
Business START

1. Who is eligible?

Small start-up undertakings that carry on an eligible 
activity in terms of the official Incentive Guidelines 
on Business START.  These primarily include 
enterprises engaged in manufacturing, IT, research 
and development, biotechnology, pharmaceuticals 
and other enterprises producing goods or 
services which can be distributed and marketed 
internationally (subject to certain conditions). 
Certain exclusions may apply.

In terms of the said guidelines, a small start-up 
undertaking is defined as an undertaking (may 
include a company, partnership, cooperative and 
self-employed individuals) employing less than 50 
full-time equivalent (‘FTE’) employees and having 
turnover or balance sheet total not exceeding €10 
million, and which has been established for less 
than 5 years but not yet distributed profits and was 
not formed through a merger (other criteria and 
restrictions may apply).
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Are you a small business?     
New Business START scheme and update to Micro Invest scheme

2. What does the scheme involve and how 
can I apply?

The purpose of this new scheme is to provide seed 
funding for small start-up undertakings that are 
proposing a business concept which is profitable and 
still in its early stages of development.

If approval is granted, the undertaking should 
be entitled to receive an initial cash instalment 
of €10,000 and subsequent quarterly instalments 
calculated in terms of a prescribed formula that 
is primarily based on the number of full time 
employees. The maximum value of cash grant that 
may be granted to an undertaking through this 
scheme is €25,000 over one year.

The undertaking is required to submit the necessary 
application form to ME by not later than noon of 30 
June 2016. The application form may be accessed 
from the ME website. One should note that there is 
a limited budget for this scheme and ME will process 
applications on a first-come; first-served basis.

Malta Enterprise Corporation (ME) has recently launched a new scheme: Business START, aimed at assisting 
micro start-up undertakings and made some updates to the Micro Invest Scheme

http://www.maltaenterprise.com/en/support/business-start-bstart


before the extended deadline in November will 
receive an incentive entitlement certificate valid for 
the following year of assessment e.g. the incentive 
entitlement certificate for costs incurred in 2015 
will be applicable for year of assessment 2017 if the 
application form is submitted later than the primary 
deadline of 30 March 2016 but before 30 November 
2016.

Thus, applicants who did not make it on time to 
submit their claim for assistance for costs incurred 
during 2014 by 30 March 2015 can now submit their 
application to ME by 30 November 2015.  Kindly 
note that eligible entities that submit a claim for the 
costs incurred during the previous basis year by the 
March deadline do not have the option to submit 
another claim for the same basis year by November of 
the same year.

The application form together with other relevant 
material may be accessed from the ME website.

Eligibility condition: number of employees

One of the eligible conditions to avail of the Micro 
Invest Scheme has changed to consider solely 
undertakings employing not more than 30 persons 
working on a full-time basis (as opposed to full-time 
equivalents). Thus, part time employees do not need 
to be taken into consideration when determining the 
number of employees.

Other updates

• Applicants now have the possibility of submitting 
certified true copies of the invoices and / or 
fiscal receipts of the costs incurred rather than 
the original invoices. The invoices should be 
stamped as “Certified true copy” and signed 
by a CPA including his full name and warrant 
number. Eligible undertakings may still opt 
to submit the original invoices and / or fiscal 
receipts with the relevant application form to 
ME.

• A number of new ineligible costs have been 
included in the relevant list within the 
Guidelines.

• Clarification on the utilisation of the tax credits 
in the case of partnerships
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Micro Invest Scheme - An update

1. Refresher ... what does the scheme involve?

This scheme entitles eligible undertakings to a tax 
credit amounting to 45% (or 65% for undertakings 
operating in Gozo) of eligible expenditure incurred 
up to 31 December 2020 which should be utilised 
against the tax incurred on income derived from the 
qualifying trade or business activity only. Please refer 
to our newsletter issued in February 2015 for further 
information.

2. What are the main updates?

Extension to the deadline date for the submission of the 
application form

The primary deadline remains 30 March of the year 
following that in which the costs have been incurred. 
In this case, the incentive entitlement certificate will 
be valid for the applicable year of assessment e.g. the 
incentive entitlement certificate for costs incurred in 
2015 will be applicable for year of assessment 2016 
provided that the application form reaches ME by 30 
March 2016.

However, eligible undertakings which do not 
submit their claim for assistance by the said primary 
deadline now have the possibility of submitting their 
claim by an extended deadline of 30 November. 
This will however delay the utilisation of the tax 
credit on the basis that applicants who submit their 
claim for assistance after the March deadline but 
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