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Tax amnesty for voluntary disclosures and settlement of taxes in arrears

The Inland Revenue Board (IRB) has released a press statement dated 24 April 2015 on a tax
amnesty programme (applicable from 1 May 2015 to 30 November 2015) for the following:

1) Reduction in tax penalties for voluntary disclosure by:
a) taxpayers who have not submitted tax returns for backlog years of assessment, and
b) taxpayers who have submitted incorrect tax returns,

2) Waiver of increased taxes for taxpayers who settle income taxes, real property gains taxes or
withholding taxes in arrears, on or before 30 November 2015.

The table below sets out the relevant tax provisions covered:

Each case will be reviewed based on its merits and IRB’s conditions (the conditions have not been
specified).

The tax amnesty is not applicable to tax files under the jurisdiction of the Multinational Tax Branch
and Petroleum Branch.

A copy of the press statement can be obtained from the IRB website (www.hasil.gov.my).

Penalties Relevant provisions

Failure to furnish returns
and incorrect returns

Income Tax Act 1967:
• Section 112(3), and
• Section 113(2)

Increased taxes Income taxes in arrears under the Income Tax Act 1967:

• Section 103,

• Section 107C(9), and

• Section 107B(3)

Real property gains taxes in arrears under the Real Property Gains Tax
Act 1976:
• Section 21(4), and
• Section 21B

Withholding taxes in arrears under the Income Tax Act 1967:
i. Section 107A(2), or
ii. Sections 109(2), 109B(2), 109D(3), 109E(4), 109F(2) and 109G(2).
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Submission of employer’s return form (Form E) for companies and non-
companies

The IRB has recently clarified to the Chartered Tax Institute of Malaysia (CTIM) pertaining to the
requirement for submission of employer’s return (Form E) for companies and non-companies.

Companies

• All companies (i.e. those with a C reference file number) are required to submit Form E
regardless of whether they are dormant or active, and with or without employees.

Non-companies (include sole proprietors, partnerships, limited liability partnerships (LLP), trust
bodies and co-operative societies)

• Such entities which do not employ any employees are not required to register for an employer’s
file (i.e. E reference file number) or submit Form E.

• However, for those entities which already have File E but do not employ any employees, they are
still required to submit a Form E to inform that they do not have employees.

• In addition, LLP, trust bodies and co-operative societies which are dormant but have employees,
must register for File E and consequently submit Form E to the IRB
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