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Malta–Russia Double Taxation Treaty 

On 24 April 2013, the Governments of Malta 
and the Russian Federation signed a double 
taxation treaty (“the Treaty”). The Treaty is not 
yet in force as it still requires ratification but 
this is expected in the not too distant future. 

This Newsalert sets out brief information on 
some of the salient provisions set out in the 
Treaty which are largely based on the OECD 
Model Tax Convention (“OECD Model”). 

Dividends, interest, royalties 

 i. Russian tax 

Dividends – The Treaty introduces a maximum 
Russian tax of 5% on dividends distributed by a 
Russian-resident company to a Maltese-resident 
company, where the latter holds at least 25% of 
the share capital of the Russian resident 
company and such holding amounts to at least 
€100,000. In all other circumstances, the 
maximum Russian tax is 10%.  

Dividends are not taxed in Russia if the 
beneficial owner is a pension fund that is 
resident in Malta.  

Interest – the tax charged in Russia on interest 
paid by a Russian resident to a resident of Malta 
who is the beneficial owner thereof, are capped 
at 5% of the gross amount of the interest.  

Royalties – the tax charged in Russia on 
royalties paid by a Russian resident to a resident 
of Malta who is the beneficial owner thereof, are 
capped at 5 % of the gross amount of the 
royalties. 

ii. Maltese tax 

By virtue of Maltese domestic tax legislation, no 
tax is imposed on dividends distributed by 
Maltese-resident companies to non-residents,  

 

 

 

subject to the satisfaction of some 
straightforward conditions. 

In addition, no Maltese tax is imposed on 
interest and royalties derived by non-residents 
as long as the statutory conditions are complied 
with, particularly that the relevant income is not 
effectively connected with a permanent 
establishment through which the non-resident 
carries on business in Malta. 

Other income  

Other income derived by a resident of a 
Contracting State, arising in the other 
Contracting State and that is not dealt with in 
any of the other Articles of the Treaty may be 
taxed in that other Contracting State.   

Definition of permanent establishment 

The article setting out the definition of a 
“permanent establishment” is based on the 
OECD Model. However, this article also states 
that, in certain circumstances, the furnishing of 
services by an enterprise of a Contracting State 
will constitute a permanent establishment if 
activities are performed by an individual/s who 
is/are present in the other Contracting State for 
more than 183 days in any twelve-month period.  

Anti-abuse measures and cooperation 
between Maltese and Russian tax 
authorities 

The Treaty disallows the application of any of 
the benefits offered by the Treaty to a resident of 
a Contracting State if the main purpose of such 
resident or a person connected to such resident 
is to obtain benefits.  

The Treaty also includes an exchange of 
information article based on the OECD Model. 


