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Broad overview of the reinvestment incentives

1. QCE excludes land cost. 
2. Expansion refers to the same products / activity to increase production volume or market with or without changes in 

process / technology.
3. Diversification refers to different / new products / activity which involves different sets of knowledge / skills / machinery.

Reinvestment incentives

The Malaysian Investment Development 
Authority (MIDA) has issued the Guideline and 
procedures for the application of incentive for 
reinvestment under the New Industrial Master 
Plan 2030 (“the Guidelines”) dated 30 July 2024. 

The reinvestment incentive under the New 
Industrial Master Plan 2030 (NIMP 2030), in the 
form of a tiered Investment Tax Allowance (ITA), 
was proposed in Budget 2024. The objective is 
to encourage existing companies that have 
exhausted their Reinvestment Allowance 
incentive period to continue to invest in 
high-growth and high-value activities under the 
NIMP 2030. 

Applications can be submitted to MIDA from 1 
January 2024 to 31 December 2028. 

Tier 1 Tier 2

Tax incentive ITA of 100% of qualifying capital expenditure 
(QCE1) set-off against 100% statutory income (SI) 

ITA of 60% of QCE1 set-off against 70% SI 

Incentive period 5 years 5 years

Eligible 
applicant

● A resident manufacturing company incorporated under the Companies Act 2016 and has 
been in operation for at least 36 months. 

● If the company had been approved with a tax incentive under the Promotion of Investment 
Act 1986 and / or under the Income Tax Act 1967, then the tax incentive period must have 
ended.

● The company must undertake an expansion2 or diversification3 project in the manufacturing 
sector.

● If a related company has been approved for the reinvestment incentive under the NIMP 
2030, the company is only eligible for the reinvestment incentive for a different product / 
activity.

● The company is eligible for only one round of the reinvestment incentive. 

Eligible 
products / 
activities

Aerospace
Automotive
Chemical including 
biotechnology
Electrical & electronics
Food processing
Halal

Machinery & equipment
Medical devices
Metal
Mineral
Palm oil-based products
Pharmaceutical including 
biotechnology

Petroleum products and 
petrochemicals
Rail
Rubber-based products
Ship building and ship repair
Textile, apparel and footwear
Wood, paper and furniture



3  |  TaXavvy  | Issue 26-2024

The tiering of the incentive will be based on the following outcome-based approach:

Conditions Tier 1 Tier 2

Minimum conditions ● QCE (excluding land) to be realised within three years
● Adoption of at least one Industrial Revolution 4.0 (IR4.0) Technologies, i.e. artificial intelligence, internet of things, block chain, 

cloud computing and big data analytics, or advance materials and technologies [based on the National Fourth Industrial 
Revolution (4IR) Policy]

● Adequate research and development expenditure, including expenditure related to product and technology improvement. 

Additional conditions for 
Tier 1 incentive

Subject to the following outcome (but not limited to):
● Adequate number of new full-time Malaysian employees with high value 

jobs (MYR10,000 basic monthly salary).
● Utilisation of local suppliers and / or local service providers, i.e. locally 

incorporated companies operating in Malaysia. 
● Adoption of green technology (generation of renewable energy or utilisation 

of energy efficiency equipment). 
● Any other conditions as stated in the approval letter, e.g. those related to 

sustainable economic development such as education, social, acceleration 
of Malaysian SMEs.

Companies currently claiming Reinvestment Allowance (RA)
● For companies currently claiming RA, the company may opt to claim either RA or the reinvestment incentive under the NIMP 2030 in a year of assessment. The 

15 years of the RA incentive will continue though the company has opted for the reinvestment incentive under the NIMP 2030. 
● Companies which have yet to commence the RA claims are not eligible for the reinvestment incentive under the NIMP 2030.

Applications for the incentive are to be submitted to MIDA before issuance of the first sales invoice for the proposed project. 

The Guidelines are available on MIDA’s website www.mida.gov.my (Forms and Guidelines > Manufacturing Sector > Applications for Incentive / Expatriate Posts).

http://www.mida.gov.my
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