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Handout C.1
Stock market simulation —
Step 1

Directions:

It is March 1, 2012. You have $10,000 to invest in up to three companies. You can invest different
dollar amounts in each company. Your goal is to make money, so invest in companies that you believe
will be profitable.

1.

Choose up to three companies from the “Stocks to choose from” chart. Write down the symbol for
each company in the Company Symbol column.

Using the “Stocks to choose from” chart as your guide, write down the price per share of each
company’s stock in the Price per Share on March 1 column.

Now decide how you want to distribute your $10,000 among the three stocks. You don’t
necessarily have to distribute your money evenly. Choose how much money you would like to
spend on each company and record this in the Maximum Amount to Spend on

Stock column.

The quantity of shares that you buy for each company will depend on the price of each share.
Divide the Maximum Amount to Spend on Stock column by the Price per Share on
March 1 column to calculate how many shares you can buy. Round down to the nearest whole
number and record this whole number in the Quantity of Shares Bought column.

Multiply the Quantity of Shares Bought column by the Price per Share on March 1
column to find the exact dollar amount you will spend on that stock. Record this in the Total
Amount Spent on Stock column.

Once you have calculated the above for your stock(s), add the completed rows in the Total
Amount Spent on Stock column to determine how much you invested altogether. Record this
in the white box in the Total Amount Invested row.

Subtract the Total Amount Invested from $10,000. This is cash that you did not invest. Write
down how much cash you have left over in the white box in the Cash Not Invested row. Note:
This amount should be less than the price of any one share of your stock. Your goal is to spend as
much of your $10,000 as possible. If you have enough money left over to purchase another share,
do so now and readjust your calculations.
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Company symbol | Price per share on | Maximum amount | Quantity of shares | Total amount

March 1 to spend on stock | bought (rounded spent
down to the on stock
nearest whole #)

1
2
3

Total Amount Invested:

Cash Not Invested:
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Stocks to choose from

Company Sector Symbol Price on
March 1, 2012
3M Industrials MMM 88.72
Alcoa Materla|s llllllllllllllllllllllllllllllllllllllllllllll AR 1025
I ConsumerStap|e5 ........................... o 3017
R |:.nanc|a|s ............................................ o 5 303
American International Group Financials AIG 29.39
AT&T Telecommunication Services T 30.54
Boeing ndustrials BA e
S |ndusma|s ............................................ o 11467
- |:|nanc|a|s ............................................ . 3352
Coca-Cola Consumer Staples KO 69.87
DuPont Materials DD 5089
Exxon Mobil Energy XOM 86.47
S—— |ndusma|s ............................................ e 1 915
S (;onsumermscret.onary ............... o 2 619
Hewlett-Packard information Technology HPQ 2535
e benor (;onsumermscret.onary ............... 5 4753
ooy |ndusma|s ............................................ on 5935
o | nform auon TeCh no|o gy ................ T 197 23 -
Intel Information Technology INTC 2706
Johnson & Johnson HealthCare N 65.11
[ |:.nanc|a|s ............................................ o 3951
— Consumermscret.onary ............... weo 9 928
- Hea|thc;are ........................................ K 3315
Microsoft information Technology mseT 31.03
o Hea|thc;are ........................................ - 2107
R ConsumerStap|es ........................... e 6 744
e Tecmoaes |ndu5ma|s ............................................ Uy 8386
Verizon Communications TelecommunlcatlonsSerwces vz 3 812
Wal-Mart Consumer Staples WMT 59.36
ConsumerD|scret|onary ............... oS 4213

Walt Disney

Sources:

http://www.stockmarketsreview.com/companies_dowjones30

http://finance.yahoo.com
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