
Investor view
Insight from the investment community

A perspective from the IASB

There has been an unprecedented number of changes to IFRS in the last year,
and more are yet to come. ‘Investor view’ spoke to Stephen Cooper, formerly
head of accounting and valuation at UBS, and now a member of the Board at the
IASB, about the Board’s efforts to meet investors’ information needs.

Was the move to IFRS a
positive one from the capital
markets’ perspective?

It’s enormously positive to improve
global comparability. Fifteen years ago
it was difficult to assess the relative
performance and position of
international companies. The move to
IFRS is starting to make that possible.
But we are not complacent; there i
still much to be done.

There are challenges around
implementing the standards
consistently that still have to be
overcome. From education to
interpretation, we need to work
alongside the accounting profession,
industry bodies and investment
professional
entities themselves, to ensure that we
allow IFRS to fulfil its potential.

We know there are gaps in the
standards’ requirements, in areas such
as emissions trading, Islamic finance
and common control transactions.
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positive one from the capital
markets’ perspective?

It’s enormously positive to improve
global comparability. Fifteen years ago
it was difficult to assess the relative
performance and position of
international companies. The move to
IFRS is starting to make that possible.
But we are not complacent; there is
still much to be done.

There are challenges around
implementing the standards
consistently that still have to be
overcome. From education to
interpretation, we need to work
alongside the accounting profession,
industry bodies and investment
professionals, as well as the reporting
entities themselves, to ensure that we
allow IFRS to fulfil its potential.

We know there are gaps in the
standards’ requirements, in areas such
as emissions trading, Islamic finance
and common control transactions.

There are ar
pensions that need fundamental
review. And there are challenging
topics that still remain to be resolved,
such as the extent to which the balance
sheet reflects the fair value of an asset
or liability.

Yet despite these challenges,
today is still a great step forward.

How does the IASB balance
the views of the different
stakeholder groups?

The IASB is committed to listening to
stakeholders’ needs. But balancing the
views of all our constituents can be
tough. We greatly value feedback from
preparers that explains practical or
conceptual difficulties of a proposed
change within a given industr

Input from the investment community
tends to be less forthcoming. However,
groups like the Chartered Financial
Analysts Institute and Corporate
Reporting Users’ Forum (CRUF) do
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pensions that need fundamental
review. And there are challenging
topics that still remain to be resolved,
such as the extent to which the balance
sheet reflects the fair value of an asset

Yet despite these challenges, IFRS
today is still a great step forward.

How does the IASB balance
the views of the different
stakeholder groups?

The IASB is committed to listening to
stakeholders’ needs. But balancing the
views of all our constituents can be
tough. We greatly value feedback from
preparers that explains practical or
conceptual difficulties of a proposed
change within a given industry sector.

Input from the investment community
tends to be less forthcoming. However,
groups like the Chartered Financial
Analysts Institute and Corporate
Reporting Users’ Forum (CRUF) do



provide very useful input that can
influence standards. For example, the
CRUF’s input to the debate over net
debt reconciliation had a significant
impact at the IASB.

Surely the volume of
disclosure is too much even
for information-hungry
investors?

There has been a marked increase in
disclosure in annual reports. In general,
this has improved analysts’
understanding of performance.
However, I believe that there is more
that can be done to get a better balance
between volume and usefulness. For
example, I would like to see
management apply a ‘materiality’ filter
to reduce unnecessary ‘noise’ in some
annual reports. Currently the materiality

I would also like to see the notes
prioritised: the most important notes
first; and the critical information for
investors highlighted up-front in any
given note. Management could also
look at organising the notes into those
that provide greater disaggregation
versus those that give explanation.

Navigation within reports could also be
improved, including links to the
entity’s website and appendices for
more detailed information that is not
critical.

What would be the one
thing you would like to
change to improve the
usefulness of financial
statements for the
investment community?
“I would like to see
management apply
a ‘materiality’ filter
to reduce
unnecessary noise;
navigation and
prioritisation are
also on my wish-
list for disclosures.”
criterion is only mentioned in the
standard on presentation, but I would
like to see it reinforced in other
standards, according to need.

Improved navigation and prioritisation
are also on my wish-list for
disclosures. Different companies
currently organise their notes in
different ways, so it’s hard to know
where to look for certain information.

Segment reporting. I would like to see
more disaggregation − more
granularity using segments that really
exist for managing the business. I
would also personally put the segment
notes immediately after the primary
financial statements.
Investor view 2

© 2010 PricewaterhouseCoopers. All rights reserved. PricewaterhouseCoopers refers to the network of member firms of PricewaterhouseCoopers International Limited,
each of which is a separate and independent legal entity.
Contact your local PricewaterhouseCoopers office to discuss these issues. To discover more about the reporting issues that the
investment community is talking about, visit: www.corporatereporting.com. To read other editions in this ‘Investor views’ series,
visit: www.pwc.com/ifrs and click on ‘Investor views’ in the left-hand navigator. To subscribe to future editions, email
corporatereporting@uk.pwc.com

http://www.corporatereporting.com/
http://www.pwc.com/ifrs

