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At a glance...

The long awaited new fit-in tariffs (FiT) for solar power projects were
finally introduced by the Prime Minister’s Decision 13/2020/QD-TTg.

However, some aspects of these new rules will cause concern to
iInvestors.
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In detail...

Effective from 22 May, Decision 13/2020/QD-TTg dated 6 April 2020 replaces Decision 11/2017/QD-TTg dated 11 April 2017, which provided rules for
encouragement of the development of solar power projects in Vietnam from 1 June 2017 to 30 June 2019.

Key points in Decision 13 include:
» Solar projects are now categorised into three types, as follows:

- Rooftop solar power system: a directly or indirectly grid-connected solar power system with solar energy panels installed on rooftops, with a
capacity of 1 MW or less and with a voltage of 35 kV or less;

- Floating solar power project: a grid-connected solar power project with solar energy panels installed on a floating structure on water; and

- Ground mounted solar power project: all grid-connected solar power projects other than the above.

» Decision 13 stipulates the new FiT rates for each type of grid-connected solar power project (i.e. those projects directly connected to the national
power grid). Only those projects which (i) received an approval-in-principal for investment before 23 November 2019 and (ii) whose commercial
operation date (COD) for the entire project or part of the project is from 1 July 2019 to 31 December 2020, are qualified for these rates:

- Rooftop solar power projects: VND1,943/kWh, equivalent to USD8.38 cents/kWh;
- Floating solar power projects: VND1,783/kWh, equivalent to USD7.69 cents/kWh;
- Ground-mounted solar power project: VND1,644/kWh, equivalent to USD7.09 cents/kWh.

» For grid-connected solar power projects in Ninh Thuan Province which (i) are in accordance with the power development master plan, (ii) have COD
before 1 January 2021 and (iii) have total accumulated capacity not exceeding 2,000 MW, the applicable FiT rate will be VND2,086/kWh, equivalentto
USD9.35 cents/KWh.

Of note,

- All'these new FiT rates are VAT exclusive and will be applicable for 20 years from COD;

- The above equivalent USD amounts are based on the central exchange rate announced by the State Bank of Vietnam on 10 March and may be
adjusted in accordance with the exchange rate announced by the SBV on the invoicing date.

» With respect to grid-connected solar power projects that are not qualified to apply the above mentioned new FiT rates (i.e. do not have approval-in-
principal for investment before 23 November 2019 and COD is not within period of 1 July 2019 to 31 December 2020, or are outside Ninh Thuan
Province), the purchase prices for electricity will be determined based on a competition mechanism. This regulation will cause a big concern to
investors.

+ Besides Vietnam Electricity EVN and its affiliates, “electricity purchasers” now include “other organisations and individuals”. As a result, EVN is no
longer the sole purchaser of electricity from solar power projects in Vietnam.

+ “Electricity sellers” include any organisation or individual who generates solar electricity or those who have the rights and obligations thereof (not only
those who are licensed to develop, operate and own solar power projects as previously).

+ A developer of a rooftop solar power project may now sign a direct power purchase agreement with purchasers (other than EVN and its affiliates) and
agree with purchasers the electricity price which does not depend on the FiT.
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