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In brief
What happened?

Treasury and the IRS on September 30 released the 2025-2026 Priority Guidance Plan, which identifies
guidance projects that are priorities for allocating Treasury and IRS resources during the July 1, 2025
through June 30, 2026 plan year. This year’s plan includes nine tax-exempt organization-specific pieces
of priority guidance.

The IRS on September 23 issued IR-2025-94 announcing the phase-out of paper tax refund checks
beginning on September 30, which will affect exempt organizations.

Why is it relevant?

The 2025-2026 Priority Guidance Plan identifies a number of guidance projects that could have
significant tax compliance implications for tax-exempt organizations. Certain projects included on the
prior year Priority Guidance Plan are not included in the 2025-2026 plan; however, some of those
projects may be considered for inclusion in a future priority guidance plan.
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https://www.irs.gov/pub/irs-counsel/2025-2026-initial-pgp.pdf
https://www.irs.gov/newsroom/irs-to-phase-out-paper-tax-refund-checks-starting-with-individual-taxpayers
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Actions to consider

Exempt organizations should be on the lookout for upcoming IRS guidance in the areas described below
that may impact their tax compliance responsibilities.

The IRS may issue temporary or interim guidance and request taxpayer comments on some of these
issues. Exempt organizations should consider whether to submit comments if invited to do so by the

IRS.

In detail

Priority Guidance Plan

The Priority Guidance Plan identifies guidance projects that are intended to be the focus of IRS efforts for
the 2025-2026 plan year. With respect to tax-exempt organizations, the IRS identified the following
priority guidance projects:

Regulations under Section 4968 regarding excise tax based on investment income of certain
private colleges and universities.

Guidance under Section 4960 regarding excess compensation paid by applicable exempt
organizations, including the expanded definition of “covered employee.”

Regulations under Section 4945 regarding expenditure responsibility requirements.

Final regulations under Section 4966 regarding donor advised funds, including excise taxes on
sponsoring organizations and fund management. Proposed regulations were published on
November 14, 2023.

Regulations under Section 6104 regarding the place for public inspection of materials relating to
tax-exempt organizations, pensions, and other plans.

Guidance on the application of the fundamental public policy against racial discrimination,
including consideration of recent case law, in determining the eligibility of private schools for
recognition of exempt status under Section 501(c)(3).

Guidance on the statutory prohibition in Section 501(c¢)(3) against participation or intervention in
political campaigns. Known as the Johnson Amendment, this prohibition is the subject of
pending litigation in National Religious Broadcasters v. Bessent, No. 6:24-cv-00311 (E.D.
Texas).

Revenue procedure updating the procedures for issuing determination letters and letter rulings
on issues under the jurisdiction of the Office of the Commissioner, Tax Exempt and Government
Entities Division, Employee Plans Rulings and Agreements Office.

Revenue procedure updating the procedures for issuing determination letters under the
jurisdiction of the Office of the Commissioner, Tax Exempt and Government Entities Division,
Exempt Organizations Rulings and Agreements Office.
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The 2025-2026 Priority Guidance Plan does not include some of the projects affecting tax-exempt
organizations that were on the prior year 2024-2025 plan. Projects that were dropped from the list
include:

e Guidance relating to certain IRS, Tax Exempt and Government Entities, Employee Plans
programs, including the Pre-approved Plan Program, the Determination Letter Program, and the
Employee Plans Compliance Resolution System (EPCRS).

e Guidance revising Rev. Proc. 80-27 regarding group exemption letters. Notice 2020-36 was
published on May 18, 2020.

e Guidance illustrating application of regulations under Section 501(r).

e Regulations under Section 512 regarding the allocation of expenses in computing unrelated
business taxable income and addressing how changes made to Section 172 net operating losses by
Section 2303(b) of the CARES Act apply for purposes of Section 512(a)(6).

e Guidance addressing the SECURE 2.0 Act changes relating to Section 529.

e Guidance under Section 4941 regarding a private foundation's investment in a partnership in
which disqualified persons are also partners.

e Regulations under Section 4967 regarding prohibited benefits, including excise taxes on donors,
donor advisors, related persons, and fund management.

e Regulations under Section 4958 regarding donor advised funds and supporting organizations.

e Guidance regarding the public-support computation with respect to distributions from donor
advised funds.

o Final regulations designating an appropriate high-level Treasury official under Section 7611.
Proposed regulations were published on August 5, 2009.

Phase-out of paper refund checks

The IRS on September 23 issued IR-2025-94 announcing that paper tax refund checks would be phased
out beginning on September 30. This transition away from paper checks, required by Executive Order
(EO) 14247, marks the first step of the IRS’s broader move to electronic payments.

Note that the current draft 2025 Form 990T, Exempt Organization Business Income Tax Return, Part
III, Tax and Payments, Line 11 references Form 8050, Direct Deposit of Corporate Tax Refund, a change
from the 2024 Form 990T.

See our Insight, IRS announces phase-out of paper refund checks for individual taxpayers, for more
information.



https://www.irs.gov/newsroom/irs-to-phase-out-paper-tax-refund-checks-starting-with-individual-taxpayers
https://www.whitehouse.gov/presidential-actions/2025/03/modernizing-payments-to-and-from-americas-bank-account/
https://www.whitehouse.gov/presidential-actions/2025/03/modernizing-payments-to-and-from-americas-bank-account/
https://www.pwc.com/us/en/tax-services/publications/insights/assets/pwc-irs-announces-phaseout-of-paper-refund-checks-for-taxpayers.pdf
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Let’s talk

If you have questions about how these developments could affect your organization, please contact:
Exempt Organization Tax Services

Meet our Exempt Organization Tax Services team

Rob Friz Erica McReynolds Travis Patton
robert.w.friz@pwe.com erica.r.mcreynolds@pwc.com travis.patton@pwec.com

Tax Controversy and Regulatory Services

Nikole Flax Beth Tucker
nikole.flax@pwe.com elizabeth.tucker@pwc.com
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