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he EU-Vietnam Free

Trade Agreement

(EVFTA) represents

an historic change
and a new chapter in trade and
investment relations between
Vietnam and the European
Union. It is the most compre-
hensive and ambitious free
trade agreement ever concluded
between the EU and a develop-
ing nation, and one which will
open up huge new opportuni-
ties for businesses and con-
sumers on both sides.

The EVFTA will both boost
bilateral trade and investment,
and see Vietnam further inte-
grate into the global economy
and international community.

Once ratified and imple-
mented, the EVFTA will phase
out almost all tariffs between
the EU and Vietnam over the
course of a decade. It will re-
move tariffs on 65 per cent of
the value of EU exports upon
entry into force, with the re-
mainder eliminated over the
following 10 years. Meanwhile,
71 per cent of EU imports from
Vietnam will be tariff-free from
the moment the EVFTA takes
effect, rising to over 99 per cent
across the next seven years.

Customs duties will be
eliminated almost entirely over
a transitional period of seven
years for Vietnamese goods and
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Vietnam is one of the 10 mem-
bers of the ASEAN and has be-
come the EU's second-largest
trading partner in the region
through this free trade agree-
ment, after Singapore. The
EVFTA promises to bring Viet-
nam and Europe closer together.
Once ratified, trade and invest-
ment will grow, bringing posi-
tive benefits for business and
consumers on both sides.
Vietnam has long been a
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Benefits for Vietham in EU deal

Vietnam and the EU last week signed their bilateral
free trade agreement and investment protection
agreement. Nicolas Audier, chairman of the
European Chamber of Commerce in Vietnam, shares
his view on the importance of the deals to Vietnam,
what challenges they will create, and how they can
bring opportunities for investors in the country.

10 years for EU goods. This
represents a true win-win for
business and consumers, in the
form of lower prices and in-
creased competitiveness.

The EVFTA also includes
provisions on market access for
services. In the deal, Vietham
has gone over and above the
World Trade Organization
baseline in terms of market ac-
cess granted to EU service
providers. Additional sectors
and sub-sectors will be opened
up, giving the EU the best pos-
sible access to Vietnam.

For this reason, the Euro-
pean Chamber of Commerce in
Vietnam (EuroCham) has been
a strong supporter of the
EVFTA — and the accompany-
ing Investment Protection
Agreement (IPA) — since nego-
tiations first began in 2012.

Throughout the 14 rounds
of negotiations between 2012
and its conclusion in 2015, we
provided input and advice to
negotiators on both sides to en-
sure the best possible outcome
for companies, citizens, in-
vestors, and society as a whole.

Since the agreement was fi-
nalised, ensuring its swift rati-
fication and implementation
has been at the heart of our ac-
tivities. This is because the
EVFTA will do more than re-
duce barriers to trade and accel-

favoured investment destination
and European businesses have
long been proud contributors to
the Vietnamese economy and
society. The EVFTA will en-
hance broad and expanding re-
lationships in many key areas,
resulting in the creation of jobs,
development of expertise, and
the transfer of innovative know-
how, the generation of tax rev-
enues, and the introduction of
cutting-edge technology, as well
as the provision of many new
goods and services to benefit
consumers.

The agreement’s strong
commitment to open, fair, and
rules-based trade will widen ex-
port markets for Vietnam. The
improved regulatory co-opera-
tion and coherence through this
EVFTA will bring advantages
to Vietnam towards interna-
tional rule alignment which will
not only attract foreign in-
vestors but bring advantages to
the Vietnamese society to ac-

erate Vietnam’s growth and de-
velopment across all sectors.

It will also help to mod-
ernise Vietnam’s legal frame-
work, strengthen the trade and
investment environment, im-
prove food safety and quality
standards, and boost exports to
the EU’s 500-million-strong
market. This will benefit not
just businesses and investors,
but also the welfare, wages, and
living standards of millions of
people across Vietnam.

For this reason, we have led
three missions to Brussels to
advocate the swift ratification
and implementation of the
EVFTA. During our high-level
meetings with EU commission-
ers, senior officials, members
of the European Parliament
(MEPs), and others, we found
widespread support for the
agreement and optimism about
its prospects for ratification.

Since the end of 2015, our
activities have focused on rais-
ing awareness of the EVFTA,
sharing recommendations to
overcome  implementation
challenges, and helping compa-
nies and authorities in Vietnam
to prepare for this new trade
and investment environment.

Now, after legal scrubbing
and translation into Vietnamese
and 22 official languages of the
European Union, the EVFTA is

cess high-quality products. Be-
sides significant economic op-
portunities, the two sides have
agreed on strong sustainable de-
velopment measures.

The EVFTA will create
considerable opportunities for
Vietnam’s agriculture as it will
boost agricultural exports, im-
prove the sector’s competitive-
ness and promote Vietnam’s
international economic integra-
tion. The EU is currently the
second-largest market for Viet-
namese exports of key produce
and commodities such as cof-
fee, cashew nuts, and pepper.
We also see the opportunity for
the Vietnamese agricultural sec-
tor to access innovation and
technology to enhance the pros-
perity of farmers through pro-
ductivity  incentives  and
contribute to economic devel-
opment sustainably.

For the healthcare sector in
Vietnam, there are opportunities
to strengthen high-quality serv-

in the final stages of ratifica-
tion. Following the European
Commission’s adoption of the
EVFTA in October 2018, last
week we were delighted to
learn that the EU’s Council of
Ministers — made up of the
heads of state of all 28 EU
member states — approved the
official signature of the deal.
The EU’s Trade Commis-
sioner, Cecilia Malmstrom,
along with the Romanian Min-
ister for Business, Trade and
Entrepreneurship [ tefan-Radu
Oprea last week visited Hanoi
where the agreement was

ices through innovation and in-
frastructure investments. Bayer,
together with the healthcare in-
dustry, is ready to join hands
with the government to support
such developments and share
international practices to im-
prove patients’ access to better
quality treatment in Vietnam.
We are looking forward to fur-
ther institutional and policy re-
forms after the EVFTA
ratification: such reforms can
consequently create favourable
conditions to promote the busi-
ness and investment environ-
ment. We will truly commit to
promote Vietnam’s advantages
and potentials in the agricultural
and healthcare sectors.

Bayer is ready to have fur-
ther, close co-operation and
partnership with the govern-
ment and relevant stakeholders
to achieve the national action
plans in the respective areas and
ensure the effective implemen-
tation of the EVFTA.
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signed. This is the penultimate
step in the ratification process,
with just a crucial vote to fol-
low in the EP later in the year.
Once it is implemented, the
EVFTA will build upon a
decade of growing trade and in-
vestment between the EU and
Vietnam. Figures from the Viet-
namese Ministry of Planning
and Investment show that as of
June 20, 2019, European com-
panies had about 3,400 invest-
ment projects registered at
more than $54.8 billion in Viet-
nam. This amounted to 11.8 per
cent of total foreign-invested

BRUNO ANGELET
Ambassador of the EU
to Vietnam

The EVFTA marks a milestone
in the strong and fruitful rela-
tionship that the EU and Viet-
nam enjoyed for three decades.

Bilateral trade has not only
established strong and produc-
tive links between the sides, but
has also created an impetus for
economic development and
strategic collaboration.

The agreement seeks to
deepen Vietnam’s economic in-
tegration, facilitate trade liber-
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projects and 15.57 per cent of
foreign direct investment.
Once it enters into force,
the EVFTA and its IPA will see
these figures rise further. These
agreements will provide a more
secure, predictable, and busi-
ness-friendly environment, and
one which is better aligned with
international norms and prac-
tices. In short, the EVFTA will
open markets, increase trade,
and make Vietnam a more at-
tractive investment destination
for European companies in
Southeast Asia. Vietnam will
become a trade and investment

alisation, and improve the legal
framework for enforcement of
standards at both domestic and
international levels.

By taking advantage of the
EU’s expertise and technologi-
cal innovation, Vietnam has the
opportunity to advance and di-
versify its economy while im-
proving the competitiveness of
domestic businesses.

This presents a win-win re-
lationship for Vietnam and the
EU. The trade agreement, to-
gether with the Partnership and
Co-operation Agreement that
entered into force in 2016, con-
solidates areas of co-operation
and engagement, and deepens
and diversifies our relations in
areas of mutual interest.

Through the trade and in-
vestment agreements, we can
encourage more European
firms to be present in Vietnam,
and promote better access for
Vietnamese businesses to the
European market.

Tran Thi Thu Huyen, Marketing & Communications Manager, Tel: +84 24 3946 2246, Ext: 4691, Email: tran.thi.thu.huyen@pwc.com
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hub in the region, well-placed
to attract new investment from
companies looking to benefit
from the new opportunities.

In October last year, we
asked our 1,000 members how
the EVFTA would affect their
trade and investment plans in
Vietnam. Their responses
painted a strong, positive, and
optimistic picture. Most said
that the EVFTA would have ei-
ther a “significant” or “moder-
ate” impact on their business or
investment plans in both the
medium term (78 per cent) and
long term (85 per cent). Fur-
thermore, 72 per cent agreed
that the EVFTA will help Viet-
nam become a hub for Euro-
pean companies in the ASEAN.

Our members believe that it
will positively impact a range
of social and environmental is-
sues, from welfare (88 per cent)
and environmental protection
(85 per cent) to knowledge
transfer (88 per cent) and work-
ers’ rights (65 per cent).

Experts also agree that the
EVFTA will have a positive
and significant impact on Viet-
nam’s social and economic de-
velopment Over the
implementation period, the
country’s economic growth will
be around 7-8 per cent higher
than if the EVFTA had never
entered into force. Meanwhile,
Vietnam’s exports to the EU
will rise around 50 per cent,
with high growth in imports.

On top of this, real wages
for unskilled workers are esti-
mated to rise around 3 per cent,
with household incomes also
set to increase, according to the
European Trade Policy and In-
vestment Support Project.

Together, the EVFTA and
the IPA are a true win-win for
both Europe and Vietnam. The

DOAN VAN HIEN
Managing director
Electrification Business
ABB Vietnam

The EVFTA will give the econ-
omy a boost. It will widen the
door for businesses from both
sides to co-operate and create
motivation and certainty for
European businesses.

Like many areas in life,
agreements can also bring chal-
lenges. The EVFTA opens new
markets, but also introduces the
domestic market to increased
competition. This means that
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EVFTA will further open up
Vietnam to European investors,
while the IPA will give those
investors greater confidence
and protection to grow their
business operations here. This
means greater access to high-
quality, innovative European
goods and services in Vietnam.

While the events of last
week are a decisive and wel-
come step forward, the
EVFTA’s ratification is not a
foregone conclusion. The last
hurdle is now the crucial vote in
the EP. While the economic
benefits are undisputed, MEPs
continue to closely follow Viet-
nam’s progress on issues such
as labour rights and environ-
mental protection. The Viet-
namese National Assembly’s
decision earlier this month to
adopt the International Labour
Organization (ILO) Convention
98 on Collective Bargaining
has sent a positive signal that
the government is dedicated to
continuing its positive record of
reforms in this and other areas.

The EuroCham will con-
tinue to share this and other
similar achievements in our
regular, high-level engagement
with the EU and its institutions.

Challenges also remain in
terms of ensuring the smooth
implementation of the EVFTA
in Vietnam. But the EuroCham
is dedicated to supporting en-
terprises to unlock the full po-
tential of this agreement and
take advantage of the new op-
portunities that it provides. We
will continue to hold events to
raise awareness about the
EVFTA and its provisions, to
ensure Vietnamese businesses,
citizens, and all of society ben-
efit from privileged access to
Europe’s large and high-value
consumer market.m

businesses have to constantly
search for innovative products
and technologies.

Businesses need excellent
teams to deliver the best that
new digital technology can
offer, and they need to contin-
ually build employee capacity.
Investment in skilled work-
force coupled with application
of advanced technologies will
help businesses improve pro-
ductivity and competitiveness,
and move higher up the global
value chain.

With our wide business
scope and established market
presence, we are well-posi-
tioned to bring the economy to
its next phase of growth. The
move to electric mobility is a
huge global trend and we will
soon install electric charging
stations at our two manufactur-
ing plants to demonstrate this
technology which allows re-
mote management of charging
and diagnostics.

MARKO WALDE
Chief representative
German Industry and
Commerce Vietham

We support for the signing and
ratification of the EVFTA,
which will open big opportuni-
ties to both Vietnamese and Eu-
ropean investors, including
German ones.

However, we see the chal-
lenges for Vietnamese prod-
ucts, in terms of intellectual
property rights protection,
global competitiveness, and the

ELSBETH AKKERMAN
Ambassador, the Netherlands

The signing of the EVFTA is a
great achievement of the Viet-
namese government and the
European Union, including the
business community, and it is
an important step in the inten-
sification of trade and invest-
ment relations. What s
important in the future is the

LE VAN QUANG
Chairman, Minh Phu Seafood
Corporation

When the EVFTA takes effect,
the import tariff in the EU will
be reduced to zero, ushering in
big opportunities for the Viet-
namese shrimp industry.

For example, regarding
whole-cooked shrimp, EU cus-
tomers often purchase whole-
fresh shrimp from Vietnam and
then cook them in their nations.
However, because the shrimp
has been frozen and then de-
frosted before being cooked, its

origins of product materials.
Local companies should im-
prove their competitive advan-
tages as soon as possible. In a
May report, Prime Minister
Nguyen Xuan Phuc requested
policy adjustments to speed up
the development of the automo-
bile and supporting industries
by educating high-quality
workforce, exchanging experi-
ences, and digitalisation.

We think these are essential
for Vietnam to develop sustain-
ably. One critical point that
could constrain international in-
vestment: Vietnam intends to
maximise foreign ownership in
automobile joint ventures at 50
per cent, which is clearly
against the spirit of free trade
and closer partnership.

The EVFTA will bring
many opportunities to both par-
ties and in order to accelerate
the ratification, both parties
should present their good will.

Vietnamese government keeps
working on the balance be-
tween economic growth and
sustainability and remains com-
mitted to sustainable develop-
ment goals, and encourage
sustainable business practices.
One of the best things the Viet-
namese government can do to
improve the business environ-
ment is to actually engaging
with the business community.

The government has re-
ceived a lot of good advice
about further improving the
business climate in terms of
transparency, and predictability.
There are a number of laws that
are very important, such as the
ones on public-private partner-
ship, investment, and tendering,
and they need further engage-
ment from businesses.

head and gills turn black, re-
ducing sales price.

But because there is a 7 per
cent difference in import tariff,
meaning 11 per cent for cooked
shrimp, and 4 per cent for fresh
shrimp, EU customers still buy
fresh shrimp and then cook it
themselves. Thus, the EVFTA
will greatly benefit Vietnamese
shrimp exporters.

The biggest challenge for
Vietnamese shrimp is how to
meet the standards of the Aqua-
culture Stewardship Council,
an independent, international
non-profit organisation that
manages the world’s leading
certification and labelling pro-
gramme for responsible aqua-
culture. However, the major
Vietnamese shrimp companies
have already secured these
standards. Minh Phu expects
that its market share in the EU
will grow by 50-100 per cent,
from the existing 12 per cent to
15-20 per cent in the future.
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GRANT DENNIS
General director
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From an operational point of
view, with free trade agree-
ments like the EVFTA coming
into force, there will be more
opportunities for faster elec-
tronic clearance in the trade of
goods and services across bor-
ders. At the moment, the so-
phistication of the trade finance
systems and services in Viet-
nam are low by regional and
global standards.

TRAN DUC HUY
CEO, Saint-Gobain Vietnam

As one of the largest Euro-
pean companies currently
operating in Vietnam, Saint-
Gobain understands the im-
portance and benefits of the
EVFTA for all European and
Vietnamese businesses,
workers, and consumers.
This is a new-generation

PIERRE-JEAN MALGO-
UYRES
General director
Archetype Group

Archetype Group under-
stands better than most the
potential of this market, and
we have strong reasons to be
even more optimistic on its
future outlook after the EU-
Vietnam trade and invest-
ment agreements.

Beyond our firm Asian
foundations, we continuously
nurture our EU capabilities
with multiple strategic acqui-
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With this in mind, I believe
that thanks to the agreements
there will be a significant op-
portunity for banks in Vietnam
to enhance those services and
introduce blockchain and other
leading technologies to make
trade faster, and lower costs for
importers and exporters.

For example, banks can au-
tomate and digitise lease,
credit, or trade finance. They
can also introduce more sophis-
ticated services that will be de-
manded by importers and
exporters to reduce the trade
system barriers and work with
the Vietnam National Single
Window electronically. The
banks that can pioneer these
new customer services and
technologies will be the leader
in Vietnam very quickly in the
trade service areas and generate
new services revenues which
have already grown very fast, at
20-40 per cent last year.

bilateral agreement, and in
addition to economic, trade,
and intellectual property pro-
tection agreements, the new
deal also encourages respect
for environmental protection
and the fight against climate

change wunder the Paris
Agreement.
For our Saint-Gobain

Vietnam, the potential re-
moval of tariff and technical
barriers in accordance with
the new agreements will
open up opportunities for us
to introduce our advanced
performance products, and
innovative and advanced
technologies to serve Viet-
namese customers, promote
sustainable construction, and
green building orientations
in Vietnam.

sitions and alliances, which
will benefit from a virtually
barrier-free trade environ-
ment between the EU and
Vietnam. Just last year, to-
gether with leading Belgian
healthcare designer VK
Group, we formed a joint
venture called VKA Health-
care to target hospital design
and construction opportuni-
ties in Vietnam and Asia.

Earlier this year, Arche-
type finalised the acquisition
of French engineering firm
BECT, furthering our techni-
cal resources and networks in
France and Europe. The
EVFTA conclusion is the
kind of good news Archetype
Group fully welcomes, and
we are well-equipped to offer
turnkey consultancy services
to French and other European
companies wishing to pursue
projects in Vietnam and Asia,
as well as Asian companies
looking at Europe.m
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