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 Guidelines for approval under 
section 44(11C) for COVID-19 
Relief Fund

The Inland Revenue Board (IRB) has published 
the guidelines for application for approval by the 
Minister of Finance (MOF) under section 
44(11C) of the Income Tax Act 1967 for 
COVID-19 Relief Fund (“Guideline”).  

Applications are to be made to MOF from 
30 April 2020 to 31 August 2020.

The Guideline is available on IRB’s website 
www.hasil.gov.my (Legislation > Technical 
Guidelines).

What is a COVID-19 Relief Fund 

● Not a society or organisation approved and 
registered under any authority

● A fund established for national interest to combat 
the COVID-19 pandemic in Malaysia and 
approved by MOF under section 44(11C)

● Carries out donation drives to assist those 
affected medically, economically or socially by the 
COVID-19 pandemic

Who can apply for approval under section 
44(11C)

● A company limited by guarantee incorporated under 
the Companies Act 2016;

● A society registered under the Societies Act 1966;

● A trustee incorporated under the Trustees 
(Incorporation) Act 1952 (Legal Affairs Division of 
the Prime Minister’s Department); or 

● A section 44(6) approved institution / organisation

which sets up a COVID-19 Relief Fund.

Types of contributions to the COVID-19 
Relief Fund

● Cash
● Equipment - ventilators, beds, air-conditioner
● Consumables - masks, hand sanitizers, gloves, 

test kits and personal protective equipment
● Raw and cooked / prepared food
● Sanitisation services, provision of portable toilets, 

costs of delivery of supplies
● Sponsorship - provision of permanent or 

temporary site infrastructure (marquee tents)

Parties who qualify to receive donation from 
the COVID-19 Relief Fund

● Government agencies / departments
● Non-governmental agencies registered with 

Companies Commission Malaysia, Registrar of 
Societies and Prime Minister’s Office

● Public and private hospitals
● Public universities
● Orphanages, old folks home and home for invalids
● Refugees and hardcore poor
● Zoos and animal shelters

The donation must not be profit or politically motivated

http://www.hasil.gov.my
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Conditions

Board of Directors / Committee members / Board 
of Trustees
A Board of Directors / Committee members / Board of 
Trustees is to be elected to administer the COVID-19 
Relief Fund.  More than 50% of the composition of the 
board should not be related with the institution / 
organization / founder which establishes the 
COVID-19 Relief Fund by way of but not limited to:

• family relationships such as parents, children, 
siblings including close family relationships,

• employer-employee relations, or
• directors or employees of the same company 

or group of companies.

Progress report on activities
A progress report on the activities of the COVID-19 
Relief Fund is to be submitted to MOF and IRB every 
3 months.

Dissolution
The COVID-19 Relief Fund has to be dissolved upon 
expiry of the approved period and application for 
dissolution is to be made to MOF. Any balance of 
funds remaining is to be transferred to the National 
Disaster Management Agency (NADMA) or the 
Ministry of Health (MOH) and the bank account is to 
be closed thereafter, with proof of account closure 
and fund transfer to be submitted to MOF.

Tax benefits 

Tax deduction for donors
Donors to the COVID-19 Relief Fund approved 
under section 44(11C) can claim a tax deduction on 
an amount equal to any gift of money or cost of 
contribution in kind against the aggregate income.  
The deduction is capped at 10% of aggregate 
income. The 10% cap includes donations made to 
institutions/organisations approved under section 
44(6), sports activity under section 44(11B) and 
wakaf or endowment under section 44(11D).

Supporting documents to be kept by donors to 
claim a tax deduction
Cash donations - Official donation receipt stating:

• Name of COVID-19 Relief Fund
• Serial number of official receipt
• Date of donation and amount (RM)
• Contributor’s name
• Identification card number / business 

registration number of contributor
• MOF’s approval file reference number
• Effective date of approval.

Contributions in kind - Acknowledgment receipts 
with the recipient’s official stamp. The receipt is to 
be based on a format set out in Lampiran D of the 
Guidelines

Breach of conditions

The MOF may withdraw the approval if the 
COVID-19 Relief Fund does not comply with the 
approval conditions.

In the event of dissolution due to a breach of 
conditions, the following actions are to be taken:

• Any contributions (cash or kind) must be 
transferred to NADMA or MOH, and the bank 
account must be closed.

• Proof of transfer to NADMA or MOH and the 
closed bank account is to be submitted to 
MOF.

Application procedures

General information required:
• Period of donation drive (start and end dates)
• List of donees identified and types of 

contribution to be made (if available)
• Targeted amount of contribution (if available)
• Separate accounts opened and bank 

statements for the COVID-19 Relief Fund

Detailed information is to be submitted based on the 
appendices to the guidelines. 



4  |  Taxavvy  | Issue 34-2020

Kuala Lumpur
Jagdev Singh
jagdev.singh@pwc.com
+60(3) 2173 1469

Penang & Ipoh
Tony Chua
tony.chua@pwc.com
+60(4)  238 9118

Johor Bahru
Benedict Francis
benedict.francis@pwc.com
+60(7)  218 6000

Melaka
Benedict Francis
benedict.francis@pwc.com
+60(7)  218 6000

Tan Hwa Yin
hwa.yin.tan@pwc.com
+60(6)  270 7300

Kuching
Bryan Chen
bryan.chen@pwc.com
+60(82) 527 218

Labuan
Jennifer Chang
jennifer.chang@pwc.com
+60(3) 2173 1828

Connect with us

Corporate Tax Compliance & Advisory

Consumer & Industrial Product 
Services
Margaret  Lee
margaret.lee.seet.cheng@pwc.com
+60(3) 2173 1501

Steve Chia 
steve.chia.siang.hai@pwc.com
+60(3) 2173 1572

Emerging Markets 
Fung Mei Lin
mei.lin.fung@pwc.com
+60(3) 2173 1505

Energy, Utilities & Mining
Lavindran Sandragasu
lavindran.sandragasu@pwc.com
+60(3) 2173 1494

Financial Services
Jennifer Chang
jennifer.chang@pwc.com
+60(3) 2173 1828

Services & Infrastructure
Lim Phaik Hoon
phaik.hoon.lim@pwc.com
+60(3) 2173 1535

Technology, Media, and 
Telecommunications
Heather Khoo
heather.khoo@pwc.com
+60(3) 2173 1636

Specialist services

Corporate Services
Lee Shuk Yee
shuk.yee.x.lee@pwc.com
+60(3) 2173 1626

Dispute Resolution
Tai Weng Hoe
weng.hoe.tai@pwc.com
+60(3) 2173 1600

Global Mobility Services
Sakaya Johns Rani
sakaya.johns.rani@pwc.com
+60(3) 2173  1553

Hilda Liow
hilda.liow.wun.chee@pwc.com
+60(3) 2173 1638

Indirect Tax
Raja Kumaran
raja.kumaran@pwc.com
+60(3) 2173 1701

Yap Lai Han
lai.han.yap@pwc.com
+60(3) 2173 1491

Chan Wai Choong
wai.choong.chan@pwc.com
+60(3) 2173 3100

International Tax Services / 
Mergers and Acquisition
Gan Pei Tze
pei.tze.gan@pwc.com
+60(3) 2173 3297

Tax Technology
Tax Reporting & Strategy
Yap Sau Shiung
sau.shiung.yap@pwc.com
+60(3) 2173 1555

Pauline Lum 
pauline.ml.lum@pwc.com
+60(3) 2173 1059

Transfer Pricing
Jagdev Singh
jagdev.singh@pwc.com
+60(3) 2173 1469

China Desk
Lorraine Yeoh
lorraine.yeoh@pwc.com
+60(3) 2173 1499

Japanese Business Consulting
Yuichi Sugiyama
yuichi.sugiyama@pwc.com
+60(3) 2173 1191

Clifford Yap
clifford.eng.hong.yap@pwc.com
+60(3) 2173 1446



TaXavvy is a newsletter issued by PricewaterhouseCoopers Taxation Services Sdn Bhd. Whilst every care has been taken in compiling this newsletter, we make no representations or 
warranty (expressed or implied) about the accuracy, suitability, reliability or completeness of the information for any purpose. PricewaterhouseCoopers Taxation Services Sdn Bhd, its 
employees and agents accept no liability, and disclaim all responsibility, for the consequences of anyone acting, or refraining to act, in reliance on the information contained in this 
publication or for any decision based on it. Recipients should not act upon it without seeking specific professional advice tailored to your circumstances, requirements or needs.

© 2020 PricewaterhouseCoopers Taxation Services Sdn Bhd. All rights reserved. "PricewaterhouseCoopers"  and/or "PwC" refers to the individual members of the 
PricewaterhouseCoopers organisation in Malaysia, each of which is a separate and independent legal entity.  Please see www.pwc.com/structure for further details.

www.pwc.com/my/tax 

http://www.pwc.com/my/tax

