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On 6 October, the Government issued Decision 

29/2021/QD-TTg on special investment 

incentives available for R&D and large investment 

projects specified in the Law on Investment. The 

Decision took effect on the signing date.

2

Presentation title

At a glance...

1



Key points

The R&D and large investment projects which are eligible for these special investment 

incentives are:

• those which newly establish (including the expansion thereof) innovation centers, 

research and development centers with a total investment capital of at least VND 3 

trillion (~USD 130 million) and with at least VND 1 trillion (~USD 45 million) 

disbursed within three years from the issuance date of the investment registration 

certificate (“IRC”) or decision on approval of investment policy (“Group A 

projects”).

• those engaging in especially incentivised activities with a total investment capital 

of at least VND 30 trillion (~USD 1.3 billion), with at least VND 10 trillion (~USD 

450 million) disbursed within three years from the date of issuance of the IRC or 

decision on approval of the investment (“Group B projects”). 

The Decision provides guidance on the special incentives applicable to both new and 

expansion investment projects, including corporate income tax ("CIT") incentives. 

Below are some key contents.

❑ A preferential tax rate of 9% for a period of 30 years, 5 years of tax exemption, 

plus a 50% CIT reduction for a subsequent 10 years apply to profits from Group B 

projects. 
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❑ A preferential tax rate of 7% for a period of 33 years, 6 years of tax exemption, 

plus a 50% CIT reduction for a subsequent 12 years apply to profits from 

investment projects that fall into one of the following cases:

• Group A projects

• Group B projects which meet one of the following four criteria: (i) being a 

level 1 high-tech project; (ii) having Vietnamese enterprises participating 

in the value chain at level 1; (iii) having added value (which is the total 

cost of products minus the expenses paid to overseas including imported 

materials, machine, equipment, royalty fees, etc) accounting for over 

30% to 40% of the total cost of products; or (iv) meeting the criteria of 

technology transfer at level 1.

❑ A preferential tax rate of 5% for a period of 37 years, 6 years of tax exemption, 

plus a 50% CIT reduction for a subsequent 13 years apply to profits from 

investment projects that fall into one of the following cases: 

• national innovation centre established under a decision of the Prime 

Minister. 

• Group B projects which satisfy one of the following four criteria: (i) being 

a level 2 high-tech project; (iii) having Vietnamese enterprises 

participating in the value chain at level 2; (iii) having added value 

accounting for over 40% of the total cost of products; or (iv) meeting the 

criteria of technology transfer at level 2.

❑ The Decision provides detailed guidelines on the criteria to be considered as 

“level 1” or “level 2” as referred above. 

❑ In addition, there are also (i) exemptions from land rental fee, water rental fee 

for between 18 and 22 years and (ii) reductions of these fees by 55% to 75% 

for the remaining lives of the above projects.

1

4

Presentation title

In detail …



Contact us

Nguyen Thanh Trung

Partner

+84 28 3823 0796 Ext. 1513

nguyen.thanh.trung@pwc.com

Nguyen Huong Giang

Partner

+84 24 3946 2246 Ext. 1502

n.huong.giang@pwc.com

At PwC Vietnam, our purpose is to build trust in society and solve important problems. We’re a member of the PwC network 

of firms in 156 countries with over 295,000 people who are committed to delivering quality in assurance, advisory, tax and 

legal services. Find out more and tell us what matters to you by visiting us at www.pwc.com/vn.

©2021 PwC (Vietnam) Limited. All rights reserved. PwC refers to the Vietnam member firm, and may sometimes refer to the 

PwC network. Each member firm is a separate legal entity. Please see www.pwc.com/structure for further details.

www.pwc.com/vn

1

This publication has been prepared for general guidance on 

matters of interest only, and does not constitute professional 

advice. For further information or if you require our official 

advice or assistance, please reach out to us.
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