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No more SOR loans – 
timeline announced  

The Association of Banks in Singapore (ABS) and the Steering Committee for SOR Transition to SORA (SC-STS) 
announced on 27 October 2020 the cessation timeline of new SOR products from end-April 2021. This is a 
significant step in Singapore’s transition to overnight reference rates. These ‘interim milestones’ before December 
2021 further emphasise that buy-side corporates and asset managers, as well as sell-side banks, need to act now 
to prioritise IBOR reform and transition to SORA. This change is broadly in line with announcements in other 
jurisdictions on their transition to overnight reference rates. 

Interim milestones: 

● By end-April 2021, all borrowers and 
lenders to stop entering in new SOR 
linked-loans that mature beyond 2021

● Domestic Systemically Important Banks 
(DSIBs) to be ready to offer a full-suite of 
SORA products by end-February 2021, 
other banks by end-April 2021

● Banks to reduce exposure to SOR 
derivatives by 80% by Q3 2021 relative to 
outstanding contracts reported to MAS in 
May 2020. 

● Market participants to sign up to the 
ISDA protocol for SOR derivatives and 
incorporate contractual fallbacks by 
end Q2 2021 for the majority of SOR-linked 
cash products. 

What this means for you: 

● Banks must have robust tracking of 
exposures to SOR-linked derivatives 
and loan remediation status (fallbacks 
amended or repapered), as well as 
exposure mitigation plans to meet 
end-April 2021 timelines.

● To meet the end April 2021 timeline for 
no new SOR loans, banks and 
corporates will need to work through 
operational, treasury and system 
enhancements to support new 
products on SORA. 

end-Apr 2021
All banks to offer 
SORA products

Cease all new 
issuance of SOR 
based cash products

end Q2 2021
Incorporate 
hardwired fallbacks 
in majority of 
SOR-based cash 
products

25 Jan 2021 
Incorporate 
hardwired fallbacks 
in SOR derivatives  
when ISDA protocol 
becomes effective

end Q3 2021
Banks to reduce 
outstanding 
derivative contracts 
by 80% of May 2020 
reported position

end Q2 2021
Banks to reduce 
outstanding 
derivative contracts 
by 50% of May 2020 
reported position

end 2020
Banks to reduce 
outstanding 
derivative contracts 
by 10% of May 2020 
reported position

end-Feb 2021
DSIBs to offer 
SORA products

end Q1 2021
Banks to reduce 
outstanding 
derivative contracts 
by 30% of May 2020 
reported position

https://abs.org.sg/docs/library/sc-sts-announces-timelines-to-cease-issuance-of-sor-linked-loan-products-and-publishes-market-guidance-to-support-transition-to-sora.pdf
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Speak with our experts

Get in touch

For more information on 
how we can help you 
prepare for the transition, 
please reach out to 
our team.

Stay in the know with latest 
updates on the transition 
globally by subscribing to 
PwC's bi-weekly market 
updates on our website.
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