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Finance Bill 2024 and other tax
bills passed at Dewan Rakyat

The following bills were passed by Dewan
Rakyat on 4 December 2024:

* Finance Bill 2024

» Labuan Business Activity Tax (Amendment)
(No.2) Bill 2024

* Measures for the Collection, Administration
and Enforcement of Tax Bill 2024

(collectively referred to as “the Bills”)

No material difference is noted from the copy of the Bills at Parliament’s website as compared to the version
that was first read at Parliament on 19 November 2024.

Please note that the Bills are still pending the passing by Dewan Negara (Senate) and royal assent by the
Yang di-Pertuan Agong before they becomes law.

Kindly refer to the following issues for a recap on Budget 2025 proposals:

e TaXavvy Budget 2025 Edition
» TaXavvy Budget 2025 Edition [Finance Bill 2024]



https://www.pwc.com/my/en/publications/taxavvy/2024/pwc-my-2025-taxavvy-budget-edition.html
https://www.pwc.com/my/en/publications/taxavvy/2024/pwc-my-2025-taxavvy-budget-edition-finance-bill.html
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Updated real property gains tax
exemption guidelines for
transfer of assets

The Inland Revenue Board (IRB) has issued an
updated Guidelines for application to obtain
approval under paragraph 17(1) of Schedule 2 of
the Real Property Gains Tax Act 1976 (“the
Guidelines”). The Guidelines replaced the
guidelines dated 8 January 2015 of the same
title.

The following are the salient changes:

Transfer of assets in a scheme of reorganisation, reconstruction or amalgamation

The criteria for the disposal consideration to be in cash and / or shares has been removed from the criteria for
approval for the transfer of assets to be regarded as one which does not give rise to a gain or loss (“no gain,
no loss”). This removal aligns the Guidelines with the law which does not specify the mode of consideration to
cash and / or shares.

Withdrawal of approval

The “no gain, no loss” approval given by the Director General of Inland Revenue (DGIR) may be withdrawn if
it appears to the DGIR that the transfer was made wholly or partly for some purpose other than the purpose
under which the approval was granted, e.g. for greater efficiency in operation, or for a scheme of
reorganisation, reconstruction or amalgamation.

The Guidelines now sets the following as examples when the DGIR considers as transfers for such other
purpose:

a) Transfer of assets for the purpose of obtaining loan / financing facilities or maintaining the credibility of
the acquiring company.

b) Transfer of assets for the purpose of maintaining a tax incentive condition imposed on the acquiring
company.

The Guidelines is available on IRB’s website www.hasil.gov.my (Legislation > Guidelines > Technical
Guidelines).



http://www.hasil.gov.my/
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Filing program for specified
documents through MITRS

The IRB has issued the Filing Program for
Documents Specified under Section 82B
Through Malaysian Income Tax Reporting
System (MITRS).

The new provision - section 82B of the Income Tax Act 1967, inserted through Finance (No. 2) Bill 2023
(Budget 2024 measure) provide taxpayers with the duty to provide information and furnish specified
documents electronically to ascertain the chargeable income and tax payable, with effect from year of
assessment (YA) 2025.

Following that, the IRB issued the filing program to provide details on the implementation of submission of
specified documents. Salient points to note are:

Submission of the information and specified documents through MITRS will be implemented in stages
starting with taxpayer category — company and limited liability partnership.

MITRS platform can be accessed through the MyTax Portal from 1 April 2025.

Submission of the specified documents shall be made within 30 days after the due date for submission of
the return form.

Specified documents which need to be submitted in PDF format and shall not exceed 15MB for the YA are:
I. Audited financial statements / accounts;
il. Income tax calculation;
iii. Completed capital allowance schedule; and
iv.Completed calculation of incentives claimed (if applicable).

The filing program is available on IRB’s website www.hasil.gov.my (Forms > Filing Program for Documents
Specified Under Section 82B Through MITRS).



http://www.hasil.gov.my/
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Subject to conditions, qualifying instruments relating to Bank Negara Malaysia (BNM)'s fund for SMEs,
channelled through participating financial institutions (PFIs), executed on or after 1 January 2022 and no later
than 31 December 2023 are exempt from stamp duty, pursuant to the following gazette orders:

Stamp duty exemption for SMEs
financing instruments

Gazette orders have been issued to grant stamp
duty exemptions on financing instruments for
small and medium enterprises (SMES).

Gazette order

Exempt instruments

PU (A) 343/2024 - Stamp Duty
(Exemption) (No. 2) Order 2024

PU (A) 344/2024 - Stamp Duty
(Exemption) (No. 3) Order 2024

PU (A) 345/2024 - Stamp Duty
(Exemption) (No. 4) Order 2024

PU (A) 346/2024 - Stamp Duty
(Exemption) (No. 5) Order 2024

PU (A) 347/2024 - Stamp Duty
(Exemption) (No. 6) Order 2024

PU (A) 348/2024 - Stamp Duty
(Exemption) (No. 7) Order 2024

PU (A) 349/2024 - Stamp Duty
(Exemption) (No. 8) Order 2024

Loan or financing agreement relating to Disaster Relief Facility 2022 or a
Disaster Relief Facility approved under BNM'’s fund executed between
PFIs and SMEs.

Loan or financing agreement for the PENJANA Tourism Financing
Facility approved under BNM’s fund executed between PFls and SMEs.

Loan or financing agreement for the Targeted Relief and Recovery
Facility approved under BNM'’s fund executed between PFls and SMEs.

Loan or financing agreement relating to the All-Economic Sectors
Facility, SME Automation and Digitalisation Facility or Agrofood Facility
approved under BNM’s fund executed between PFls and SMEs.

Agency agreement for the Special Relief Facility, Targeted Relief and
Recovery Facility, Disaster Relief Facility 2021 and Disaster Relief
Facility 2022 for SMEs executed between the Central Bank of Malaysia
and Credit Guarantee Corporation Malaysia Berhad.

Loan or financing agreement for the High Tech and Green Facility
approved under BNM’s fund executed between PFls and SMEs.

Loan or financing agreement for the Targeted Relief and Recovery
Facility approved under BNM’s fund executed between the Central Bank
of Malaysia and PFIs.
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Tax incentive for equity
crowdfunding

The Income Tax (Exemption) (No. 4) Order 2022
(Amendment) Order 2024 was gazetted on 27
November 2024 to amend the Income Tax
(Exemption) (No. 4) Order 2022. This
amendment follows the announcement in Budget
2024, which extended and expanded the scope
of the tax incentive for investments through an
equity crowdfunding platform.

Individual investors who invest in an investee company, through an equity crowdfunding platform or a
nominee company (investing on his behalf through the platform), is given an income tax exemption on the
aggregate income equivalent to 50% of the amount invested, subject to conditions on timing and amount
claimable. This incentive was for investment in the period 1 January 2021 to 31 December 2023. (Refer to
TaXavvy 8/2022)

This incentive is now extended to 31 December 2026 and expanded to include investments made by
individual investors through a limited liability partnership (LLP) nominee company.

An LLP nominee company is a resident LLP registered under the Limited Liability Partnerships Act 2012
established by the equity crowdfunding operator in Malaysia to receive investments from individual investors
for investments through an equity crowdfunding platform into an investee company.


https://www.pwc.com/my/en/publications/taxavvy/2022/2022-taxavvy-issue8.html
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