

Goldfields



éò Ó×Ò×ÒÙ ßÒÜ ×ÒÝÑÓÛ ÌßÈ ø½±²¬·²«»¼÷

îððè îððé

Ì¿¨ ®¿¬»

Í±«¬¸ ßº®·½¿

Ó·²·²¹ ¬¿¨ï

Ò±²ó³·²·²¹ ¬¿¨î íëòðû íéòðû

Ý±³°¿²§ ¬¿¨ ®¿¬» îèòðû îçòðû

ï Í±«¬¸ ßº®·½¿² ³·²·²¹ ¬¿¨ ±² ³·²·²¹ ·²½±³» · ¼»¬»®³·²»¼ ¿½½±®¼·²¹ ¬± ¿ º±®³«´¿ ©¸·½¸ ¬¿µ» ·²¬± ¿½½±«²¬ ¬¸» °®±º·¬ ¿²¼ ®»ª»²«» º®±³ ³·²·²¹

±°»®¿¬·±²ò Í±«¬¸ ßº®·½¿² ³·²·²¹ ¬¿¨¿¾´» ·²½±³» · ¼»¬»®³·²»¼ ¿º¬»® ¬¸» ¼»¼«½¬·±² ±º ¿´´ ³·²·²¹ ½¿°·¬¿´ »¨°»²¼·¬«®»ô ©·¬¸ ¬¸» °®±ª·± ¬¸¿¬ ¬¸· ½¿²²±¬

®»«´¬ ·² ¿² ¿»»¼ ´±ò Ý¿°·¬¿´ »¨°»²¼·¬«®» ¿³±«²¬ ²±¬ ¼»¼«½¬»¼ ¿®» ½¿®®·»¼ º±®©¿®¼ ¿ «²®»¼»»³»¼ ½¿°·¬¿´ »¨°»²¼·¬«®» ¬± ¾» ¼»¼«½¬»¼ º®±³

º«¬«®» ³·²·²¹ ·²½±³»ò Ü»°®»½·¿¬·±² · ·¹²±®»¼ º±® ¬¸» °«®°±» ±º ½¿´½«´¿¬·²¹ Í±«¬¸ ßº®·½¿² ³·²·²¹ ¬¿¨¿¬·±²ò

×² ¬¸» º±®³«´¿ ¿¾±ª»ô Ç · ¬¸» °»®½»²¬¿¹» ®¿¬» ±º ¬¿¨ °¿§¿¾´» ¿²¼ È · ¬¸» ®¿¬·± ±º ³·²·²¹ °®±º·¬ô ¿º¬»® ¬¸» ¼»¼«½¬·±² ±º ®»¼»»³¿¾´» ½¿°·¬¿´ »¨°»²¼·¬«®»ô

¬± ³·²·²¹ ®»ª»²«» »¨°®»»¼ ¿ ¿ °»®½»²¬¿¹»ò

î Ò±²ó³·²·²¹ ·²½±³» ±º Í±«¬¸ ßº®·½¿² ³·²·²¹ ±°»®¿¬·±² ½±²·¬ °®·³¿®·´§ ±º ·²¬»®»¬ ®»½»·ª»¼ò

îððè îððé

×²¬»®²¿¬·±²¿´ ±°»®¿¬·±²

Ý±³°¿²§ ¬¿¨ ®¿¬»

ß«¬®¿´·¿ íðòðû íðòðû

Ù¸¿²¿ îëòðû îëòðû

Ð»®«ö íëòêû ²ñ¿

Î±§¿´¬·»

ß«¬®¿´·¿ îòëû îòëû

Ù¸¿²¿ íòðû íòðû

Ð»®« íòðû ²ñ¿

öÌ¸» ¬¿¨ ®¿¬» ¿°°´·½¿¾´» ¬± Ð»®« · íð °»® ½»²¬ »¨½´«¼·²¹ ¿² »ºº»½¬·ª» ëòê °»® ½»²¬ É±®µ»® Ð¿®¬·½·°¿¬·±² ¬¿¨ °¿§¿¾´» ±² ¬¿¨¿¾´» °®±º·¬ò

Ü»º»®®»¼ ¬¿¨ · °®±ª·¼»¼ ¿¬ ¬¸» »¨°»½¬»¼ º«¬«®» ®¿¬» º±® ³·²·²¹ ±°»®¿¬·±² ¿®··²¹ º®±³ ¬»³°±®¿®§ ¼·ºº»®»²½» ¾»¬©»»² ¬¸» ½¿®®§·²¹ ª¿´«»

¿²¼ ¬¿¨ ª¿´«» ±º ¿»¬ ¿²¼ ´·¿¾·´·¬·»ò

Ù±´¼ Ú·»´¼ ß²²«¿´ Î»°±®¬ îððè ïìí



éò Ó×Ò×ÒÙ ßÒÜ ×ÒÝÑÓÛ ÌßÈ ø½±²¬·²«»¼÷

ß¬ íð Ö«²» îððè ¬¸» Ù®±«° ¸¿¼ ¬¸» º±´´±©·²¹ »¬·³¿¬»¼ ¿³±«²¬ ¿ª¿·´¿¾´» º±® »¬ó±ºº ¿¹¿·²¬ º«¬«®» ·²½±³»æ

Úîððè Úîððé

Ü»º»®®»¼ ¬¿¨ Ü»º»®®»¼ ¬¿¨

Ë²®»¼»»³»¼ ¿»¬ ²±¬ Ë²®»¼»»³»¼ ¿»¬ ²±¬

½¿°·¬¿´ ®»½±¹²·»¼ ½¿°·¬¿´ ®»½±¹²·»¼

»¨°»²¼·¬«®» Ì¿¨ ´±» ±² ¬¿¨ ´±» »¨°»²¼·¬«®» Ì¿¨ ´±» ±² ¬¿¨ ´±»

Î ³·´´·±² Î ³·´´·±² Î ³·´´·±² Î ³·´´·±² Î ³·´´·±² Î ³·´´·±²

Í±«¬¸ ßº®·½¿ í

Ü®·»º±²¬»·² Ü·ª··±²

Õ´±±º Ü·ª··±²

Þ»¿¬®·¨ Ü·ª··±²

ÙÚ× Ó·²·²¹ Í±«¬¸ ßº®·½¿ øÐ¬§÷ Ô·³·¬»¼

Ù±´¼ Ú·»´¼ Ô·³·¬»¼

Ù±´¼ Ú·»´¼ Í¸¿®»¼ Í»®ª·½» Ô·³·¬»¼

ÙÚÔ Ó·²·²¹ Í»®ª·½» Ô·³·¬»¼

Ù±´¼ Ú·»´¼ Ð®±¬»½¬·±² Í»®ª·½» øÐ¬§÷

Ô·³·¬»¼

Ù±´¼ Ú·»´¼ Ñ°»®¿¬·±² Ô·³·¬»¼

ÙÚ× Ö±·²¬ Ê»²¬«®» Ø±´¼·²¹ øÐ¬§÷ Ô·³·¬»¼

Ô·ª·²¹ Ù±´¼ øÐ¬§÷ Ô·³·¬»¼

Ù±´¼»² Ñ·´ øÐ¬§÷ Ô·³·¬»¼

ß¹®·¸±´¼ øÐ¬§÷ Ô·³·¬»¼

Ù±´¼»² Ø§¬»½ Ú¿®³·²¹ øÐ¬§÷ Ô·³·¬»¼

çôëééòè ëôìêîòë ïëëòè çôïìíòí ìôçéëòð ïçèòî

í Ì¸»» ¼»¼«½¬·±² ¿®» ¿ª¿·´¿¾´» ¬± ¾» «¬·´·»¼ ¿¹¿·²¬ ·²½±³» ¹»²»®¿¬»¼ ¾§ ¬¸» ®»´»ª¿²¬ ¬¿¨ »²¬·¬§ ¿²¼ ¼± ²±¬ »¨°·®» «²´» ¬¸» ¬¿¨ »²¬·¬§ ½±²½»®²»¼

½»¿» ¬± ½±³³»®½·¿´´§ ³·²» º±® ¿ °»®·±¼ ´±²¹»® ¬¸¿² ±²» §»¿®ò Ë²¼»® Í±«¬¸ ßº®·½¿² ³·²·²¹ ¬¿¨ ®·²¹óº»²½·²¹ ´»¹·´¿¬·±²ô »¿½¸ ¬¿¨ »²¬·¬§ · ¬®»¿¬»¼

»°¿®¿¬»´§ ¿²¼ ¿ «½¸ ¬¸»» ¼»¼«½¬·±² ½¿² ±²´§ ¾» «¬·´·»¼ ¾§ ¬¸» ¬¿¨ »²¬·¬·» ·² ©¸·½¸ ¬¸» ¼»¼«½¬·±² ¸¿ª» ¾»»² ¹»²»®¿¬»¼ò Í±«¬¸ ßº®·½¿² ¬¿¨ ´±»

¸¿ª» ²± »¨°·®¿¬·±² ¼¿¬»ò

Úîððè Úîððé

Ü»º»®®»¼ ¬¿¨ Ü»º»®®»¼ ¬¿¨

¿»¬ ²±¬ ¿»¬ ²±¬

®»½±¹²·»¼ ®»½±¹²·»¼

Ý¿°·¬¿´ ±² ¬¿¨ Ý¿°·¬¿´ ±² ¬¿¨

¿´´±©¿²½» Ì¿¨ ´±» ´±» ¿´´±©¿²½» Ì¿¨ ´±» ´±»

ËÍü ³·´´·±² ËÍü ³·´´·±² ËÍü ³·´´·±² ËÍü ³·´´·±² ËÍü ³·´´·±² ËÍü ³·´´·±²

×²¬»®²¿¬·±²¿´ ±°»®¿¬·±²

Ñ®±¹»² ×²ª»¬³»²¬ Íß øÔ«¨»³¾±«®¹÷ ì

Ù±´¼ Ú·»´¼ ß®½¬·½ Ð´¿¬·²«³ Ñ§

Ù±´¼ Ú·»´¼ Ù¸¿²¿ Ô·³·¬»¼

ß¾±± Ù±´¼º·»´¼ Ô·³·¬»¼

Ù±´¼ Ú·»´¼ Ô¿ Ý·³¿

éìíòè íïéòê íïéòê íëçòç îïëòê îïëòê

ì ×² ¬»®³ ±º ½«®®»²¬ Ô«¨»³¾±«®¹ ¬¿¨¿¬·±² ´»¹·´¿¬·±²ô ´±» ·²½«®®»¼ ·² ¿½½±«²¬·²¹ °»®·±¼ «¾»¯«»²¬ ¬± íï Ü»½»³¾»® ïççðô ½¿² ¾» ½¿®®·»¼ º±®©¿®¼

·²¼»º·²·¬»´§ò ß´´ ´±» ·²½«®®»¼ ¾§ Ñ®±¹»² ×²ª»¬³»²¬ Íß øÔ«¨»³¾±«®¹÷ ©»®» ·²½«®®»¼ «¾»¯«»²¬ ¬± íï Ü»½»³¾»® ïççðò

ßËÍü ³·´´·±² ßËÍü ³·´´·±² ßËÍü ³·´´·±² ßËÍü ³·´´·±² ßËÍü ³·´´·±² ßËÍü ³·´´·±²

Ù±´¼ Ú·»´¼ ß«¬®¿´·¿ øÐ¬§÷ Ô·³·¬»¼

Ò±¬» ¬± ¬¸» ½±²±´·¼¿¬»¼ º·²¿²½·¿´ ¬¿¬»³»²¬ ½±²¬·²«»¼

ÚÑÎ ÌØÛ ÇÛßÎ ÛÒÜÛÜ íð ÖËÒÛ îððè

ïìì Ù±´¼ Ú·»´¼ ß²²«¿´ Î»°±®¬ îððè



ÙÎßÒ×ÌÛ ÝÑÒÍÌÎËÝÌ×ÑÒ ×ÒÝÑÎÐÑÎßÌÛÜ
ÒÑÌÛÍ ÌÑ ÌØÛ ÝÑÒÍÑÔ×ÜßÌÛÜ Ú×ÒßÒÝ×ßÔ ÍÌßÌÛÓÛÒÌÍ ó øÝ±²¬·²«»¼÷

ïéò ×²½±³» Ì¿¨»

Ú±´´±©·²¹ · ¿ «³³¿®§ ±º ¬¸» °®±ª··±² º±® ·²½±³» ¬¿¨» ø·² ¬¸±«¿²¼÷æ

Ú±´´±©·²¹ · ¿ ®»½±²½·´·¿¬·±² ±º ¬¸» ¬¿¬«¬±®§ ¬± »ºº»½¬·ª» ¬¿¨ ®¿¬»æ

¿®» ²±¬ «¾¶»½¬ ¬± ·²½±³» ¬¿¨» ±² ¿ ¬¿²¼ó

Ì¿¾´» ±º Ý±²¬»²¬

Ç»¿® Û²¼»¼ Ü»½»³¾»® íïô îððè îððé îððê

Ú»¼»®¿´æ
Ý«®®»²¬ ü ëêôíêì ü êïôïèç ü ëéôìïê
Ü»º»®®»¼ øèíè øéôíïí øîêôììì÷

ëëôëîê ëíôèéê íðôçéî

Í¬¿¬»æ
Ý«®®»²¬ ïîôíîê ïîôìïé ïðôéîì
Ü»º»®®»¼ øïêð øèîí øíôðïè÷

ïîôïêê ïïôëçì éôéðê

ü êéôêçî ü êëôìéð ü íèôêéè

Ç»¿® Û²¼»¼ Ü»½»³¾»® íïô îððè îððé îððê

Ú»¼»®¿´ ¬¿¬«¬±®§ ¬¿¨ ®¿¬» íëòðû íëòðû íëòðû
Í¬¿¬» ¬¿¨»ô ²»¬ ±º º»¼»®¿´ ¬¿¨ ¾»²»º·¬ íòì íòé íòê
Ð»®½»²¬¿¹» ¼»°´»¬·±² ¼»¼«½¬·±² øðòç øïòé÷ øíòï÷

øïòë÷
Ó·²±®·¬§ ·²¬»®»¬ øêòê÷ øíòë÷ îòî
Ñ¬¸»® øðòì ïòì øîòð÷

îçòðû ííòðû íìòîû

Úóíï

Granite Production



ÙÎßÒ×ÌÛ ÝÑÒÍÌÎËÝÌ×ÑÒ ×ÒÝÑÎÐÑÎßÌÛÜ
ÒÑÌÛÍ ÌÑ ÌØÛ ÝÑÒÍÑÔ×ÜßÌÛÜ Ú×ÒßÒÝ×ßÔ ÍÌßÌÛÓÛÒÌÍ ó øÝ±²¬·²«»¼÷

Ú±´´±©·²¹ · ¿ «³³¿®§ ±º ¬¸» ¼»º»®®»¼ ¬¿¨ ¿»¬ ¿²¼ ´·¿¾·´·¬·» ø·² ¬¸±«¿²¼÷æ

¼»¼«½¬·¾´» ·² º«¬«®» °»®·±¼ò

Ñ«® ¼»º»®®»¼ ¬¿¨ ¿»¬ º±® ²»¬ ±°»®¿¬·²¹ ´± ½¿®®§º±®©¿®¼ ®»´¿¬» ¬± ¬¿¬» ¿²¼ ´±½¿´ ²»¬ ±°»®¿¬·²¹ ´± ½¿®®§º±®©¿®¼ ©¸·½¸ »¨°·®» ¾»¬©»»² îðîï

®»¹¿®¼·²¹ ¬¸»·® ®»¿´·¦¿¾·´·¬§ ¼«» ¬± ®»½»²¬ ´±» ¿²¼ «²½»®¬¿·²¬§ ®»¹¿®¼·²¹ ¬¸» ·³°¿½¬ ±º ¿²§ º«¬«®» ¬¿¨ ´¿© ½¸¿²¹»ò

Ì¸» º±´´±©·²¹ · ¿ «³³¿®§ ±º ¬¸» ½¸¿²¹» ·² ª¿´«¿¬·±² ¿´´±©¿²½» ø·² ¬¸±«¿²¼÷æ

Ì¿¾´» ±º Ý±²¬»²¬

Ü»½»³¾»® íïô îððè îððé

Ü»º»®®»¼ ¬¿¨ ¿»¬æ
ß½½±«²¬ ®»½»·ª¿¾´» ü êôíçí ü íôïëè
×²ª»²¬±®§ çôïëé íôéìð
×²«®¿²½» îôçïì íôéèì
Ü»º»®®»¼ ½±³°»²¿¬·±² ïëôìèè ïíôëèè
Ñ¬¸»® ¿½½®«»¼ ´·¿¾·´·¬·» ïïôëïì ïïôìíï
Ý±²¬®¿½¬ ®»½±¹²·¬·±² ïêôïðï îëôîðï

çìï
Ò»¬ ±°»®¿¬·²¹ ´± ½¿®®§º±®©¿®¼ ïðôíðé çôïîê
Ê¿´«¿¬·±² ¿´´±©¿²½» øïïôêìç øïðôëçï

êïôïêê êðôçïë

Ü»º»®®»¼ ¬¿¨ ´·¿¾·´·¬·»æ
Ð®±°»®¬§ ¿²¼ »¯«·°³»²¬ íëôéçð íìôììï
Ë²®»¿´·¦»¼ ¹¿·² ±² ³¿®µ»¬¿¾´» »½«®·¬·» ó éðê

ü íëôéçð ü íëôïìé

Ü»½»³¾»® íïô îððè îððé îððê

Þ»¹·²²·²¹ ¾¿´¿²½» ü ü ü
ß¼¼·¬·±² ïôðëè ïôéèê ïôêéî

Û²¼·²¹ ¾¿´¿²½» ü ïïôêìç ü ïðôëçï ü èôèðë

Úóíî



ÒÑÌÛÍ ÌÑ ÌØÛ ÝÑÒÍÑÔ×ÜßÌÛÜ Ú×ÒßÒÝ×ßÔ ÍÌßÌÛÓÛÒÌÍ ó øÝ±²¬·²«»¼÷

Ë²½»®¬¿·² ¬¿¨ °±·¬·±²æ

¿®» ²± ´±²¹»® «¾¶»½¬ ¬± ËòÍò º»¼»®¿´ ±® ¬¿¬» ¿²¼ ´±½¿´ »¨¿³·²¿¬·±² ¾§ ¬¿¨ ¿«¬¸±®·¬·» º±® §»¿® ¾»º±®» îððìò

É» ¸¿¼ ¿°°®±¨·³¿¬»´§ üìòí ³·´´·±² ¿²¼ üìòè ³·´´·±² ±º ¬±¬¿´ ¹®± «²®»½±¹²·¦»¼ ¬¿¨ ¾»²»º·¬ ¿ ±º Ü»½»³¾»® íïô îððè ¿²¼ îððéô ®»°»½¬·ª»´§ò

íïô îððè ¿²¼ ©» ¼± ²±¬ ¾»´·»ª» ·¬ · ®»¿±²¿¾´§ °±·¾´» ¬¸¿¬ ¬¸» ¬±¬¿´ ¿³±«²¬ ±º ±«® ´·¿¾·´·¬§ ©·´´ ·¹²·º·½¿²¬´§ ·²½®»¿» ±® ¼»½®»¿» ©·¬¸·² ¬©»´ª»
³±²¬¸ ±º Ü»½»³¾»® íïô îððèò

Ì¸» º±´´±©·²¹ ®»°®»»²¬ ¿ ¬¿¾«´¿® ®»½±²½·´·¿¬·±² ±º «²®»½±¹²·¦»¼ ¬¿¨ ¾»²»º·¬ ø·² ¬¸±«¿²¼÷ô ¬¸» ¾¿´¿²½» ±º ©¸·½¸ · ·²½´«¼»¼ ·² ±¬¸»® ´±²¹ ó¬»®³
´·¿¾·´·¬·» ±² ¬¸» ½±²±´·¼¿¬»¼ ¾¿´¿²½» ¸»»¬æ

É» ®»½±®¼ ·²¬»®»¬ ®»´¿¬»¼ ¬± «²½»®¬¿·² ¬¿¨ °±·¬·±² ¿ ·²¬»®»¬ »¨°»²» ¿²¼ °»²¿´¬·» ¿ ±¬¸»® »¨°»²» ·² ±«® ½±²±´·¼¿¬»¼ ¬¿¬»³»²¬ ±º ·²½±³»ò
Ü«®·²¹ ¬¸» §»¿® »²¼»¼ Ü»½»³¾»® íïô îððèô îððé ¿²¼ îððêô ©» ®»½±¹²·¦»¼ ¿°°®±¨·³¿¬»´§ üðòï ³·´´·±²ô üðòî ³·´´·±² ¿²¼ üøðòê÷ ³·´´·±² ±º ·²¬»®»¬

íïô îððè ¿²¼ îððéò

Ì¿¾´» ±º Ý±²¬»²¬

Ü»½»³¾»® íïô îððè îððé

Þ»¹·²²·²¹ ¾¿´¿²½» ü
Ù®± ·²½®»¿» ó ½«®®»²¬ó°»®·±¼ ¬¿¨ °±·¬·±² êêì
Ô¿°» ±º ¬¿¬«» ±º ´·³·¬¿¬·±² øïôïëì÷ øïôìîé÷

Û²¼·²¹ ¾¿´¿²½» ü íôèèè

Úóíí



Ø¿®³±²§ ß²²«¿´ Ú·²¿²½·¿´ Í¬¿¬»³»²¬ îððè ïèí

Ú±® ¬¸» §»¿® »²¼»¼ íð Ö«²»

Íß ÎßÒÜ ËÍ ÜÑÔÔßÎ

îððé îððè Ú·¹«®» ·² ³·´´·±² îððè îððé

ïî Ú·²¿²½» ½±¬

Ú·²¿²½·¿´ ·²¬®«³»²¬

í íé Þ¿²µ ¿²¼ ¸±®¬ó¬»®³ º¿½·´·¬·» ë

ïëï ïëç Ý±²ª»®¬·¾´» «²»½«®»¼ º·¨»¼ó®¿¬» ¾±²¼ îî îï

ïîé îéé Ò»¼¾¿²µ Ô·³·¬»¼ íè ïè

çì ïé Î¿²¼ Ó»®½¸¿²¬ Þ¿²µ î ïí

îî ê Ñ¬¸»® ½®»¼·¬±® ï ë

íçé ìçê êè ëé

Ò±²óº·²¿²½·¿´ ·²¬®«³»²¬

ïð ïð Ð±¬ó®»¬·®»³»²¬ ¾»²»º·¬ ï ï

Ì·³» ª¿´«» ±º ³±²»§ ¿²¼ ·²º´¿¬·±² ½±³°±²»²¬ ±º

ïðë ïðé ®»¸¿¾·´·¬¿¬·±² ½±¬ ïë ïë

ïê ëç Í±«¬¸ ßº®·½¿² Î»ª»²«» Í»®ª·½» øÍßÎÍ÷ è î

ïíï ïéê îì ïè

ëîè êéî çî éë

øéì÷ øïëè÷ ×²¬»®»¬ ½¿°·¬¿´·»¼ øîî÷ øïð÷

ìëì ëïì éð êë

ïí Ì¿¨¿¬·±²
Íß ²±®³¿´ ¬¿¨¿¬·±²

Ó·²·²¹ ¬¿¨ ø¿÷

øíë÷ øë÷

øïïî÷ øïë÷

Ò±²ó³·²·²¹ ¬¿¨ ø¾÷

øïí÷ øé÷ øï÷ øî÷

ì øê÷ øï÷ ï

Ü»º»®®»¼ ¬¿¨ ø½÷

øìîí÷ øíçì÷ øëë÷ øêð÷

Ú±®»·¹² ²±®³¿´ ¬¿¨¿¬·±²

ïëë èç ïî îî

øîéé÷ øìêë÷ Ì±¬¿´ ²±®³¿´ ¬¿¨¿¬·±² øêë÷ øíç÷

ø¿÷ Ó·²·²¹ ¬¿¨ ±² ¹±´¼ ³·²·²¹ ·²½±³» ·² Í±«¬¸ ßº®·½¿ · ¼»¬»®³·²»¼

¿½½±®¼·²¹ ¬± ¿ º±®³«´¿ô ¾¿»¼ ±² ¬¸» ¬¿¨¿¾´» ·²½±³» º®±³

³·²·²¹ ±°»®¿¬·±²ò Ù±´¼ Ó·²·²¹ Ý±³°¿²·» ©·¬¸·² ¬¸» Ù®±«° ¬¸¿¬

¸¿ª» »´»½¬»¼ ¬± ¾» »¨»³°¬ º®±³ Í»½±²¼¿®§ Ì¿¨ ±² Ý±³°¿²·»
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Below is a reconciliation as of December 31, 2008 and 2007 (in thousands), of our asset retirement obligations,
which are included in our total accrued reclamation and closure costs of $121.3 million and $106.1 million, respectively,
reflected above. The sum of our estimated reclamation and abandonment costs was discounted using a credit adjusted,
risk-free interest rate of 7% from the time we incurred the obligation to the time we expect to pay the retirement
obligation.

For additional information as it pertains to the acquisition of the remaining 70.3% interest in Greens Creek, see
Note 19. See Note 13 for further discussion of the sale of our discontinued Venezuelan operations.

Note 6: Income Taxes

Major components of our income tax provision (benefit) for the years ended December 31, 2008, 2007 and 2006,
relating to continuing operations are as follows (in thousands):
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Domestic and foreign components of income (loss) from operations before income taxes for the years ended
December 31, 2008, 2007 and 2006, are as follows (in thousands):

Balance at December 31, 2008 $ 121,347

2008 2007

Balance January 1 $ 11,579 $ 9,921
Changes in obligations due to acquisition of 70.3% of Greens

Creek 12,145 —
Changes in obligations due to changes in reclamation plans 13,114 1,363
Accretion expense 475 354
Changes in obligations due to sale of discontinued operations (4,474) —

Payment of reclamation obligations (835) (59)

Balance at December 31 $ 32,004 $ 11,579

2008 2007 2006

Continuing operations:
Current:

Federal $ 3 $ 811 $ 1,371
State (170) 88 89

Foreign 370 504 442

Total current income tax provision 203 1,403 1,902
Deferred:

Federal 3,604 (9,906) (11,594)

Foreign — — —
Total deferred income tax (benefit)

provision 3,604 (9,906) (11,594)
Total income tax (benefit) provision

from continuing operations 3,807 (8,503) (9,692)

Discontinued operations:
Tax provision for loss on sale of

discontinued operations 2,944 — —
Tax provision (benefit) for loss from

discontinued operations — (627) 2,391

Total income tax (benefit) provision $ 6,751 $ (9,130) $ (7,301)

2008 2007 2006

Domestic $ (23,823) $ 72,104 $ 61,510
Foreign (9,543) (12,450) (6,414)
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The annual tax provision (benefit) is different from the amount that would be provided by applying the statutory
federal income tax rate to our pretax income (loss). The reasons for the difference are (in thousands):

Pursuant to guidelines contained in SFAS No. 109, Accounting for Income Taxes, we evaluated the positive and
negative evidence available to determine whether a valuation allowance is required on our net deferred tax assets for the
period ended December 31, 2008. At December 31, 2008 and 2007, the balance of our valuation allowance used to offset
our net deferred tax assets was $139 million and $115 million, respectively.

For the period ended December 31, 2008 three significant factors made an impact on our net deferred tax position.
The Company acquired control of the Greens Creek Joint Venture in April and added net a deferred tax asset of $23
million related to the purchase price allocation and purchase accounting. In July, the Company sold its Venezuelan
business and the deferred tax assets related the Venezuelan business were eliminated, resulting in a net deferred tax
reduction of $3.2 million. Lastly, the economic conditions of recent months and the evidence available at year-end
reduced the amount of deferred tax assets that the Company can expect to use in the future to $38.6 million which
required a net increase to the valuation allowance of $3.6 million for the year. The year 2007 benefited from favorable
metal prices resulting in higher taxable income and we utilized significant tax net operating loss carryforwards. We
increased our net deferred tax assets by $10.5 million, to a total of $22.3 million at December 31, 2007, to reflect the
total net deferred tax asset that we expect to utilize over a 2-year period based on income from operations. Due to our
return to profitability in 2007 and 2006, we felt that 24 months was an appropriate period to measure based on all
available evidence at that time.

The deferred tax asset will be amortized against taxable income in the U.S. in future periods. We will review
available evidence in future periods to determine whether more or less of our deferred tax asset should be realized.
Adjustment to the valuation allowance will be made in the period for which the determination is made.
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The components of the net deferred tax asset were as follows (in thousands):

Discontinued operations (26,446) (15,587) 6,725

Total $ (59,812) $ 44,067 $ 61,821

2008 2007 2006

Computed “statutory” (benefit) provision $ (20,934) (35)% $ 15,423 35% $ 21,637 35%
Percentage depletion (2,594) (4) (10,416) (24) (9,126) (15)
Net increase (utilization) of U.S. and foreign tax

loss carryforwards 23,528 39 (3,534) (8) (23,159) (37)
Change in valuation allowance other than

utilization 3,604 6 (10,481) (24) (1,219) (2)
Discontinued operations 2,944 5 — — — —

Effect of U.S. AMT, state, foreign taxes and other 203 — (122) — 4,566 7

$ 6,751 11% $ (9,130) (21)% $ (7,301) (12)%

December 31,
2008 2007

Deferred tax assets:
Accrued reclamation costs $ 44,281 $ 40,709
Deferred exploration 8,523 4,564
Investment valuation differences — 43
Postretirement benefits other than pensions 1,761 2,880
Deferred compensation 2,253 3,158
Foreign net operating losses 8,058 21,300
Federal net operating losses 85,200 64,589
State net operating losses 10,578 4,927
Capital loss carryforward 767 —
Tax credit carryforwards 2,809 3,075
Stock compensation 1,926 1,618
Other comprehensive income 10,009 —
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We plan to permanently reinvest earnings from foreign subsidiaries. For the years 2008, 2007 and 2006 we had no
unremitted foreign earnings. Foreign net operating losses carried forward are shown above as a deferred tax asset.

We recorded a valuation allowance to reflect the estimated amount of deferred tax assets, which may not be
realized principally due to the expiration of net operating losses and tax credit carryforwards. The changes in the
valuation allowance for the years ended December 31, 2008, 2007 and 2006, are as follows (in thousands):

As of December 31, 2008, for U.S. income tax purposes, we have net operating loss carryforwards of $243.4
million and $140.6 million, respectively, for regular and alternative minimum tax purposes. These operating loss
carryforwards expire over the next 15 to 20 years, the majority of which expire between 2011 and 2024. In addition, we
have foreign tax operating loss carryforwards of approximately $25 million, which expire between 2009 and 2017. Our
U.S. tax loss carryforwards may also be limited upon a change in control. We have approximately $1 million in
alternative minimum tax credit carryforwards which do not expire and are eligible to reduce future regular U.S. tax
liabilities.

Uncertain Tax Positions

The Company or one of its subsidiaries files income tax returns in the U.S. federal jurisdiction, various state and
foreign jurisdictions. We are no longer subject to income tax examinations by U.S. federal and state tax authorities for
years prior to 2005, or examinations by foreign tax authorities for years prior to 2002. We currently have no tax years
under examination.

Based on our assessment of FIN 48, “Accounting for Uncertainty in Income Taxes,” we concluded that consistent
with 2007, FIN 48 had no significant impact on our results of operations or financial position as of December 31, 2008.
We do not have an accrual for uncertain tax positions as of December 31, 2008. As a result, tabular reconciliation of
beginning and ending balances would not be meaningful. If interest and penalties were to be assessed, we would charge
interest to interest expense, and penalties to other operating expense. It is not anticipated that unrecognized tax benefits
would significantly increase or decrease within 12 months of the reporting date.

Note 7: Long-term Debt and Credit Agreement

In September 2005, we entered into a $30.0 million revolving credit agreement for an initial two-year term, with
the right to extend the facility for two additional one-year periods, on terms acceptable to us and the lenders. In both
September 2006 and September 2007, we amended and extended the agreement one additional year. Amounts borrowed
under the credit agreement were to be available for general corporate purposes. Our then 29.7 % interest in the Greens
Creek Joint Venture, which is held by Hecla Alaska LLC, our indirect wholly owned subsidiary, was pledged as
collateral under the credit agreement. The interest rate on the agreement was either 2.25% above the London InterBank
Offered Rate (“LIBOR”) or an

F-20

Miscellaneous 2,162 9,080
Total deferred tax assets 178,327 155,943

Valuation allowance (138,848) (115,413)

Total deferred tax assets 39,479 40,530
Deferred tax liabilities:

Unrealized gain on marketable securities — (4,074)
Pension costs — (12,231)

Properties, plants and equipment (927) (1,917)

Total deferred tax liabilities (927) (18,222)

Net deferred tax asset $ 38,552 $ 22,308

2008 2007 2006

Balance at beginning of year $(115,413) $(133,363) $(160,396)
Increase related to non-utilization of net operating loss carryforwards and non-

recognition of deferred tax assets due to uncertainty of recovery (39,679) (38,325) (19,569)
Decrease related to net recognition of deferred tax assets 16,244 10,486 11,822
Decrease related to recognition of deferred tax liability on unrealized gain — 5,192 —
Decrease related to utilization and expiration of deferred tax assets — 25,967 34,780

Decrease due to utilization on gain on sale of subsidiary — 14,630 —
Balance at end of year $(138,848) $(115,413) $(133,363)
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Due to the non-cash charges and resulting net income impact in the fourth quarter of 2008, the Company’s revolving
credit agreement would have precluded payment of its normal quarterly dividend due to a limitation based on net
earnings. As a result, on January 9, 2009, the Company and certain of subsidiaries of the Company entered into an
amendment pursuant to which the lenders agreed to permit the Company, among other things, to declare and pay
dividends ratably with respect to its common shares in an aggregate amount not to exceed $25 during any fiscal year,
provided that no such dividend may be paid unless at the time of such payment and after giving effect thereto, (i) no
default is continuing or would result therefrom and (ii) the borrowing availability under the revolving credit facility is at
least $100. As part of the amendment, the Company agreed to, among other things, an increase of the non-use
commitment fee rate from 0.20% to 0.50% and an increase of the applicable interest rate margin. The borrowings under
the revolving credit facility bear interest at a rate equal to a base rate or LIBOR, at the Company’s option, plus a
specified variable percentage determined by reference to the then-remaining borrowing availability under the revolving
credit facility. The amendment increases the specified variable percentages. The amendment also prohibits the Company
from repurchasing its own common shares.

On December 19, 2008, the Company executed a promissory note (the “Note”) in the amount of $7.0 in connection
with the purchase of real property of the Los Angeles, California facility. Interest is payable on the unpaid principal
balance of this Note monthly in arrears on the outstanding principal balance at the prime rate, as defined in the Note, plus
1.5%, in no event to exceeding 10% per annum, on the first day of each month commencing on February 1, 2009. A
principal payment of $3.5 will be due on February 1, 2012 and the remaining $3.5 will be due on February 1, 2013. The
Note is secured by the deed of trust of the property. For the twelve months ended December 31, 2008, the Company
incurred an immaterial amount of interest expense relating to this Note. The interest rate applicable to borrowings under
the Note was 4.8% at December 31, 2008.

9. Income Tax Matters

Tax Attributes. Although the Company had approximately $981 of tax attributes, including the NOL carry-forwards
available at December 31, 2006 to offset the impact of future income taxes, the Company did not meet the “more likely
than not” criteria for recognition of such attributes primarily because the Company did not have sufficient history of
paying taxes. As such, the Company recorded a full valuation allowance against the amount of tax attributes available
and no deferred tax asset was recognized. The benefit associated with any reduction of the valuation allowance was first
utilized to reduce intangible assets with any excess being recorded as an adjustment to Stockholders’ equity rather than
as a reduction of income tax expense. In order to assess whether a valuation allowance was still required at December 31,
2007, the Company executed a process for determining the need for a valuation allowance. The process included
extensive review of both positive and negative evidence including the Company’s earnings history; existing contracts
and backlog; future earnings; adverse recent occurrences; carry forward periods; an assessment of the industry; loss
contingencies; and the impact of timing differences. At the conclusion of this process the Company concluded that it had
met the “more likely than not” criteria for recognition of its deferred tax assets and thus released the vast majority of the
valuation allowance at December 31, 2007. In accordance with fresh start accounting, the release of the valuation
allowance was recorded as an adjustment to Stockholders’ equity rather than through the income statement. The
Company maintains a valuation allowance on deferred tax assets that did not meet the “more likely than not” recognition
criteria and these assets are primarily state NOL carryforwards that the Company believes will likely expire unused.

At December 31, 2008, the Company had $878.6 of NOL carryforwards available to reduce future cash payments for
income taxes in the United States. Of the $878.6 of NOL carryforwards at December 31, 2008, $1.0 relates to the excess
tax benefits from employee restricted stock. Equity will be increased by $1.0 if and when such excess tax benefits are
ultimately realized. Such NOL carryforwards expire periodically through 2027. The Company also had $32.1 of other tax
attributes including $31.7 of alternative minimum tax (“AMT”) credit carryforwards with an indefinite life, available to
offset regular federal income tax requirements. The remaining tax attributes are general business credits that will expire
periodically through 2011.

Pursuant to the Plan, to preserve the NOL carryforwards that may be available to the Company after emergence, on
the Effective Date, the Company’s certificate of incorporation was amended and restated to, among other things,
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)

include certain restrictions on the transfer of common stock and the Company and the Union VEBA, the Company’s
largest stockholder, entered into a stock transfer restriction agreement.

Tax benefit (Provision). (Loss) income before income taxes and minority interests by geographic area (excluding
discontinued operations and cumulative effect of change in accounting principle) is as follows:

Income taxes are classified as either domestic or foreign, based on whether payment is made or due to the United
States or a foreign country. Certain income classified as foreign is also subject to domestic income taxes.

The benefit (provision) for income taxes on (loss) income before income taxes and minority interests (excluding
discontinued operations and cumulative effect of change in accounting principle) consists of:

Year Ended December 31, 2006
July 1, 2006 Predecessor

Year Ended Year Ended through January 1, 2006
December 31, December 31, December 31, to

2008 2007 2006 July 1, 2006

Domestic $ (105.9) $ 127.9 $ 27.0 $ 3,082.6
Foreign 14.6 54.5 22.9 60.5
Total $ (91.3) $ 182.4 $ 49.9 $ 3,143.1

Federal Foreign State Total

2008

Current $ (0.8) $ .5 $ (1.3) $ (1.6)

Deferred 64.3 (.2) 5.5 69.6

Benefit applied to (increase)/decrease Additional
capital/Other comprehensive income (33.4) (6.9) (4.9) (45.2)

Total $ 30.1 $ (6.6) $ (0.7) $ 22.8

2007

Current $ — $ (22.1) $ (.4) $ (22.5)

Deferred — (.5) — (.5)

Benefit applied to (increase)/decrease Additional
capital/Other comprehensive income (55.8) 3.9 (6.5) (58.4)

Total $ (55.8) $ (18.7) $ (6.9) $ (81.4)

July 1, 2006 through December 31, 2006

Current $ — $ (9.4) $ (.5) $ (9.9)

Benefit applied to reduce intangible assets and increase
Additional capital (14.1) — (1.3) (15.4)

Deferred — 1.6 — 1.6

Total $ (14.1) $ (7.8) $ (1.8) $ (23.7)

Predecessor

January 1, 2006 to July 1, 2006
Current $ .9 $ (7.9) $ (.1) $ (7.1)
Deferred — .9 — .9

Total $ .9 $ (7.0) $ (.1) $ (6.2)
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A reconciliation between the (provision) benefit for income taxes and the amount computed by applying the federal
statutory income tax rate to income (loss) before income taxes and minority interests (excluding discontinued operations
and cumulative effect of change in accounting principle) is as follows:

The table above reflects a full statutory U.S. tax provision despite the fact that the Company is only paying AMT in
the U.S. in some years. See Tax Attributes above.

Deferred Income Taxes. Deferred income taxes reflect the net tax effects of temporary differences between the
carrying amounts of assets and liabilities for financial reporting purposes and amounts used for income tax purposes. The
components of the Company’s net deferred income tax assets (liabilities) are as follows:

In assessing the realizability of deferred tax assets, management considers whether it is “more likely than not” that
some portion or all of the deferred tax assets will not be realized. The ultimate realization of deferred tax assets is
dependent upon the generation of future taxable income during the periods in which those temporary differences become
deductible. Management considers taxable income in carryback years, the scheduled reversal of deferred tax liabilities,
tax planning strategies and projected future taxable income in making this assessment. As of
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Year Ended December 31, 2006
July 1, 2006 Predecessor

Year Ended Year Ended through January 1, 2006
December 31, December 31, December 31, to

2008 2007 2006 July 1, 2006

Amount of federal income tax benefit (expense) based on
the statutory rate $ 32.0 $ (63.8) $ (17.5) $ (1,100.1)

Decrease (increase) in valuation allowances(1) (3.9) — — 1,099.3
Non-deductible Expense (0.3) (1.6) — —
State income taxes, net of federal benefit (0.5) (4.5) (1.2) —
Foreign income taxes (4.7) (11.5) (4.7) (.5)
Other 0.2 — (.3) (4.9)

Provision for income taxes $ 22.8 $ (81.4) $ (23.7) $ (6.2)

(1) At December 31, 2008 the valuation allowance was $29.5 compared to $24.8 at December 31, 2007. The entire
change in the valuation was recorded as a charge to income tax provision.

December 31, December 31,
2008 2007

Deferred income tax assets:
Loss and credit carryforwards $ 390.3 $ 398.1
Pension benefits 1.9 3.3
Other assets 52.1 15.3
Inventories and other 22.1 13.6
Valuation allowances (29.5) (24.8)

Total deferred income tax assets — net 436.9 405.5

Deferred income tax liabilities:
Property, plant, and equipment (23.3) (14.7)
VEBA (16.2) (50.8)
Other (12.2)

Total deferred income tax liabilities (39.5) (77.7)

Net deferred income tax assets (liabilities) $ 397.4(1) $ 327.8(2)

(1) Of the total net deferred income tax assets of $397.4, $84.1 was included in Prepaid expenses and other current
assets and $313.3 was presented as Deferred tax assets, net on the Consolidated Balance Sheet as of December 31,
2008.

(2) Of the total net deferred income tax assets of $327.8, $59.2 was included in Prepaid expenses and other current
assets and $268.6 was presented as Deferred tax assets, net on the Consolidated Balance Sheet as of December 31,
2007.
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December 31, 2008, due to uncertainties surrounding the realization of some of the Company’s deferred tax assets
including state NOLs sustained during the prior years and expiring tax benefits, the Company has a valuation allowance
of $29.5 against its deferred tax assets. When recognized, the tax benefits relating to any reversal of the valuation
allowance will be recorded as a reduction of income tax expense pursuant to SFAS No.141R.

Other. The Company and its subsidiaries file income tax returns in the U.S. federal jurisdiction and various states and
foreign jurisdictions. The audit of the Company’s federal income tax return for the 2004 tax year was completed in
April 2008. The results of the audit did not have a material effect on the Company’s financial condition or results of
operations. The Canada Revenue Agency audited and issued assessment notices for 1998 through 2001 for which
Notices of Objection have been filed. If the outcome of the Notice of Objection is in favor of the Company, an expected
payment of approximately $7 will be paid in the third quarter of 2009, otherwise approximately $11.8 may be required to
be paid. The 2002 to 2004 tax years are currently under audit by the Canada Revenue Agency. The Company does not
expect the results of these examinations to have a material effect on its financial condition or results of operations.
Certain past years are still subject to examination by taxing authorities and the use of NOL carryforwards in future
periods could trigger a review of attributes and other tax matters in years that are not otherwise subject to examination.

No U.S. federal or state liability has been recorded for the undistributed earnings of the Company’s Canadian
subsidiary at December 31, 2008. These undistributed earnings are considered to be indefinitely reinvested. Accordingly,
no provision for U.S. federal and state income taxes or foreign withholding taxes has been provided on such
undistributed earnings. Determination of the potential amount of unrecognized deferred U.S. income tax liability and
foreign withholding taxes is not practicable because of the complexities associated with its hypothetical calculation.

In accordance with the requirements of SOP 90-7, the Company adopted the provisions of FIN 48 on July 1, 2006.
The Company had gross unrecognized tax benefits of $15.8 and $19.7 at December 31, 2008 and December 31, 2007,
respectively. The change during the twelve months ended December 31, 2008 was primarily due to currency fluctuations
and change in tax positions. The change during the year ended December 31, 2007 was primarily due to currency
fluctuations and $3.0 of additional unrecognized tax benefits that were offset by net operating losses. The Company
recognizes interest and penalties related to these unrecognized tax benefits in the income tax provision. The Company
had $9.4 and $10.7 accrued at December 31, 2008 and December 31, 2007, respectively, for interest and penalties which
were included in Long-term liabilities in the Consolidated Balance Sheets. Of the $9.4 of total interest and penalties at
December 31, 2008, $5.2 is included in current liabilities in the Consolidated Balance Sheet. During the year ended
December 31, 2008 and 2007, the Company recognized $(1.3) and $5.1 in interest and penalties, respectively. During the
year ended December 31, 2008, the foreign currency impact on gross unrecognized tax benefits, interest and penalties
resulted in a $5.2 currency translation adjustment that was recorded in Accumulated other comprehensive income (loss),
of which $2.9 related to gross unrecognized tax benefits and $2.3 related to accrued interest and penalties. In 2007, the
foreign currency impact on gross unrecognized tax benefits, interest and penalties resulted in a $3.8 currency translation
adjustment that was recorded in Accumulated other comprehensive income, of which $2.7 related to gross unrecognized
tax benefits and $1.1 related to accrued interest and penalties. During the year ended December 31, 2008, the Company
also reduced unrecognized tax benefits and the related interest and penalties by $.8 and $1.0, respectively, relating to a
Canadian pre-emergence exposure. In accordance with fresh start accounting, the Company recorded the amount in
Additional capital rather than in income tax provision. The Company expects its gross unrecognized tax benefits to be
reduced by $2.7 within the next twelve months.

A reconciliation of changes in the gross unrecognized tax benefits is as follows:

December 31,
2008

December 31,
2007

Gross unrecognized tax benefits at beginning of period $ 19.7 $ 14.6
Gross increases for tax positions of prior years 1.9 2.5
Gross decreases for tax positions of prior years (3.2) —
Gross increases for tax positions of current years 0.3 .2
Settlements — (.3)
Foreign currency translation (2.9) 2.7

Gross unrecognized tax benefits at end of period $ 15.8(1) $ 19.7(2)

(1) Of the $15.8, $14.1 is recorded as a FIN 48 liability on the Consolidated Balance Sheets and $1.7 is offset by net
operating losses and indirect tax benefits at December 31, 2008. If and when the $15.8 ultimately is recognized,
$15.2 will go through the Company’s income tax provision and thus affect the effective tax rate in future periods.

(2) Of the $19.7 at December 31, 2007, $15.8 is recorded as a FIN 48 liability on the Consolidated Balance Sheets in
Long-term liabilities and $3.9 is offset by net operating losses and indirect tax benefits. If and when the $19.7
ultimately is recognized, $15.8 will go through the Company’s income tax provision and thus affecting the effective
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tax rate in future periods.
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In connection with the sale of the Company’s interests in and related to Queensland Alumina Limited (“QAL”), the
Company made payments totaling approximately $8.5 for AMT in the United States (approximately $8.0 of federal AMT
and approximately $.5 of state AMT). Such payments were made in the fourth quarter of 2005. Upon completion of the
Company’s 2005 federal income tax return, the Company determined that approximately $1.0 of AMT was overpaid and
was refundable. The Company applied for the refund in the 2005 federal income tax return filed in September 2006 and
received the refund in October 2006. The Company believed that the remainder of the United States AMT amounts paid
in respect of the sale of its QAL interests should, in accordance with the Intercompany Settlement Agreement entered
into in connection with the Company’s chapter 11 bankruptcy, be reimbursed to the Company from the funds held by the
liquidating trustee for the plan of liquidation of two former subsidiaries of the Company (Kaiser Alumina Australia
Corporation and Kaiser Finance Corporation). A claim for reimbursement of $7.2 was made in January 2007. In
May 2007, the liquidating trust approved the claim and the Company received the $7.2 reimbursement, which amount
was recorded as a benefit in Other operating benefits (charges), net in the second quarter of 2007 (see Note 14).

Income tax matters of the Predecessor are discussed in Note 23.

10. Employee Benefits

Pension and Similar Plans. Pensions and similar plans include:

Postretirement Medical Obligations. As a part of the Company’s reorganization efforts, the Company’s
postretirement medical plan was terminated in 2004. Participants were given the option of coverage under the
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• Monthly contributions of one dollar per hour worked by each bargaining unit employee to the appropriate multi-
employer pension plans sponsored by the United Steelworkers and International Association of Machinists and
certain other unions at six of our production facilities. This obligation came into existence in December 2006 for
four of our production facilities upon the termination of four defined benefit plans. The arrangement for the other
two locations came into existence during the first quarter of 2005. The Company currently estimates that
contributions will range from $2 to $4 per year.

• A defined contribution 401(k) savings plan for hourly bargaining unit employees at five of the Company’s
production facilities. The Company is required to make contributions to this plan for active bargaining unit
employees at these production facilities ranging from $800 to $2,400 per employee per year, depending on the
employee’s age and/or service. This arrangement came into existence in December 2004 for two production
facilities upon the termination of one defined benefit plan. The arrangement for the other three locations came
into existence during December 2006. The Company currently estimates that contributions to such plans will
range from $1 to $3 per year.

• A defined benefit plan for our salaried employees at the Company’s facility in London, Ontario with annual
contributions based on each salaried employee’s age and years of service. At December 31, 2008, approximately
53% of the plan assets are invested in equity securities, 40% of plan assets are invested in debt securities and the
remaining plans assets are invested in short term securities. The Company’s investment committee reviews and
evaluates the investments portfolio. The asset mix target allocation on the long term is approximately 60% in
equity securities and 36% in debt securities with the remaining assets in short term securities (see Part II Item 7,
Management’s Discussion and Analysis of Financial Condition and Results of Operations, of this Report for
discussion on long tern rate of return assumption).

• A defined contribution savings plan for salaried and non-bargaining unit hourly providing for a match of certain
contributions made by employees plus a contribution of between 2% and 10% of their compensation depending
on their age and years of service. All new hires after January 1, 2004 receive a fixed 2% contribution. The
Company currently estimates that contributions to such plans will range from $4 to $6 per year.

• A non-qualified defined contribution plan for key employees who would otherwise suffer a loss of benefits under
the Company’s defined contribution plan as a result of the limitations by the Bankruptcy Code.
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