Promoting the growth of
a healthy and sustainable
mining sector in the Asia Pacific
Key findings from APEC Executive Dialogue on Mining

“

Eliminating trade barriers
and sustainability gaps in
mining for the good of our
people and economies is a top
priority for APEC. Greater local
community engagement and
environmental protection must be
at the center of public and private
sector calculations for mining
development and is what we are
jointly working towards.

”

– Rodrigo Urquiza, Chair, APEC Mining Task Force1

On May 10, APEC officials and business leaders met in
Arequipa, Peru to discuss the most pertinent issues
facing the mining sector today. Following up from an
on-going discussion with the private sector, the APEC
Mining Task Force met with mining executives to
discuss how best to create an environment conducive to
positive and sustainable growth that benefits
communities, investors and host economies.

The mining sector in APEC accounts for2

70%

75%

of global mining
production and consumption

of global mining trade

Up for discussion
Economic stability, climate change, new technology and productivity,
community engagement and social impact
Mining is a critical global sector for development and prosperity. GDP calculations generally exclude the
contribution of the mining sector to downstream jobs and industries, thereby undervaluing the economic
importance of the sector to the overall economy.

1. “Fund to deepen public-private sector collaboration in mining trade, investment”. Asia Pacific Economic
Cooperation. 31 August 2015.
2. Asia Pacific Economic Cooperation website. 2016.

Globally, mining adds value to local economies3

1.6x

in economic
output

1.8x
in jobs

Jobs

Key messages

1.7x

in earnings

Growth in mining is spurred by the growth of
downstream industries - Policies, regulations and trade
facilitation tools targeting adjacent or emerging industries
indirectly benefit the mining sector. For example, the ITA
agreement incentivises the growth of trade in IT components;
this in turn increases the demand for mined products which are
raw materials used to produce the components.
 ining is a cyclical industry and will continue to be so
M
- Stabilisation measures are necessary to ensure that investment
in the mining sector persists through the troughs. There is a close
relationship between the health of the mining sector and that of
the general economy, and a framework to promote on-going
investment – for, example, in exploration – is important for
sustaining and creating new jobs throughout industry cycles.

Growing demand for commodities such as copper, gold, iron and
rare earth metals are fuelled by drivers such as digitisation, new
industrialisation and rapid urbanisation. These drivers are
expected to intensify over time, creating greater needs for
products derived from mined materials.
The industry faces four fundamental issues:

 ransparency is key to building trust and confidence
T
- The industry operates on a long term basis (20, 30, 50 years)
and clarity on regulatory frameworks and enforcement of rule
of law is important for three reasons. First, the negative impact
of illegal mining is borne by communities, the environment and
by socially responsible mining corporations. Second, it provides
greater certainty and increases the confidence of investors.
Third, it increases the competitiveness of an economy vis-a-vis
other possible investment destinations.

• Investment and operational risks caused by economic
and political instability, corruption and a general lack of
fiscal transparency.
• Social conflicts resulting from knowledge gaps between
government, industry and community stakeholders.
• A reliance on energy-intensive extraction methods and an
inherently disruptive impact on the immediate environment.
• An urgent need to seed new technologies that can improve
productivity, cost savings and revolutionise mining
operations.

Building blocks for a healthy and sustainable
mining sector

3. Sector Licensing Studies: Mining Sector”. World Bank Group. 2011.

Tangible benefits for all stakeholders

Strong environmental stewardship

The way forward
Focus should be placed on

Law

Benchmarking
and competitiveness

Transparency
and the rule of law

Innovative technology
and skills building

Information exchange and benchmarking promote
excellence and competitiveness - an active and transparent
exchange on what works and what doesn’t will go a long way to
encourage economically, socially and environmentally optimal
outcomes. Information exchange allows companies,
organisations and economies to assess and benchmark their
performance vis-a-vis others in similar circumstances. For
example, per capita emissions can be a base to compare the
environmental impact of mines across similar sized
communities. Similarly, a comparison of community outreach
efforts by governments and companies across economies could
facilitate the adoption of best practices.
Transparency and rule of law are keys to building trust
- Mining is a complex sector which requires trust, consent and
cooperation between multiple stakeholders at the national, local
and community levels. Improved transparency in the use of
mining taxes, mining canon, and royalties is needed in order to
use it more effectively and gain community trust. Be creative in
implementing solutions to improve the effectiveness of
infrastructure and public service investments. For example:

• Education for tax schemes

Operational efficiency

Fundamental issues in mining

A stable investment environment

Community
relations
Investment and
operational risks
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Mine productivity
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• Skill building programmes
• Capacity building for local government service delivery
The consistent enforcement of the rule of law is an important
part of the trust equation. Investors seek certainty that their
mining investments will be protected and secured in the long
term. Enforcement of the rule of law will also curb illegal
operations and violations of environmental regulations.

Environmental
impact

PwC
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Investment in innovation, new technologies and skill
sets is key to the future of mining - technology is changing
the way we work across all industries and the mining sector is
no exception. To promote innovation the following factors are
required:

• Provide basic training to communities to enable them to
participate in the mining sector today (e.g.; training
programs to provide work readiness and entry-level
skills, provide outsourced services, or promote
microbusiness)
• Develop education programmes based on new
technologies ( e.g.; biotechnology, automation and
robotics)
• Promote incubators for research and development
• Invest in infrastructure that enables the adoption of new
technologies (e.g.; trade agreements that ease the import
of specialise part or broadband for cloud-based
applications)
• Expand community training programmes that enable the
use of more advanced technical solutions

Implications for business
• How can business and governments cooperate to ensure
that benefits of the mining sector are realised by
local communities?
• What investments are needed to enhance efficiency and
productivity in your operations?

Implications for Ministers
and officials
• What sort of broad legal framework that encourages mining
investments across APEC economies should be considered?
• How can government encourage competitiveness and
excellence in the mining sector?

• Create Centres of Excellence focused on efficiency and
innovation in the mining sector
The APEC Executive Dialogues are held in the lead up to the APEC
CEO Summit 2016, to be held in Lima, Peru on 17-19 November.
PwC contributes to these APEC discussions in its capacity as
Knowledge Partner to the APEC CEO Summit.

www.apecceosummit2016.com
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