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With primary commodities accounting for
over 50 percent of exports, the Namibian
economy remains at the bottom of the

global value chain.

- Calle Schlettweln,

Budget Speech, March 2017
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NAMIBIA’'S MACROECONOMIC PERFORMANCE
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DRIVERS OF NAMIBIA'S RECESSION




HISTORICAL FISCAL TRENDS:
WAGE BILL
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HISTORICAL FISCAL TRENDS:
DEVELOPMENT VS. OPERATIONAL BUDGET

Budget Breakdown 2016 Development Budget
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HISTORICAL FISCAL TRENDS:

STATE OWNED ENTERPRISES @
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HISTORICAL FISCAL TRENDS:

SOCIAL SPENDING
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MANAGING UNDER RECESSION

Reduce Expenditure

Opportunity to Restructure

Improve Allocative

Efficienc_y
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REDUCE EXPENDITURE
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IMPROVE ALLOCATIVE EFFICIENCY

2017/18 Share of Downward
Revisions (N$, %)
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MANAGING UNDER RECESSION

Opportunity to Restructure
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VISION 2030

Namibia aims to be a knowledge-based industrialized country where manufactured goods and services
constitute 80% of GDP, and processed goods account for at least 70% of total exports.
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BUDGETING FOR INDUSTRIALISATION

BUDGET ALLOCATIONS AS A PERCENTAGE OF TOTAL EXPENDITURE (%)
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NAMIBIA'S INDUSTRIAL POTENTIAL

McKinsey&Company ‘ ‘

- In line with Namibia’s industrial policy, Growth at
| LIONS ON THE MOVE II:

B REALIZING THE POTENTIAL
B home advocates a targeted approach towards

Bl SEPTEMBER 2016

industrialization. In the first phase, sectors in which

Namibia already has some sort of comparative
advantage will be targeted. These sectors include
agriculture and agro-processing, chemical
Industries, mineral processing and automotive
industry. ’

Lions of the Me I - Growth at Home Industrial Strategy

Realizing The Potential of Africa’s Economies Page 7, 2015
McKinsey Global Institute, September 2016



NAMIBIA'S INDUSTRIAL POTENTIAL

4 8.5% 20.1%

2016 GDP contribution of Agriculture, Total workforce employed in
manufactured food and beverages Agriculture & Fishing

Agriculture, Water & Forestry Expenditure by Major Category (N$ ‘000)

3500000
3000000

2500000
m Capital Transfers

2000000 Acquisition of Capital Assets
m Subsidies & Current Transfers
1500000 - m Goods & Other Services
- m Construction & Renovations
m Personnel Expenditure
1000000
500000 I
0

2010 2011 2012 2013 2014 2015 2016 2017



MANAGING UNDER RECESSION @

Opportunity to Restructure

Namibia's Execution §trategy for Industrialisation

Improve Allocative

Reduce Expenditure

Efficiency
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