
As had been announced by Government 
in the last Budget, a new Investment 
Registration Scheme has just been 
introduced.  This follows a number of 
similar schemes issued in past years.  
The aim of such schemes is to provide 
the possibility for Maltese residents who 
are subject to tax in Malta to disclose to 
the Maltese Tax Authorities undeclared 
eligible assets from which income and/
or capital gains were earned and not 
declared. 

Through this new Investment 
Registration Scheme, which will be open 
until 30 September 2014, taxpayers may 
regularise their position for Maltese 
income tax and stamp duty purposes 
by registering the assets against the 
payment of a one-off registration fee. 

This scheme was introduced by virtue of 
Legal Notice 256 of 2014.

Who may apply for the Investment Registration 
Scheme?

The Investment Registration Scheme (“the Scheme”) 
applies to all Maltese residents, i.e. both corporate entities 
and individuals, who own eligible assets and who have not 
declared the relevant income for Maltese income tax and/
or stamp duty purposes.  

Eligible assets may be registered by:

a.	 the	person	who	beneficially	owns	such	assets	on	the	
applicable date (see below); 

b. the person from whom the eligible assets originated 
when	on	the	said	date	these	are	held	by	a	fiduciary;	or

c. the heir or legatee of such persons.

What are ‘eligible assets’?

For the purposes of the Scheme, the term ‘eligible assets’ 
refers to the following assets:
a. deposits held with credit institutions licensed in 

Malta or abroad, irrespective of the currency of 
denomination;

b. securities including (i) shares and stock in the 

capital of a company registered or incorporated in a 
reputable jurisdiction or other instruments creating 
or acknowledging an ownership interest in such 
company,	(ii)	debentures,	certificates	of	deposit,	
bonds, notes and any other similar instrument 
creating or acknowledging indebtedness issued by a 
company registered in a reputable jurisdiction, and 
(iii) securities issued by central, regional or local 
governments, states or subdivisions of any state or 
any supra-national organization;

c. units in collective investment schemes, life and 
annuity long term insurance policies, whether index-
linked or not issued by a scheme or insurer licensed 
in Malta or abroad;

d. precious metal bullion;
e.  warrants, options, futures and other derivatives as 

well	as	any	other	financial	instruments	entered	into	
for investment purposes; 

f.  shareholder loans or other advances extended to a 
company registered in a reputable jurisdiction; and

g. immovable property situated in or outside Malta.
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makes an irrevocable commitment to repatriate the relative 
proceeds within 2 weeks after the date of registration 
and to invest such funds in locally listed securities or in 
deposits with domestic banks.  The repatriated assets must 
be retained locally for at least 3 years after the date of 
registration.

On which value of the eligible assets would the 
registration fee be calculated?

In the case of immovable property, the registration fee is 
calculated on the original cost on the date of purchase of 
the immovable property, whilst for all other eligible assets, 
the registration fee is calculated on the current market 
value.  

However if the applicant can provide documentary 
evidence that the acquisition cost is higher than the current 
market price, the registration fee will be charged on such 
higher acquisition cost. 

What is the process that must be followed by 
applicants?  

The general requirements for applications under the 
Scheme are the following: 
a. Registration of the eligible assets must be made 

through an appointed registration agent. Registration 
agents will be appointed by the Central Bank of Malta.

What timeframe must be considered when registering 
assets under the Scheme?

Registration under the Scheme applies to the eligible assets 
defined	above	held	in	or	outside	Malta	on	4	November	
2013	and	still	belonging	to	the	applicant,	or	to	a	fiduciary	
on behalf of the applicant, on the date of registration.

The	Scheme	will	run	until	30	September	2014.	

What does the Scheme achieve?

The	main	benefit	of	the	Scheme	is	that	any	income,	
including capital gains, derived from a qualifying asset at 
any time before the date on which that asset is registered 
as a qualifying asset will be exempt from income tax and 
stamp duty which would have otherwise been chargeable.

It should however be noted that any tax losses carried 
forward by the applicant as at the end of the year of 
assessment 2013 will be forfeited.  

What is the applicable registration fee? 

The	issue	of	a	registration	certificate	under	the	Scheme	
through which taxpayers can regularise their tax 
position, is subject to the payment by the applicant to the 
Government of Malta of a registration fee of 7.5%. 

A lower rate of 5% is chargeable on those applicants who 
decide to repatriate their eligible non-Maltese assets to 
Malta.  Such reduced rate requires that the applicant 

b. The appointed registration agent will only register 
assets under the Scheme against submission by the 
applicant of original documentary evidence (as set 
out in the Scheme regulations). Such documents must 
confirm	that	such	assets	are	eligible	under	the	Scheme	
and	were	held	by	the	applicant	on	the	4	November	
2013, or else have originated from him if held by a 
fiduciary	on	such	date.

c. A person who registers eligible assets under the 
Scheme must sign a declaration (covering, for 
example, that the registered assets do not represent 
proceeds from money laundering) to be provided on a 
prescribed form through which the eligible assets may 
be registered.

d. Subject that the appointed registration agent is 
satisfied	that	the	declaration	is	complete	and	accurate,	
a	registration	certificate	will	be	issued.

What if the holder of a registration certificate receives a 
notice of a tax enquiry?

Where	the	holder	of	a	registration	certificate	is	served	
with a notice of a tax enquiry, such person is required 
to	produce	the	registration	certificate	to	the	Inland	
Revenue Department within 30 days from the date of such 
notification.
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