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Flash Report

In an update to our Flash report #25 in respect of taxation in
Crimea, the State Council of Crimea has now established new
guidelines on taxation on the peninsula.*

VAT taxation rules have undergone further significant changes:

• From 1 May 2014 until 1 January 2015, the following VAT
rates will apply in Crimea: the regular rate will be 4%, and
the reduced rate for groceries, goods for children, periodicals,
medical goods, etc. will be 2%. The 20% VAT rate will apply
prior to 1 May 2014.

• Also from 1 May 2014 until 1 January 2015, Crimean
taxpayers will not be entitled to credit input VAT paid to
Ukrainian and Russian suppliers. Ukrainian input VAT
incurred before this date should be recoverable.

Effectively, this means that VAT is transformed into turnover
tax in Crimea.

In addition to VAT taxation, the guidelines also affect excise
taxation, taxation of individuals, and certain tax administration
procedures.

* The Decree of the State Council of the Crimean Republic No. 2093-6/14
dated 30 April 2014

Contacts:

Ron Barden
Partner & TLS Leader
ron.j.barden@ua.pwc.com

Rob Shantz
Legal Partner
rob.shantz@ua.pwc.com

Slava Vlasov
Partner, Tax and Legal Services
slava.vlasov@ua.pwc.com

Viktoria Tymoshenko
Senior Manager
Tax and Legal Services
viktoria.tymoshenko@ua.pwc.com

PwC Ukraine
75 Zhylyanska Street, Kyiv, 01032
Tel: +380 44 490 6777
Fax: +380 44 490 6738

www.pwc.com/ua

This flash report is produced by
PricewaterhouseCoopers’ tax and legal services
department. The material contained in this alert is
provided for general information purposes only and
does not contain a comprehensive analysis of each
item described. Before taking (or not taking) any action,
readers should seek professional advice specific to
their situation. No liability is accepted for acts or
omissions taken in reliance upon the contents of this
alert.

©2014 Limited liability company
«PricewaterhouseCoopers». All rights reserved. PwC
refers to the Ukrainian member firm, and may
sometimes refer to the PwC network. Each member
firm is a separate legal entity. Please see
www.pwc.com/structure for further details.

VAT in Crimea reduced to 4%

Ukraine • Issue#31/2014 • 16 May 2014

Crimean VAT


	Slide Number  1

