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First Advance Pricing Agreement initiated

The State Fiscal Service of Ukraine received first application from a large
taxpayer with intention to launch the Advance Pricing Agreement (further —
the “APA”) process for the transfer pricing purposes.

A quick reminder: APA procedure is a formal process between a large
taxpayer and the tax authorities, which allows business and government to
agree on transfer pricing approach to specific transactions for up to 5
calendar years. If the business follows the agreed approach, the government
protects this business from tax assessment and penalties in respect of
transactions covered by the APA.

This news is a good sign to business to consider the application for APA, if
relevant. We are ready to support your business in this regard.



