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China: Easy Capital AccessChina: Easy Capital Access

Raised Over US $25 billion in past 8 yearsRaised Over US $25 billion in past 8 years

Investors Are Financing The WaveInvestors Are Financing The Wave

2007E 2008E 2007E 2008E

EV/EBITDA EV/EBITDA CAPACITY CAPACITY

Lee & Man 21.8 15.8 2.1 4.0

Nine Dragons 26.4 18.0 4.5 7.8

Smurfit Stone 8.7 7.8 7.6 7.6

(in mm tons)
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Europe Needs Latin America, andEurope Needs Latin America, and  ……

Europeans Have Something Latam WantsEuropeans Have Something Latam Wants

–– Stora Enso and AracruzStora Enso and Aracruz

–– UPM and UPM and BotniaBotnia and  and UraguayUraguay

–– AraucoArauco and Stora Enso and Stora Enso

U.S. Companies are On Their OwnU.S. Companies are On Their Own

–– International PaperInternational Paper

–– MeadWestvacoMeadWestvaco
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Canada Is ShrinkingCanada Is Shrinking

Strategic shift in Capital to US marketStrategic shift in Capital to US market

–– DomtarDomtar

–– AbitibiBowaterAbitibiBowater

Chinese InvestmentChinese Investment

–– Lee & Man, APP, China Paper GroupLee & Man, APP, China Paper Group

Was it All Just the Weak C$ after all?Was it All Just the Weak C$ after all?
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India for the IndiansIndia for the Indians

““The Next Big MarketThe Next Big Market””, & Nobody Is There, & Nobody Is There

–– Paper demand 8%+ paPaper demand 8%+ pa

–– Top 10 players ~33% of Top 10 players ~33% of mktmkt

–– International Paper has 1 employee in IndiaInternational Paper has 1 employee in India
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Does Global Growth Matter?Does Global Growth Matter?

Why You?Why You?

How Much Opportunity?How Much Opportunity?
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Uncoated Freesheet Looks FlattishUncoated Freesheet Looks Flattish

Source: CS estimates, RISI, AF&PA, company data
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Newsprint Looks FlattishNewsprint Looks Flattish

Source: CS estimates, RISI, AF&PA, company data

0

5,000

10,000

15,000

20,000

25,000

30,000

35,000

40,000

45,000

1
9
9
2

1
9
9
3

1
9
9
4

1
9
9
5

1
9
9
6

1
9
9
7

1
9
9
8

1
9
9
9

2
0
0
0

2
0
0
1

2
0
0
2

2
0
0
3

2
0
0
4

2
0
0
5

2
0
0
6

A
n

n
u

al
 C

o
n

su
m

p
ti

o
n

 (
00

0s
 t

o
n

s)

-

5

10

15

20

25

P
er C

ap
ita A

n
n

u
al C

o
n

su
m

p
tio

n
 (lb

s)New sprint Consumption

Per Capita

0

2,000

4,000

6,000

8,000

10,000

12,000

14,000

1
9
9
2

1
9
9
3

1
9
9
4

1
9
9
5

1
9
9
6

1
9
9
7

1
9
9
8

1
9
9
9

2
0
0
0

2
0
0
1

2
0
0
2

2
0
0
3

2
0
0
4

2
0
0
5

2
0
0
6

A
n

n
u

al
 C

o
n

su
m

p
ti

o
n

 (
00

0s
 t

o
n

s)

50

60

70

80

90

100

P
er C

ap
ita A

n
n

u
al C

o
n

su
m

p
tio

n
 (lb

s)New sprint Consumption

Per Capita

U.S.

Global



99

Containerboard: More PromisingContainerboard: More Promising

Source: CS estimates, RISI, AF&PA, company data
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WhatWhat’’s New in North Americas New in North America

Activists Ride to the RescueActivists Ride to the Rescue

Timberland Sales, Sadly, Accomplish LittleTimberland Sales, Sadly, Accomplish Little

Diversification Becomes a Bad ThingDiversification Becomes a Bad Thing

Private Equity DoesnPrivate Equity Doesn’’t Like Papert Like Paper
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International Paper Stock Performance International Paper Stock Performance 
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WhatWhat’’s New in North Americas New in North America

Activists Ride to the RescueActivists Ride to the Rescue

Timberlands Sales, Sadly, AccomplishTimberlands Sales, Sadly, Accomplish

LittleLittle

Diversification Becomes a Bad ThingDiversification Becomes a Bad Thing

Private Equity DoesnPrivate Equity Doesn’’t Like Papert Like Paper
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To SummarizeTo Summarize

Established producers bring little to emergingEstablished producers bring little to emerging

marketsmarkets

““Global growthGlobal growth”” opportunities are overstated opportunities are overstated

Restructuring only works Restructuring only works ““if what comes nextif what comes next””

is betteris better

Capital allocation is not sufficiently rigorousCapital allocation is not sufficiently rigorous
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I, Mark W. Connelly , certify that (1) the views expressed in this report accurately reflect m y personal views about all of 

the subject companies and securities and (2) no part of my compensation was, is or will be directly or indirectly related 

to the specific recommendations or views expressed in this report.  

The analyst(s) responsible for preparing this research report received compensation that is based upon various factors 

including Credit Suisse's total revenues, a portion of which are generated by Credit Suisse's investment banking 

activities.  

Analysts’ stock ratings are defined as follows***: 
Outperform: The stock’s total return is expected to exceed the industry average* by at least 10 -15% (or more, 
depending on perceived risk) over the next 12 months.  

Neutral:  The stock’s total return is expected to be in line with the industry average* (range of ±10%) over the next 12 
months.  

Underperform**:  The stock’s total return is expected to underperform the indust ry average* by 10 -15% or more over 

the next 12 months.  
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and Credit Suisse Small and Mid -Cap Advisor stocks, where stock ratings are relative to the regional Credit Suisse 

Small and Mid -Cap Advisor investment universe.  

**In an effort to achieve a more balanced distribution o f stock ratings, the Firm has requested that analysts maintain at 

least 15% of their rated coverage universe as Underperform. This guideline is subject to change depending on several 

factors, including general market conditions.  

***For Australian and New Z ealand stocks a 7.5% threshold replaces the 10% level in all three rating definitions, with a 

required equity return overlay applied.  

Restricted:  In certain circumstances, Credit Suisse policy and/or applicable law and regulations preclude certain types 
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investment banking transaction and in certain other circumstances.  
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Volatility Indicator [V]:  A stock is defined as volatile if the stock price ha s moved up or down by 20% or more in a 

month in at least 8 of the past 24 months or the analyst expects significant volatility going forward. All Credit Suisse 

Small and Mid -Cap Advisor stocks are automatically rated volatile. All IPO stocks are automatica lly rated volatile within 

the first 12 months of trading.  
 

Analysts’ coverage universe weightings* are distinct from analysts’ stock ratingss and are 
based on the expected performance of an analyst’s coverage universe** versus  the 
relevant broad market benchmark***: 
Overweight:  Industry expected to outperform the relevant broad market benchmark over the next 12 months.  

Market Weight: Industry expected to perform in -line with the relevant broad market benchmark over the next 12 
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Global Ratings Distribution  
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Credit Suisse does not provide any ta x advice. Any statement herein regarding any US federal tax is not intended or 

written to be used, and cannot be used, by any taxpayer for the purposes of avoiding any penalt ies.  

DisclosuresDisclosures
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Important Regional Disclosures  

Restrictions on certain Canadi an securities are indicated by the following abbreviations:  NVS --Non-Voting shares; 
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suisse.com/researchdisclosures or call +1 (877) 291 -2683. 
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