
Tax Insights 
from Tax Controversy and Dispute Resolution 

www.pwc.com 

 

 

The Italian Government has enacted 
Voluntary Disclosure 2.0 

November 28, 2016 

In brief 

The Italian Government has recently enacted Law Decree no. 193/2016 introducing a new version of 

Voluntary Disclosure (referred to as ‘VD 2.0’) for undeclared foreign assets (securities, cash, 

shareholdings, artistic works, jewelry, etc.) held by Italian tax residents. In particular, Article 7 of the 

mentioned Law Decree introduces modifications to the previous version, referred to herein as VD 1.0.     

 

In detail 

The new Voluntary Disclosure 
2.0 introduced by the Law 
Decree no. 193/2016 entered 
into force on October 24, 2016 
and applies to undeclared 
foreign assets held by Italian tax 
residents. 

The main changes from the VD 
1.0 are the following:  

 Introduces reduced penalties 

and interest for self-

assessments by taxpayers of 

taxes. The Italian Revenue 

Agency will send the 

taxpayer an invite to attend a 

meeting and will issue a deed 

of assessment only if Agency 

disagrees with the taxpayers’ 

self-assessment. 

 Introduces regularization of 

cash and securities in bearer 

form held in 2015 and in the 

previous four years with (i) a 

taxpayer’s declaration about 

the source of cash and bearer 

securities; (ii) the minutes of 

the opening and inventory of 

security boxes by a Public 

Notary; and, (iii) the 

payment and deposit of the 

valuables on bank or deposit 

account. 

 Introduces the possibility to 

regularize fiscal years 2014 

and 2015 (the deadline to file 

the tax return for the fiscal 

year 2016 is July 31, 2017). 

 Introduces a new crime for 

fraudulent application of 

voluntary disclosure 

procedures. 

 Introduces municipalities’ 

duties to provide the Italian 

Revenue Agency with data 

concerning an Italian citizen 

that applied from 2010 

forward for the registration 

to A.I.R.E (Registry of 

Italians Resident Abroad). 

Conditions for use of VD 2.0 

Taxpayers will be able to use VD 
2.0 only if: i) a request has not 

already been made to file VD 1.0 
(except for taxpayers who want 
to apply for ‘national’ VD 2.0, 
i.e., the disclosure of any tax 
violations committed in Italy in 
any tax period open to 
assessment); and, ii) there is no 
notification about the start of an 
audit. 

The application for VD 2.0 must 
be filed by July 31, 2017. 
Disclosures include violations 
committed up to September 30, 
2016 and applies to years from 
2010 (and 2009 in the case of 
omitted tax assessments) 
through 2016.  

Other deadlines includes: 

 Filing of documents or 

relevant information by 

September 30, 2017. 

 Payment of taxes, reduced 

penalties and interest by 

September 30, 2017. 
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 Deferral of the deadline for 

assessment activities by December 

31, 2018. 

Calculation of tax base and tax 

due 

The calculation of tax base and tax 
due is the same provided by VD 1.0:  

 “analytical method:” ordinary 

rates (12.5 percent or 27 percent 

depending on the nature of the 

assets); and 

 “flat-rate method:” 5 percent of the 

assets multiplied by 27 percent tax 

rate, in case the assets amount is 

less than € 2 million. 

Penalty benefit  

VD 2.0 protects taxpayer from charges 
for several violations (i.e., tax crimes, 
including money laundering) and 
taxpayers may also benefit from a 
significant reduction of administrative 
tax penalties.  

The takeaway 

The VD 2.0 is a unique opportunity, 
for Italian tax residents to regularize 
undeclared foreign assets as well as 
cash and valuables. Further, the 
voluntary disclosure procedures 
entitle the applying Italian tax 
resident to benefit from the 
exemption of criminal penalties as 
well as a substantial reduction in 
administrative tax penalties.  
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