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Guidelines for Approval of Director General of Inland
Revenue under Subsection 44(6) of the Income Tax
Act 1967 - revised

The Inland Revenue Board (IRB) has issued a revised guidelines dated

30 January 2020 (“2020 Guidelines”) which replaces the previous guidelines
dated 5 September 2019 (“2019 Guidelines”). The guidelines are available on
IRB’s website www.hasil.gov.my (Legislation > Technical Guidelines)

The 2020 Guidelines have been updated with the following:

Conditions for appointment of members of board of trustees / board of directors / committee
(collectively “board members")

One of the conditions to qualify for a section 44(6) status is that more than 50% of the board members
must consist of outsiders who are not related to the institution or organisation. The 2020 Guidelines state
that this condition applies only to institutions / organisations that are registered with the Companies
Commission of Malaysia and the Legal Affairs Division of the Prime Minister’s Department.

In the case of institutions or organisations registered with the Registrar of Societies (referred to as the

Malaysian Registration Department in paragraph 3.3 of the 2020 Guidelines), the board members shall
be appointed from registered members with voting powers.

Applicants must be registered taxpayers

Applicants must be registered taxpayers under the Association (Form TF) category and are required to
indicate their TF tax reference when making an application.

Budget 2020 proposals

The proposals made in Budget 2020 have been reflected
in the 2020 Guidelines:

List of donors

The donation threshold to be included in the list of donors
to be provided to IRB is increased from RM10,000 to
RM20,000.

Cap on tax relief for donations made

The cap on tax relief against the aggregate income is
now standardised at 10% of aggregate income for both
individuals and companies. Up to year of assessment
2019, the cap was set at 7% for individuals.


http://www.hasil.gov.my
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Application for deferment of
payment and revision of
estimate of taxes

The IRB has issued application forms for the
following announcements under the Economic
Stimulus Package:

» Deferment of tax instalment payments for
tourism industry

* Reuvision of tax estimate in the month of the
39 monthly tax instalment

The forms are available on IRB’s website
www.hasil.gov.my (Forms > Download Forms >
Other Forms).

S 6

Deferment of tax instalment payments for tourism
industry

The deferment of tax instalment payments applies to
instalments falling within the period 1 April 2020 to 30
September 2020. The total tax instalments deferred is to be
paid evenly over the remaining instalment period for the
year of assessment. The application for deferment is only
allowed for travel agents, hotel operators and airline

companies and may be submitted starting from March 2020.

Example (from application form)
Basis period for YA 2020: 1 January to 31 December 2020

Instalment due date Tax estimate Tax estimate payable

payable (RM) after deferral (RM)

15 February 2020 100,000 100,000
15 March 2020 100,000 100,000
15 April 2020 100,000 0

15 May 2020 100,000 0

15 June 2020 100,000 0

15 July 2020 100,000 0

15 August 2020 100,000 0

15 September 2020 100,000 0

15 October 2020 100,000 250,000
15 November 2020 100,000 250,000
15 December 2020 100,000 250,000
15 January 2021 100,000 250,000
Total 1,200,000 1,200,000

Revision of tax estimate in the month of
the 3" monthly tax instalment

All companies can now apply for revision of
tax estimate in the month of their 3™ monthly
instalment provided that the 3" monthly
instalment falls in the calendar year 2020.

Revision of tax estimate in the 6™ and the 9™
month of the basis period under the
prevailing law remains applicable to
companies which have revised their tax
estimate in the month of their 3" monthly
instalment.

Application procedure

Application forms are to be submitted
manually* to:

Lembaga Hasil Dalam Negeri Malaysia,
Bahagian Pengurusan Rekod dan Maklumat
Percukaian,

Jabatan Operasi Cukai,

Menara Hasil Bangi, Aras 7,

No. 3, Jalan 9/10, Seksyen 9,

43650 Bandar Baru Bangi,

Selangor Darul Ehsan.

(* Originally announced to be made via online
submission)


http://www.hasil.gov.my
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