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1. Scott announces Banking Committee priorities

- What happened? On January 15, Senate Banking Committee Chairman Tim Scott (R-SC) announced the
committee’s legislative and oversight priorities for the 119th Congress.

=> What are Scott’s priorities? Chairman Scott’s priorities for the Banking Committee include:

*

*

Advancing affordable housing: Efforts will focus on reducing regulation that reduces housing supply, addressing
rising costs, and implementing reforms like the ROAD to Housing Act to make housing more accessible.

Increasing access to capital: Expanding access to capital and investment opportunities for retail investors,
entrepreneurs and small businesses nationwide remains a priority for Chairman Scott, alongside reforming the SEC
to enhance accountability and transparency, as outlined in his Empowering Main Street in America Act.

Developing a digital assets framework: Chairman Scott criticized the SEC’s actions with respect to digital assets
over the last four years and vowed to “build a regulatory framework that establishes a tailored pathway for the trading
and custody of digital assets that will promote consumer choice, education and protection.” The Committee will also
seek to facilitate innovation in financial services, including through stablecoins.

Protecting economic national security: In terms of sanctions and export control policies, Chairman Scott will focus
on countering Iran and China. The Committee will also promote resilience in critical supply chains, combat illicit
finance and prepare for growing cyber threats.

Strengthening insurance markets: The Committee will continue to uphold state-based insurance regulation by
preventing overreach from the CFPB and Federal Insurance Office. It will also seek to prevent impact from
“progressive pet projects” on policies and promote resiliency in repeatedly flooded communities.

Conducting rigorous oversight: Chairman Scott vowed to hold federal financial and housing regulatory agencies
accountable, particularly in terms of operating with transparency and following legal requirements. He also said he
will use “every tool at the committee’s disposal, including the Congressional Review Act™ to overturn “burdensome
red tape regulations” and promote legislation that enshrines cost-benefit analyses into law.

=> What’s next? The Committee will hold confirmation hearings for President Trump’s nominees to federal banking and
securities agencies over the coming months.

1 A simple Republican majority in both chambers can vote to overturn (and prevent future similar) Biden Administration
regulatory actions finalized after August 1st via the Congressional Review Act without the threat of a filibuster.
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Regulators will not get off Scott free. The areas of focus announced by Chairman Scott are consistent with his
priorities throughout his time in the Senate and his past work in insurance, as well as the expectation that the
Committee will work to overturn late Biden Administration regulations. However, Scott will have to work with Chairman
French Hill (R-AK) and the House Financial Services Committee to prioritize eligible rules as the committees must issue
a separate joint resolution for every rule they want to overturn. Likely candidates for early action include the CFPB’s
rules to advance open banking, limit overdraft fees and increase regulation of digital payments. The committees could
also influence rules that are not eligible for the Congressional Review Act by using confirmation and oversight hearings
to push new regulatory agency leaders to take action. In terms of new action by Congress, legislation to define
supervisory jurisdiction and establish a regulatory framework for digital assets is among the most likely to advance,
particularly as efforts with strong consumer protection elements could win bipartisan support. Notably, both chambers in
the last Congress passed a resolution to overturn the SEC’s Staff Accounting Bulletin (SAB) 121 classifying digital
assets as liabilities before it was vetoed by President Biden. However, any legislation would have to obtain enough
support from moderate Democrats to overcome an almost certain filibuster from the new Senate Banking Ranking
Member Senator Elizabeth Warren (D-MA). There remains a possibility of the Senate majority removing the 60 vote
filibuster for most legislation, although Senate Majority Leader John Thune (R-SD) has pledged to preserve it.



Fed announces withdrawal from NGFS. On January 17", the Fed announced its withdrawal from the Network
of Central Banks and Supervisors for Greening the Financial System (NGFS). The NGFS was created by eight
central banks in 2017 to help strengthen the global response required to meet the goals of the Paris agreement
and to enhance the role of the financial system to manage risks and to mobilize mainstream finance in the
context of environmentally sustainable development. The Board cited the broadening of the scope of work of the
NGFS beyond the Fed’s statutory mandate as the reason behind the withdrawal.

Senate holds hearing for HUD nominee. On January 16, the Senate Banking Committee held a hearing on
the nomination of Scott Turner to be Secretary Housing and Urban Development (HUD). Turner is a former NFL
player and housing developer who has served in the Texas state legislature and as the director of the White
House Opportunity and Revitalization Council from 2019 to 2021. In his testimony before the Committee, Turner
stated “HUD is failing at its most basic mission,” pointing to the affordable housing crisis.

Trump picks FHFA nominee. On January 16!, President-elect Donald Trump announced via Truth Social that
he would be nominating Bill Pulte to be the next director of the Federal Housing Finance Agency (FHFA). Pulte
founded Pulte Capital Partners LLC, a private equity firm that focuses on housing products, in 2011 and garnered
attention in recent years for promoting giveaways of money and other goods on social media.
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