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In brief 
What happened?  
On November 20, 2025, the Washington Department of Revenue (DOR) announced it will offer a 
temporary International Remote Seller Voluntary Disclosure Program (VDP) from February 1, 2026 to 
May 31, 2026 that applies to foreign headquartered businesses with substantial nexus in Washington 
(physical presence in state or more than $100,000 in combined gross receipts sourced or attributed to 
Washington). Participating businesses can limit exposure with a one-year lookback for retail sales tax 
and a retailing business and occupation tax (retailing B&O) tax lookback of four years plus the current 
year, with a potential waiver of up to 39% of penalties.  

Also, effective September 1, 2025, the DOR has implemented updates to its existing VDP, expanding 
relief for businesses that were previously registered or had limited enforcement contact. To qualify under 
this expansion, any prior registration or contact with the Department must have occurred before the 
Department’s lookback period (four years plus the current year). Businesses that qualify receive a full 
penalty waiver (39%). Businesses that do not qualify may be granted a waiver of the 5% assessment 
penalty within the existing VDP program.  

[Voluntary Disclosure Program and International Remote Seller Voluntary Disclosure Program, 
Washington Department of Revenue (November 2025)]  

https://dor.wa.gov/open-business/apply-business-license/voluntary-disclosure-program
https://dor.wa.gov/open-business/apply-business-license/voluntary-disclosure-program/international-remote-seller-voluntary-disclosure-program
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Why is it relevant?  
The expanded VDP and the new International Remote Seller VDP provide businesses, including remote 
sellers and marketplace facilitators headquartered outside the United States, an opportunity to 
voluntarily comply with Washington tax laws, limit exposure to penalties, and reduce the lookback period 
for prior liabilities.   

Actions to consider  
Businesses with outstanding B&O and retail sales tax liabilities should review their eligibility for the 
programs. Timely application and completion of required documentation are necessary to maximize 
penalty relief and limit the lookback period.   

In detail 
International remote seller VDP 
The DOR announced that a temporary International Remote Seller VDP will be available from February 
1, 2026 to May 31, 2026. During this period, the DOR will accept applications from foreign remote 
businesses that are headquartered outside the United States, have established substantial nexus in 
Washington, are unregistered and have not reported taxes to the DOR within the lookback period, have 
not been contacted by the DOR for enforcement purposes, and have not engaged in evasion or 
misrepresentation.  

As with the existing VDP, contact continues to include, but is not limited to, a phone call or written 
correspondence inquiring about registration status, a request to complete the Washington business 
activities questionnaire, or a notification of audit or examination. Any enforcement contact during the 
lookback period may render the taxpayer ineligible for VDP entry.  

The International Remote Seller VDP lookback period for B&O tax is four years plus the current year. A 
12-month lookback period applies to uncollected retail sales tax.   

As with the existing VDP, penalties up to 39% may be waived, the DOR may issue a single tax assessment 
for unreported liability, and interest applies to all amounts due. Retail sales or use tax collected, but not 
remitted, has an unlimited lookback period, and the 29% late payment penalty applies to those amounts.  

Businesses previously or currently registered may not qualify for the International Remote Seller VDP, 
but they may be eligible for certain penalty waivers. If a business is discovered by the DOR outside the 
voluntary disclosure process, it may be subject to a seven-year lookback period and full penalties.  

Once approved, a formal International Remote Seller VDP agreement must be signed and returned 
within 30 days.  

Existing VDP updates 
Effective September 1, 2025, Washington revised its existing VDP to provide that prior registration and 
enforcement contact are disqualifying only if they occurred during the statutory lookback period (four 
years plus the current year), rather than at any time in the business’s history. Under the updated rules, 
businesses may qualify for the DOR’s existing VDP if they did not have an active DOR registration at the 
beginning of the lookback period, did not receive enforcement contact from the DOR regarding 
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registration or reporting requirements during that period, and did not engage in evasion or 
misrepresentation.  

Prior to the updated program, businesses generally were eligible only if they had never registered with 
the DOR and had not been contacted for enforcement purposes regarding registration or reporting 
requirements.   

Key features of the VDP remain the same under the updated program. Up to 39% in penalties may be 
waived, including the 5% assessment penalty for substantially underpaid tax, the 5% unregistered 
penalty, and the 29% late payment of return penalty. The DOR may summarize unreported tax liability in 
a single assessment, and interest applies to all amounts due. Additionally, affiliated entities may qualify 
for penalty relief if they are voluntarily disclosed and are not subject to audit (each entity must apply 
separately).  

Observation: Because Washington’s VDP is not codified in statute and exists purely as a DOR-created 
and administered program, the DOR historically has exercised broad discretion in defining who may 
participate. Under the prior version of the VDP, any business that had been previously registered or 
contacted by the Department was categorically disqualified, regardless of how old that prior registration 
or contact was. In practice, this meant that taxpayers with very stale connections to Washington, or with 
outreach well outside the normal lookback, often were denied entry into the program and forced to come 
into compliance without penalty relief.  

By narrowing the disqualifying criteria to prior registration or contact within the standard lookback 
period (four years plus the current year), the updated VDP materially expands access to the program and 
makes it a more practical path to compliance for many businesses. This is especially meaningful in the 
context of Washington’s limited-time International Remote Seller VDP for foreign retailers, which not 
only offers a full waiver of penalties but also a partial waiver of historical sales tax obligations. Together, 
these changes create a significant opportunity for previously ineligible businesses and foreign sellers to 
proactively address their Washington exposure on far more favorable terms than were available under 
the historical program. 

Let’s talk 
For a deeper discussion of how this issue might impact your business, please contact: 

State and Local Tax Services  

Meredith Alexander   
(206) 359-1484   
meredith.alexander@pwc.com 

Sarah Nicol   
(206) 941-9709   
sarah.nicol@pwc.com  
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