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intoT&T by
passengers

ScheduleItem 6(aa)(5)

Measure Legislative reference e L T L Note Comment
December3i, 2019 January1,2020
Personal allowance
on goods for )
personal use brought CustomsAct-Second | Allowanceof TT$3K Allowance of TT$5K

T ax crediton solar

Measurein supportofan
energy efficiency drive. The
increasein thetax creditis

Z;i?;;ll:ittmg Income Tax Act- Section Tax crfedit of25%ofcost | Tax credit(?f 100%of {:lil’l’l.e(.ito actas an incentive to
purchasedby 48M of equlpment uptoa cost of equipment upto 1nd1v1dua1§ to pur<.:hase solar
individual forprivate maximumofTT$10K amaximumofTT$10K water heatingequipment a}nd
nse thus reduce the consumption
ofelectricity generated by
naturalgas.
Sum payable by Sum payable by
Increaseon amount coop.erative societyto coop‘erative societyto
payabletonominee/ | Cooperative Societies nominee/ le.gal nominee/ le.gal
legal representative Act-Section41(3) representative of representative of
ofdeceased dec?ased I.lottr(?ated as dec?ased pottrgated as
subjectto inheritance subjecttoinheritance
laws cappedat $5K laws capped at $50K
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Measure Legislativereference RO OO I ATy Note Comment
December3i, 2019 1, 2020
Allowance of150%of
promotional costs
incurred, granted upon
o exportationofgoods,
Allowar_lce of150%of agricultural productsand
promotional costs ces in th £ . ¢
incurred, granted upon s.erv1ces In the cas.e o] Movein support of export.
Promotional Corporation Tax Act- X D0 rtat':on ofeoodsto (i) exportoutsideof Allowance nowalso includes
allowance Section 10B(3) ports 8 CARICOM countries CARICOM countriesfor
countries other than listedin Sixth first time exports
CARICOM countrieslisted ports.
. Scheduleand
in Sixth Schedule .. .. .
(i) (i) first time export
to CARICOM
countries listedin
Sixth Schedule
Promotional allowance still|
not applicable to expenses
Promotional allowance 1ncurr<?d in petroleum
not applicable to expenses operations. .
. . Howeverwordingofthe
incurredin: ..
i) petroleum operations provisionupdated to make
Promotional CorporationTax Act- |.: . it clear thatallowance
. ii) exportsofservices,
allowance Section 10B(6) . granted on exportsof
goodsand agricultural .
services, goods and
produceto CARICOM .
L. . agricultural produceto
countries listedin Sixth . 1.
Schedule CARICOM countrieslisted
in Sixth Schedule based on
the parameters set in
Section 10B(3).
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Measure Legislativereference O EERTETDD O AT T AT Ty Note Comment
December3i,2019 1,2020
Art and culture Corporation Tax Act - peductlonof expense peductlon of expense [1 ]Aggregate ofallclaims Measqre 1n.support of
allowance Section 10G(1)and 10L(1) incurred up to a maximum|incurred up to a maximum|restrictedto TT$6m diversificationofthe
of TT$3m of TT$6m (2019: TT$3m) economy.
. Deductionofexpense Deductionofexpense [1]Aggregateofallclaims [Measureinsupportof
. CorporationTax Act- |. . . . , . . .
Sportingallowance Section 101(1)and 10L(1) incurred up to a maximum|incurred up to a maximum|restrictedto TT$6m diversificationofthe
of TT$3m of TT$6m (2019: TT$3m) economy.
o o . .
Audio/ Visual/Video | CorporationTax Act- Allowapce of150%of Allowapce of150%of [1]Aggr.egate ofallclaims M(.easm;:1 in §upp(;r’;lof
roductionallo ce| Section10Jand1oL(1) expense incurreduptoa | expenseincurreduptoa restrictedto TT$6m diversificationofthe
p maximumofTT$3m maximumofTT$6m (2019: TT$3m) economy.
[0) o, 1
Production company | CorporationTax Act - Allowapce of150%of Allowapce of150%of M(?aSUI:e in §upport of
. expense incurreduptoa | expense incurreduptoa diversificationofthe
allowance Section 10K . .
maximumofTT$3m maximumofTT$6m economy.
. Allowance of150% of Allowanceof150%o0f | [1]Aggregateofallclaims | Measureinsupportof
. CorporationTax Act - . . . . . .
Fashion allowance Section 10Q) expense incurreduptoa | expense incurreduptoa restrictedto TT$6m diversificationofthe
maximumofTT$3m maximumofTT$6m (2019: TT$3m) economy.
Environmental tax
imposedonlyin tyres
importedinto T&T with Environmental tvre tax
Environmental tyre | Miscellaneous Taxes Act- the followingtariff . L
. imposed onall imported
tax Section 27D(3) numbers: tyres

(a) 4012.20.10;
(b)4012.20.90; and
(¢)4012.20.00
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business otherthan long
term insurance business.

.« Tt Effectiveupto Effective from date
Measure Legislativereference D v, ST fixedby President Note Comment
T axation ofinsurance In practice thereis no change
companies — Profitschargeabletotax [Profitschargeableto tax to the requirementto prepare
Corporation Tax Act - in T&T are profitsdirectly [in T&T are profitsdirectly accounts supportingthe
a) otherthanLong |FourthSchedule orindirectlyaccruingor |orindirectlyaccruing or various lines of business
T ermbusiness of|paragraphi(1) and derived from T&T as derived from T&T as carried outby the company.
non-resident paragraphs5(1) ascertained fromthe ascertained fromthe The objective of thelegislative
assurance "revenue account". "policy account". changeis mainly to remove
company the referenceto theolder
version of the Insurance Act.
"Revenueaccount”
defined as'revenue
accountrequired tobe
keptundersection45of In practice thereis no change
T axation of insurance the Insurance Act, 1966 |"Policy account"refers to to the requirementto prepare
companies — CorporationTax Act - Section 45 ofthe accounts used.in . accc.)unts.supportingthe
Fourth Schedule Insurance Act, 1966 . accord.ance with financial various lines of business
a) otherthanLong required the preparation |reportingstandards to carried outby the company.
Termbusinessof|P? 25" aph1(1)and ofarevenueaccountin |accountforinvestment The objective of thelegislative
non-resident paragraph5(1) respectoflong term incomeattributable to changeis mainly to remove
assurance insurance business anda |policyholders. the referenceto the older
company revenue accountin version of the Insurance Act.
respectofanyinsurance




pwc

Tax News Alert

Finance Act 2019

Effectiveupto

Effective from date

the company !

Measure Legislativereference December31, 2019 fixedby President Note Comment
With the disbanding of the
Statutory Fund underthe
Insurance Act 2018, thefiscal
regime could nolongerbe
Profitstaxable are profits peggedoninvestmentincome
onthe "assetssupporting derived from the Statutory
T axation ofinsurance liabilities to T&T Fund. The methodology for
. . Profitstaxable are profits . . .
companies — CorporationTax Act - . policyholders as required the calculationofthe tax
derived fromthe . .
Fourth Schedule . under Section 83(2) ofthe however remains largely
. investment ofthe " . -
b) taxationoflong paragraph3(1) "Statutory Fund" Insurance Act 2018". unchanged sincetax is
term business y These profitsare credited calculated on the investment
to the policyaccountsand incomederived fromthe
includedin the insurance assetssupporting the
reserves liabilities to T&T
policyholders, whichin effect
islargelythe equivalent of the
income previously generated
from the Statutory Fund.
. . "Statutory Fund"has the Section 83(2) ofthe
T axation ofinsurance . . . ... |Insurance Act 2018
. CorporationTax Act - meaningascribed toitin . .
companies — . provides that "an insurer
Fourth Schedule section 2 of Insurance Act .
aragraph3(1) 1966, exceptthat it shall maintainand hold
b) taxationoflong P . ’ . adequate assets to support
. includesauthorisedand |., ;.7 ...
term business . . itsliabilitiesto T&T
paid up share capital of .
policyholders?
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Legislativereference

Effectiveupto
December3i, 2019

Effective from date
fixed by President

Note

Comment

T axation ofinsurance
companies —

b) taxationoflong
term business

CorporationTax Act -
Fourth Schedule

paragraph5(1)

"foreign long term
insurance fund"refers to
(i) fund representing
liabilities in respect of
long term business where
the policyholdersand
annuitants reside outside
of T&T and thatthe
proposals weremadeto
them/ contracts granted
tothemby abranch or
agencyoutsideof T&T or
(ii) that portionofthe
Statutory fund that
representtheliabilities
undersuch policies

definitionof "foreignlong
term insurance fund"
remains the same except
that theterm "Statutory
fund"isreplaced by the
term "policy account”

Asadvised above, withthe
disbandingofthe Statutory
Fund underthe Insurance Act
2018, thefiscalregime could
no longerbepeggedon
investment income derived
from the Statutory Fund. The
methodologyforthe
calculationofthetax however
remains largely unchanged.
Accordingto the Fourth
Schedule paragraph 3(1),
wherethelong termbusiness
incomeis earned from
contracts wherethe
policyholders/ annuitants
reside outside T&T and that
the contracts were made/
granted by a branch or agency)|
outside of T&T, tax is still
chargedontheinvestment
incomederived fromthe
foreignlongterminsurance
fund. That fund simply
comprisesoftheliabilities
supporting thatforeign
business.
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1Section 2 of the Insurance Act, 1966 defines the term as referring to the statutory fund to be maintained under Section 28 ofthat Act.
Section 28 requires that a company carrying on long term insurance business place in trust in T&T assets equal to its liability and
contingent reserves with respect to its T&T policyholders as established by the revenue account of the company for the last preceding
financial year.

2Profits of "foreign insurer" for purpose of Section 281 of Insurance Act 2018 are profits of the assets supporting liabilities to T&T
policyholders. These profits are credited to the policy account and included in the insurance reserves reported to CBTT.
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Measure

Legislative reference

Effectiveupto
December3i, 2019

Effective from

January1,2020

Note

Comment

T ax Losses -Taxloss
incurred in the year of
income can be carried

Income Tax Act- Section

No restriction —100%

Restriction-75% relief

This measureis aimed at
increasing the collection of
taxesfromtheenergysector.
Its effectiveness willdepend

forward and off-set 16 relief onthe quantumofsuch
against chargeable companieswho currently
income of succeeding havetaxlosses andthe
years. volume of these.
Investment T ax Credit
- In computing
Supplemental
Petroleu$ 'I:axl(ISPI‘)(i The measuredis aimed at
: tax cre o (t)lfsczp;)t::]e increasing the cashflowof
inrespe . .

. . Petroleum TaxesAct— o . o . companieswho operatein
expenditure incurred Section 26(1) 20%Tax Credit 25% Tax Credit matureoil fields and perform

on approved
development activity
in Mature

m arine/land oil fields
and Enhanced Oil
Recovery Projects.

enhanced oilrecovery
projects.
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Measure Legislativereference D13 I 191t Note Comment
December3i, 2019 January1,2020
Capital Allowances- Year1 - Initial Allowance El}lcl:;l;islifelzjﬁg;%?o ¢
Applies toboth Income Tax (In Aidof [50%; Straight-linebasis over |Income Tax (In Aid of taxes frori the enerey sector
T angible and Industry) Act —Sections: | Y ear 2 - Allowance 30% of| five years Industry) Act —Sections: | . G energysect
. . . . via an extensionin the write
Intangible capital 16(1B), 17A(2),23, 24(1), |expenditure incurred; (20%perannum) 16(1B), 17A(2),23, 24(), . .
. o off period for capital
expenditure. Year3 - Allowance 20% of .
. . expenditure.
expenditure incurred.
Unrelieved Tangible
expenditure brought
forwardasat 31 Unrelieved Tangible and
December 2013 will Intangible expenditure
continuetobe calculated |broughtforwardasat31
in the mannerin which it | December 2019 will
. Income Tax (In Aidof |was calculated priorto continuetobecalculated
Capital Allowances- . . . s
. Industry) Act —Sections: |January 1,2014. in the mannerin which it
Unrelievedbalances .
17A(3)and 24(2) was calculated priorto
Unrelieved Intangible January 1,2020 (see
expenditure brought aboveforrates applicable,
forwardasat 31 i.e. in column effective up
December2013willbe [to Dec 31,2019)
will be calculatedona
20%straight linebasis
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