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Finance Bill 2023 has been passed at the Dewan Rakyat

The Finance Bill 2023 was passed at the Dewan Rakyat on 3 April 2023. Key changes to the Finance
Bill 2023 are:

1. Extension of personal income tax relief for Skim Simpanan Pendidikan Nasional (SSPN)
deposits

Following the announcement made on 29 March 2023, the Finance Bill 2023 has incorporated
the extension of the personal income tax relief of up to RM8,000 for deposits into the SSPN
account to the year of assessment (YA) 2024.

2. Foreign shareholding condition for reduction in income tax rate for MSMEs

Alongside the further reduction in tax rate for MSMEs (i.e. 15% and 17%) is the introduction of
the following additional shareholding condition from YA 2024 and consequential amendments:

a. not more than 20% of the paid up capital of a MSME company or the capital contribution
of a MSME LLP, at the beginning of a YA, is owned directly or indirectly by one or more:
i.  companies incorporated outside of Malaysia, or
ii. individuals who are not Malaysian citizens.

b. Consequential amendments pertaining to “companies incorporated outside of Malaysia”
referred to in 2(a)(i) above.

The effective date of item 2(b) pertaining to a MSME LLP has now been amended from YA 2023
to YA 2024 in line with the effective date for the introduction of the foreign shareholding
requirement.

Kindly refer to the following issues for a recap on Budget 2023 proposals:

e TaXavvy Budget 2023 (Retabled) Edition
TaXavvy B £ 2023 Edition (Finance Bill 202

Have questions? Write to us.
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