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Developments on Budget 2022 proposals

1. Foreign-sourced income exemption (FSIE)

Under the Budget 2022 proposal, the exemption of foreign-sourced income received by any
person (other than a resident company carrying on the business of banking, insurance or sea or
air transport) which is provided under Paragraph 28, Schedule 6 of the Income Tax Act 1967 is
proposed to be removed for Malaysian residents. The proposed removal is to take effect from 1
January 2022. The amendment to the law is to be made through the Finance Bill 2021 which
has been passed by both houses of Parliament.

The Ministry of Finance has announced today that subject to conditions, which will be set out in
guidelines to be issued by the Inland Revenue Board, the following foreign-sourced income
received from 1 January 2022 to 31 December 2026 (5 years) will continue to be exempted
from Malaysian income tax:

e Dividend income received by resident companies and limited liability partnerships
e All classes of income received by resident individuals, except for resident individuals which
carry on business through a partnership.

All foreign-sourced income received by non-residents (individuals, companies and others) will
continue to be exempted under Paragraph 28, Schedule 6 of the Income Tax Act 1967.

The announcement also states that foreign-sourced income received in the year of assessment
2022 is excluded from the computation of tax for the purposes of Cukai Makmur.

2. Stamp duty for instruments of transfer of listed shares/stocks

Under the Budget 2022 proposal, it was proposed that the stamp duty rate on contract notes
relating to the transfer of listed shares/stocks is to be increased to 0.15% (RM1.50 for every
RM1,000 or fractional part of RM1,000) and that the stamp duty cap of RM200, is to be
removed with effect from 1 January 2022.

The Ministry Finance has also announced that the stamp duty cap will be reinstated with a
higher cap of RM1,000, and the amount of stamp duty exceeding RM1,000 will be remitted in
respect of transfer of shares/stocks listed in Bursa Malaysia from 1 January 2022 to 31
December 2026.



Have questions? Write to us.

During these uncertain times, we are committed to continue serving our clients and staying agile in how we respond to their
needs. Please visit bit.ly/pwcmy-notice for more information about COVID-19 safeguards at PwC Malaysia, or write to us
at my_info@pwec.com if you have any questions or concerns.
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