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1. Introduction

1.1. Background
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2. Extract from Level 1 text
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3. Market risk in QIS4
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4. Advice

4.1. General comments on calibration of the market risk
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4.2 Interest rate risk

4.2.1. Explanatory text
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4.3 Currency risk

4.3.1. Explanatory text
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ALL Property Office City Offices Retail Commercial
Maximum 29.51% 34.74% 33.14Y% 25.84Y% 40.14%
50% 9.78% 9.92% 8.00% 9.74% 13.54Y%
Mean 8.79% 8.19% 5.42% 8.56% 11.37%
1in 10 or 10¥% -5.26% -8.50% -18.87% -4.76% -6.61%
1in 20 or 5% -13.63¥% -13.60% -22.13% -14.40% -17.89¥%
1in 100 or 1¥% -25.28Y% -25.62Y% -29.42% -26.82% -27.38Y%
1in 200 or 0.5% -25.74% -25.93% -30.03% -27.47% -21%
Minimum -25.88Y% -25.96¥ -30.10% -27.69% -27.71%
Std. Dev. 10.51¥% 11.93¥% 13.70% 10.15% 12.08¥%
Skewnes: -0.897: -0.450¢ -0.752¢ -1.239: -1.111:
Excess Kurtosis 1.352; 0.368¢ 0.057: 2.062: 1.811¢
Historical VAR 25.74% 25.93% 30.03% 27.47% 27.67%
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Annex A Interest rate risk

8 1" 6 "*lx [ *k'x 1 O or o0 =
SR 7 T B * o * * 8 % I' ' *6* /
* *k*x * % /* * ' + (
EUR GOV EUR SWAP GBP GOV GBP SWAP QIS4 New Stresses
in Years Up Dn Up Dn Up Dn GBP Up GBP Dn Up Dn Up Dn

0.2t 78% -17% 47% -74% 94% -87%

.E 73% -714% 52% -71% 94% -87%

1 86% -79% 79% -69%  55% -87% 59% -66% 94%  -51% 94% -87%

2 85% -65% 83% -59%  53% -73% 58% -63% 7%  -A7T% 85% -73%

3 78% -54% 75% -55%  50% -63% 54% -54% 69%  -44% 78% -63%

4 70% -49% 68% 50%  49% -56% 50% -A7% 62%  -42% 70% -56%

5 64% -45% 61% -46%  49% -50% 46% -43% 56%  -40% 64% -50%

6 60% -41% 57% A3%  4T% -46% 43% -39% 52%  -38% 60% -46%

7 58% -38% 55% -39%  44% -42% 39% -36% 49%  -37% 58% -42%

8 55% -35% 53% B7% 41% -39% 37% -33% 46%  -35% 55% -39%

9 53% -33% 52% -34%  37% -36% 34% -31% 44%  -34% 53% -36%

10 51% -31% 50% -32%  34% -33% 32% -29% 2%  -34% 51% -34%

11 49%  -29% 30% -31% 2%  -34% 49% -34%

12 47% -28% 26% -31% 2%  -34% A47% -34%

13 45% -27% 23% -31% 42%  -34% 45% -34%

14  43% -27% 23% -31% 2%  -34% 43% -34%

15  42% -27% 44% -28%  22% -31% 24% -23% 2%  -34% 44% -34%

16 21% -32% 41%  -33% 41% -33%

17 21% -32% 40%  -33% 40% -33%

18 20% -32% 39% -32% 40% -32%

19 20% -32% 38%  -31% 40% -32%

20 40% -33%  20% -33% 19% -21% 7%  -31% 40% -33%

21 19% -33% 39% -33%

22 19% -33% 39% -33%

23 19% -34% 38% -34%

24 21% -43% 37% -43%

25 23% -49% 37% -49%

30 36% -41% 15% -22% 36% -49%




Annex B Spread risk
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