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Sweden
A stable position in Paying Taxes, but an active debate around tax

Magnus Johnsson

PwC Sweden

The Paying Taxes sub-indicators for 
Sweden have remained stable for a 
number of years, but this does not 
mean the area of corporate taxation is 
quiet. On the contrary, in recent years 
there has been much public debate 
on a wide range of issues and new 
legislation has been introduced. 

When it comes to compliance and 
administration, the Swedish tax system 
is functioning well. With only four 
payments per year, Sweden is almost at 
the top of the number of payments sub-
indicator. The low number of payments 
comes from extensive use of electronic 
filing and an ability to make joint 
payments. In 2012, 67% of Sweden’s 
companies filed their tax returns 
electronically, up from 60% in 2011. 

In response to a need to offer a 
competitive environment, corporate 
income taxes have been sharply 
reduced in past years. A cut from 28% 
to 26.3% in 2009 was followed by a 
further cut to 22%, applicable from 
1 January 2013. Sweden’s corporate 
income tax rate is now just below the 
European Union average of 23%.

However, while the rate of corporate 
income tax has a high public profile, 
corporate income tax is a relatively 
small part of Sweden’s Total Tax Rate. 
Just less than 16 percentage points 
relate to corporate income taxes 
while just over 35 percentage points 
relate to labour taxes and mandatory 
contributions. Over the nine years 
of Paying Taxes the Total Tax Rate 
for labour taxes and mandatory 
contributions has dropped slightly 
from 36.9% in 2004 to 35.5% in 
2012. In 2012, the Total Tax Rate 
stayed at 52.0% for the fourth year in 
a row and so remains well above the 
global average.

At present the entire Swedish corporate 
tax system is currently being reviewed 
by a government appointed committee. 
The stated aim of the review is to 
broaden the tax base and to create 
neutrality between equity and debt. 
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The review was initiated in 2011 and 
final reports are due to be published by 
March 2014. Meanwhile, some changes 
in corporate taxation have already 
been introduced or are under way:

• Following a public debate on tax 
planning and private ownership of 
tax-financed enterprises, such as 
schools and homes for the elderly, 
new legislation was introduced in 
2013 that means that interest is no 
longer deductible for tax purposes 
if it arises on shareholder loans that 
are used to finance acquisitions. 

• In 2013, the Swedish Parliament 
adopted a Government proposal to 
change certain rules for companies 
with a limited number of active 
individual shareholders. Previously, 
all shareholders in such companies 
could treat some of their income 
as capital income for tax purposes. 
From 1 January 2014 the rules will 
only apply to shareholders who 
own more than 4% of a company. 
Following criticism from Sweden’s 
Council on Legislation, the 
Government did not proceed with 
a previous proposal on a higher 
salary withdrawal requirement. 
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The Total Tax Rate included in the survey by 
the World Bank has been calculated using the 
broad principles of the PricewaterhouseCoopers 
methodology. The application of these principles 
by the World Bank Group has not been verified, 
validated or audited by PricewaterhouseCoopers, 
and therefore, PricewaterhouseCoopers cannot 
make any representations or warranties with 
regard to the accuracy of the information 
generated by the World Bank Group’s models. In 
addition, the World Bank Group has not verified, 
validated or audited any information collected 
by PricewaterhouseCoopers beyond the scope 
of Doing Business Paying Taxes data, and 
therefore, the World Bank Group cannot make 
any representations or warranties with regard 
to the accuracy of the information generated by 
PricewaterhouseCoopers’ own research.

The World Bank Group’s Doing Business tax 
ranking indicator includes two components in 
addition to the Total Tax Rate. These estimate 
compliance costs by looking at hours spent on 
tax work and the number of tax payments made 
in a tax year. These calculations do not follow 
any PricewaterhouseCoopers methodology 
but do attempt to provide data which is 
consistent with the tax compliance cost aspect 
of the PricewaterhouseCoopers Total Tax 
Contribution framework. 

The firms of the PricewaterhouseCoopers global 
network (www.pwc.com) provide industry-focused 
assurance, tax and advisory services to build 
public trust and enhance value for clients and their 
stakeholders. More than 180,000 people in 158 
countries across its network share their thinking, 
experience and solutions to develop fresh 
perspectives and practical advice. 

This publication has been prepared as general 
information on matters of interest only, and 
does not constitute professional advice. No 
one should act upon the information contained 
in this publication without obtaining specific 
professional advice. No representation or warranty 
(express or implied) is given as to the accuracy 
or completeness of the information contained 
in this publication, and, to the extent permitted 
by law, neither PricewaterhouseCoopers nor 
the World Bank Group accept or assume any 
liability, responsibility or duty of care for any 
consequences of anyone acting, or refraining to 
act, in reliance on the information contained in 
this publication or for any decision based on it. 
The World Bank Group does not guarantee the 
accuracy of the data included in this work. The 
boundaries, colours, denominations, and other 
information shown on any map in this work do 
not imply any judgment on the part of The World 
Bank Group concerning the legal status of any 
territory or the endorsement or acceptance of 
such boundaries. The findings, interpretations, 
and conclusions expressed herein are those of the 
author(s) and do not necessarily reflect the views 
of the World Bank, IFC and its Boards of Executive 
Directors or the governments they represent.

This publication may be copied and disseminated 
in its entirety, retaining all featured logos, names, 
copyright notice and disclaimers. Extracts from 
this publication may be copied and disseminated, 
including publication in other documentation, 
provided always that the said extracts are duly 
referenced, that the extract is clearly identified as 
such and that a source notice is used as follows: 
for extracts from any section of this publication 
except Chapter One, use the source notice: “© 
2013 PricewaterhouseCoopers. All rights reserved. 
Extract from “Paying Taxes 2014” publication, 
available on www.pwc.com/payingtaxes”. For 
extracts from Chapter One only, use the source 
notice: “© 2013 The World Bank and International 
Finance Corporation.  All rights reserved. Extract 
from “Paying Taxes 2014” publication, available on 
www.pwc.com/payingtaxes”.
 

All other queries on rights and licenses, including 
subsidiary rights, should be addressed to the 
Office of the Publisher, The World Bank, 1818 H 
Street NW, Washington, DC 20433, USA; fax: 202-
522-2625; e-mail: pubrights@worldbank.org.

© 2013 PricewaterhouseCoopers, the World 
Bank and International Finance Corporation. 
All rights reserved. “PricewaterhouseCoopers” 
refers to the network of member firms of 
PricewaterhouseCoopers International Limited, 
each of which is a separate and independent 
legal entity. The World Bank refers to the legally 
separate but affiliated international organizations: 
International Bank for Reconstruction 
and Development and International 
Development Association.
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