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1. Introduction

1" # $ " % & - (
% ( & " #) c&( ) »* % +  &"
# ) & C ) C(C ( % * + (&)
) & & & % #) + ) ! $
% & & > $ $ +" (&) & (C + $
)# % -) YU + % % + & & (
& % &
") &% & # "% # &3 '&) & (
&) " ( & + & , % $ ( + $ & (& ( " &
%e&) & $ & (& ( & %& & # %& &
%) ) $ " (C & +) ) (.,%$ ))& + %
&($&s$”(C ., + . (7
/$ &% % & &)"E&E % # &% & O "'
&) &) , %$ % & (& ( " & )& $ - % $
"&) & ( "&) " ( & + ) ) C ( & + )& #
$ & "% " #+ 3 & @G( "8 )& & $
"% #&"$ &t #6& () & + % & %
" & + ) ) ( %&) & " $ % & " %
& (& ( "&)&)" & # %& & %) ) $ " & 4
.8 )&)"E + % & ($&3" ( + @
25 &% % ( &) ., $ +&( 3
- $ " & (& ( %& & $ & ($&$%
", + . & $&  &# %&) ( #" ( & + %) )
%8 &
e $ & G(C ( $ ( " #& "&) &)
O & + D&)&E S (& %) )UE & (
- $ ) & ., % % ) $ ) % )" &H# & (
&% % & $ @& " ¢ $& %" % (
) #&U% & +
2% & & (& $ %% & ) ., $4 ) 5 6 5%6
& (56 $ # o7& , .8 ) % % & &( % ( # $
% & & & 4% 58 & 39*% : ;6
2% &(C ) $ " ( & ) ") . $3
. 8 2)% )& =4 ) > & (& (
8& & ?"& #5 16
. 8 1 & (&(7 "& O R +
5 1>6

$ %W ,,.) % ")



&.

8 1
16
8 1
6

" ( &. +;

9% A;
%) ) %& &

& & (C 7

& (& (7

56

&

&



2. Extract from Level 1 text

2.1 Legal basis for implementing measure
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2.2 Other relevant articles for providing background to the
advice
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3. Advice

3.1 Explanatory text

3.1.1. QIS4 response from the industry
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3.1.3. Undertaking-specific parameters
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3.1.3.1 Subset of standard parameters that may be replaced by
undertaking-specific parameters
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3.1.3.2 The supervisory approval process for USP
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3.1.3.3 Criteria with respect to the completeness, accuracy, and
appropriateness of the data
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3.1.3.5 Standardised Methods for USP
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3.2 CEIOPS’ advice

Subset of standard parameters that may be replaced by undertaking-
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ANNEX A

Estimation error of the undertaking-specific parameters in the non-life
premium & reserve risk module
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Empirical distribution of the standard deviation estimator
for lognormal distributed observations (sigma = 10%; length of time series = 5)
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%% The results are based on a credibility mixture of standard deviations rather than variances like in QIS4 i.e. O (premlob) =

C.U(U,prem,lob) +(1_C). O-(M,pr('m,lob)'
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