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In brief 

PwC submitted, on behalf of a group of companies, a comment letter on February 19, 2019, which 

addresses an issue arising from the interaction of Section 267(a)(3)(B) with the provisions of the 2017 

Tax Cuts and Jobs Act (the TCJA or the Act) that repealed Section 958(b)(4).  

The repeal of Section 958(b)(4) could retroactively have extended the reach of Section 267(a)(3)(B) 

deferral to large amounts of non-interest expenses for many foreign-parented multinationals, beginning 

as early as January 1, 2017. This is likely to affect many foreign-parented multinationals with US 

subsidiaries.  

The letter asks Treasury and the IRS to issue guidance, on an expedited basis and with retroactive 

effect, in order to address the serious tax and financial statement implications which Congress did not 

intend.  

 

https://www.pwc.com/us/en/tax-services/publications/insights/assets/pwc-comment-letter-958b4-repeal.pdf
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SOLICITATION 

This content is for general information purposes only, and should not be used as a substitute for consultation with professional advisors. 

At PwC, our purpose is to build trust in society and solve important problems. PwC is a network of firms in 158 countries with more than 250,000 people who are committed to 
delivering quality in assurance, advisory and tax services. Find out more and tell us what matters to you by visiting us at www.pwc.com/US. 

 

Let’s talk   

For a deeper discussion of how this might affect your business, please contact: 

International Tax Services 

Oren Penn 

202-414-4393 

orenn.penn@pwc.com    

Steve Nauhiem  

202-414 1524 

stephen.a.nauheim@pwc.com  

Oren Margulies 

202-346-5007 

oren.p.margulies@pwc.com 
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