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MALAYSIAN banks should
be more innovative and adop't
‘game changlng strategies' in
order to seize business oppor-
tunities that are currentl}'
abound within the region and
th wurlcl Pricewaterhouse-

pers (PwC) partner Soo
Hoo Khoon Yean (picture) said
yesterday.

- "They should look at acqui-
sition or strategic alliance with
non-banking sectors as way of
complementing 1 their business
or working with bechnologzcal
~related companies as a way of

reducing their costs," Soo

said.
He was speakmg to news-

whn:h cunducts 1ts armual

Banklng Banana Skin survey.
The survey is based on re-

sponses from more than 700

bankers, ban.kmg regulators
- and close observers of the

"'barlkmg mdustry in 58 coun-

tries, Twelve respondents

representing key banks in

by Shiddi0Z00

Malaysia also participated in

the survey.

He said that Malaysian
‘banks were currently over-cau-

tious and prudent and they

may loose out on ample busi-

ness opportunities offered

-within the region but instead

sian banks should be innovative

need to be more innovative

and aggressive in expanding

their operations.

He said that Malay51an

banks should also introduce
new products ‘and move away

fromtradjtlonalbankmgprod-
‘ucts as a way out, ensuring its
margins are not heavily
squeezed.

Reviewing the findings of
the survey, Soo said that
macroeconomic risks were

cited as the tap of the list of 30

possible risks while the Malay-
sian respondents cited credit
risks as their top concerns.
The detailed findings of the
top 10 concerns as ranked by
the global respondents for the
2012 Bankmg Banana Skins
SI.IIVE)' were macroecunﬂmlc

risks, credit risks, 11qu1d1ty,-

capital availability, political in-
terference, regulation, proﬁta—
bility, demam__res _corporate
governance and quality of risk

~

management.

The top 10 concerns of the
Malaysian respondents were
credit risk, macroeconomic
risk, quality of risk manage-
ment, corporate goyernance,
derivatives, interest rates, hu-
man resources, profitability,
capital availability and li-
quidity.

He said that in concerns of
credit risk by Malayslan Te-

spondents were attributed to

slower economic growth pros-
pects in 2012 and contagion ef-
fect from the eurozone with
European banks pulling back
Asian credit lines.

On other Malaysian con-
cerns, Soo said that there were

greater concerns of corporate
governance as there was great-
er responsibility on board

members who need to oversee
larger, more complex and dy-
namic organisations and fi-
nancial landscape.



