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In brief 

What happened?  

President Trump on July 7 signed an Executive Order extending the expiration of previously modified 
reciprocal tariffs from July 9 to August 1, 2025. He also sent letters to 14 countries notifying them of 
updated tariff rates that also will take effect on August 1.  

On July 9, the Trump administration announced on social media that eight additional letters were sent to 
countries detailing modified reciprocal tariffs — including a letter to Brazil for a proposed 50% tariff. 
Separately, the Trump administration announced a 50% tariff on copper imports. Then on July 10, 
President Trump announced a 35% tariff on Canada. These tariffs will go into effect on August 1.  

Also, this week President Trump announced up to 200% tariffs on pharmaceuticals. Because this was just 
an announcement, the impact of this potential tariff has not been addressed further in this Tax Insight.  

Why is it relevant? 

Postponing tariff increases until August 1 grants additional time for the United States to pursue trade 
agreements with key partners. This action reflects that negotiations with several countries are advancing. 
China remains under a separate tariff deadline that also has updated tariff rates set to take effect on 
August 11 if no agreement is reached before.  

https://www.whitehouse.gov/presidential-actions/2025/07/extending-the-modification-of-the-reciprocal-tariff-rates/
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Action to consider 

Businesses importing goods with the respective countries impacted should prepare for a potential tariff 
shift on August 1. Trade and compliance teams should review the potential impact of tariff changes 
relevant to their import footprints, adjust customs procedures, and evaluate sourcing and inventory 
strategies. Companies also should monitor updates from the US Trade Representative, Customs and 
Border Protection, and the Commerce Department for any potential new agreements or tariff rate 
changes before the suspension expires. 

In detail 
President Trump’s July 7 Executive Order extending the suspension of elevated reciprocal tariffs through 
August 1 provides additional time for negotiations with key US trading partners. This move follows signs 
of progress from several countries that have begun adjusting tariffs or easing non-tariff barriers in 
response to the demands by the Trump administration for trade relationships to be more reciprocal. As a 
result, countries may receive revised reciprocal tariff rates — either higher or lower than those 
announced on April 2.  

Note: The separate tariff suspension for China, established under Executive Order 14298, remains 
unchanged and in effect.  

To underscore its commitment to US economic and national security, the administration also sent formal 
letters to countries — 14 on July 7 (see the White House Fact Sheet) and eight on July 9 — detailing 
updated reciprocal tariff rates that will take effect August 1 without new agreements (impacted countries 
as of July 11 are highlighted below). Additional letters may be sent in the coming days or months. 

Revised August 1 US tariff rates (assuming no country-specific agreement is reached) 

 
 
The Trump administration’s July 10 letter to Canada threatens a 35% tariff on Canadian imports, citing 
concerns over border security and trade imbalances. Additionally, a 50% tariff on copper imports is set to 
take effect on August 1. The copper tariff is aimed at encouraging domestic production.  

 
 

https://www.whitehouse.gov/presidential-actions/2025/07/extending-the-modification-of-the-reciprocal-tariff-rates/
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This combination of extended tariff relief and letters aims to address President Trump’s stated goal of 
rebalancing trade relationships and addressing the administration’s declared trade emergency. 

Based on PwC’s Tariff Impact Assessment tool, Figure 1 below reflects revised projections of annual tariff 
impact based on the latest developments, except the tariffs on Canada of 35% and copper of 50%. See 
PwC’s Tax Insight dated June 11 for more details regarding PwC’s Industry Analysis. 

Figure 1: Potential impact of Trump’s tariffs on current US annual dutiable/non-dutiable 
imports  

  

https://www.pwc.com/us/en/tax-services/publications/insights/assets/pwc-us-tia-update-on-the-current-impact-to-companies.pdf
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See also: 

• Trump unveils plan for imposing reciprocal tariffs on trade partners 

• US-China trade developments bring short-term tariff relief  

• PwC’s Customs and International Trade site 
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