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Handout A Answer Key
Selecting Car Insurance —

Below are monthly rates for four different auto insurance companies. Review the information and
answer the questions based on the information given.

ABC Auto Insurance Drive Right Auto Insurance

50/100/25 $ 95.00 50/100/25 $ 70.00
100/200/50 $ 180.00 100/200/50 $ 140.00
150/300/75 $ 250.00 150/300/75 $ 190.00
National Auto Insurance Statewide Auto Insurance

50/100/25 $ 125.00 50/100/25 $ 85.00
100/200/50 $ 243.00 100/200/50 $ 155.00
150/300/75 $ 320.00 150/300/75 $ 200.00

1. How much will the 150/300/75 monthly rate be for Drive Right Auto Insurance?
$190.00

2. Which 50/100/25 provider is the most expensive per month?
National Auto Insurance

3. Which 50/100/25 company is the least expensive per month?
Drive Right Auto Insurance

4. Dale currently has 100/200/50 coverage. He wants more insurance coverage. How much more
will the ABC Auto plan cost per month for the maximum quoted coverage?
$70.00

5. Dale can spend up to $2,000 a year on auto insurance without it having a major impact on his
current family budget. Based on his budget do you think he should increase his insurance or keep
it at its current level? If he increases his insurance, which company might best suit his needs?
Answers to the first half will vary.

Drive Right Auto Insurance or Statewide may best suit his needs, but he will still
need to pay slightly more than he has budgeted.

6. Elizabeth would like to receive the most possible coverage, but at the lowest cost. Which option
would best suit her needs?
Drive Right Auto Insurance — 150/300/75
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