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INDIRECT TAXES IN MALTA 

• Value added tax (VAT) is charged on supplies of goods 
and services made in Malta, on intra-Community 
acquisitions of goods made in Malta and on the 
importation of goods into Malta. 

• Imports from outside the EU are also subject to import 
duty. 

• Excise duty is charged on excise goods produced in or 
imported into Malta and released for consumption in 
Malta.

• A duty on documents and transfers (stamp duty) is 
levied on a number of transfers and transactions. 

• A motor vehicle registration tax is imposed on the 
registration of every motor vehicle imported into Malta.

• Eco contribution is currently being phased out, and 
will be replaced by excise duty on certain products 
that result in waste and which are imported into or 
produced in Malta.

The inheritance of immovable property situated in Malta 
and of securities in Maltese companies is subject to stamp 
duty but otherwise there is no succession or estate tax. 
There are no local taxes of any kind. 

VALUE ADDED TAX

Background

VAT was introduced into Malta with effect from 1 January 
1995, replaced by a customs and excise tax in July 1997 
and re-introduced with effect from 1 January 1999. With 
effect from 1 May 2004, the date of Malta’s accession to 
the European Union, the Maltese VAT system became fully 
harmonised with the EU VAT regime, other than where 
derogations were negotiated and which are included in the 
Treaty of Accession.
VAT is imposed on importation of goods into Malta, on 
every intra-Community acquisition into Malta and on 
every supply of goods and services made in Malta for a 
consideration in the course of business. VAT is charged at a 
standard rate of 18% but reduced rates of 5% and 7% are 
charged in respect of certain supplies. Supplies charged at 
5% include the supply of  electricity, certain confectionery 
items, certain medical accessories, printed matter, the 
importation of certain items for the exclusive use of the 
disabled, domestic care services, works of art, collectors’ 
items and antiques, certain labour intensive services and 
admission to museums, art exhibitions, concerts and 
theatres.  The supply of accommodation in hotels and 
holiday premises and use of sporting facilities are subject to 
a reduced rate of 7%.
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VAT on imports

VAT is imposed at the rate of 18% (and at 5% in respect of 
goods subject to a reduced rate of VAT mentioned in the 
preceding paragraph) of the taxable value of the goods that 
are not in free circulation in the EU and that are imported 
into Malta. It is collected by the Comptroller of Customs 
on behalf of the Director General VAT at the time of the 
release of the goods together with any duties payable on the 
imports. A number of importations are exempt from VAT 
(see below).

VAT on Intra-Community acquisitions

When a person who has an obligation to register for Maltese 
VAT purposes (see below “Registration for VAT”), makes an 
intra-Community acquisition in Malta, (i.e. he receives a 
supply of goods from a person who is registered in another 
EU State where such goods are transported from one EU 
State to another), he will be liable for the payment of VAT in 
Malta on that transaction, unless the goods are exempt from 
VAT.  
Acquisition VAT is also imposed on any other person (other 
than a private individual) who makes an intra-Community 
acquisition of goods with a value exceeding €10,000.  Such 
persons may also opt to account for and pay such VAT if 
their intra-Community acquisitions do not exceed this 
amount.

VAT on supplies of goods and services 

VAT is charged on the taxable value of goods and services 
supplied in Malta other than exempt and zero-rated 
supplies. A supply of goods is deemed to take place in Malta 
if the goods are situated in Malta at the time of the supply. 
With effect from 1 January 2010, in the case of supplies 
of services, the general rule is that a supply of services 
to taxable persons (business to business transactions) is 
deemed to take place where the customer is established  
whilst a supply of services to a non-taxable person (business 
to customer transactions) is deemed to take place where the 
supplier is established  Certain conditions and exceptions 
apply. 
Certain services, particularly in the case of business to 
customer transactions, are regulated by special rules - for 
example, intellectual services, including advertising, 
consultancy, banking and financial services, are as taking 
place in the country where the customer is established if the 
customer is a non-taxable person established outside the 
Community. 
VAT charged on intra-Community acquisitions of goods and 
on supplies of goods and services (output VAT) becomes 
due at the time when the supply takes place and must be 
paid by the supplier to the Director General VAT at the time 
when furnishing his VAT return.  VAT on imports falls due at 
the time when the import takes place and is payable to the 
Comptroller of Customs on behalf of the Director General 
VAT before the imported goods are released from customs.  

Input VAT and input VAT credit 

VAT incurred by a registered person on imports, intra-
Community acquisitions and local purchases (inputs) made 
in the course of the business activity, is the input VAT of 
that person.  Input VAT is recoverable to the extent that 
such inputs are used for supplies made or to be made in 
the course of the business activity (outputs).  Input VAT 
is recovered by means of a credit against the output VAT. 
Excess credits are refundable. VAT is charged at every stage 
of the distribution chain but the input tax credit mechanism 
ensures that the effective tax is only imposed on the price 
charged to the final consumer. VAT should be, in principle, 
neutral to the business. 
The right to an input tax credit arises when the import, 
intra-Community acquisition or local purchase is made for 
the purpose of providing, taxable supplies, certain supplies 
made outside Malta or of zero-rated supplies. The claim for 
the credit is made in the tax return for the corresponding 
period. VAT is not recoverable if it is “blocked” or if it is 
incurred in connection with activities that are exempt 
without credit supplies, or if it is incurred by persons 
registered under Article 11 (see below) In such cases VAT is 
a cost to the business. 

Supplies outside Malta  

Supplies deemed to take place outside Malta are not subject 
to VAT in Malta. 
However, when these are supplies that would be taxable 
or exempt with credit if deemed to take place in Malta, or 
supplies taxed outside Malta which if made in Malta would 
be treated as exempt without credit supplies, such supplies 
carry the right to claim back input VAT.  
Furthermore, certain supplies relating to banking and 
insurance services, that are considered to be exempt 
without credit (see below) when supplied in Malta, carry 
a right of input VAT recovery when these services are 
rendered to customers established outside the EU or are 
export related.

Blocked VAT 

Another instance when input VAT is not recoverable is when 
it is ‘blocked’. ‘Blocked’ input VAT includes VAT incurred 
on the purchase (other than for the purposes of resale) 
of tobacco, alcohol, works of art and antiques, purchases 
or leasing of non commercial motor vehicles / vessels / 
aircraft, entertainment and hospitality and the provision of 
transport to employees. 

Exemptions 

An exemption from VAT may arise either by reason of the 
type of import, acquisition or supply or by reason of the 
exempt status of the supplier (see below ‘Exempt persons’) 
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Exempt importations 

Exempt importations include: 

• goods that are intended to be placed under a customs 
duty suspension regime

• re-imported goods  whose value, as a result of treatment 
undergone whilst outside the EU, has not increased from 
when they were exported out of the EU

• goods which in all circumstances are considered to be 
exempt

Exempt intra-Community Acquisitions 

Exempt intra-Community acquisitions include:

• acquisitions of goods whose supply or importation is 
exempt

• acquisitions that are part of certain triangular 
transactions 

Zero-rated supplies 

Certain supplies are zero-rated. This means that although 
no VAT is chargeable on them, they are treated for the 
purpose of input VAT credits as if they were taxable supplies 
and they therefore also carry the right to VAT credits. They 
are consequently referred to in Maltese law as exempt with 
credit supplies. Exempt with credit supplies include: 

• exports and export-related services 
• the transfer of goods placed or while they are placed 

under a customs duty suspension regime 
• intra-Community supplies of goods to persons registered 

for VAT purposes in another EU state.
• international transport of persons and certain ancillary 

services
• brokerage and intermediary services
• the supply and repair and certain ancillary services of 

commercial aircraft and vessels 
• food (excluding confectionery and food supplied in the 

course of catering) 
• pharmaceutical goods 
• the supply of goods for consumption on board cruise 

liners
• certain scheduled passenger transport
• gold
• international transport and ancillary services
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Exemptions without credit 

Other exemptions are termed exemptions without credit. 
When the activity of the business consists of (or includes) 
exempt without credit supplies, the input tax relating 
to those supplies is not recoverable. Special rules apply 
to determine which part of the input tax of the business 
relates to taxable and to exempt supplies. Exempt without 
credit supplies include: 

• the transfer and the letting of immovable property 
(excluding inter alia commercial letting and hotel 
accommodation) 

• insurance services 
• credit, banking and certain investment services 
• lotto and lotteries including remote gaming 
• health and welfare 
• cultural services (as may be approved)
• sports (as may be approved)
• postal services
• education 

Small Undertakings

A person who qualifies as a small undertaking must be 
a taxable person, established in Malta and qualifies as a 
“small undertaking” as per the thresholds established in the 
Maltese VAT Act.  

A person qualifying as a small undertaking and registered 
as such with the Maltese VAT Department effectively 
remains outside the scope of VAT and is not in a position to 
deduct input VAT incurred. 
Nevertheless, such person is still considered a taxable 
person and should file an annual simplified VAT return 
(unless the turnover of such person is below €7,000, which 
in such case no VAT return should be required).
Small businesses that do not take up this option or who opt 
out of the exemption are registered as a regular business - 
i.e. they charge VAT on their supplies and qualify for input 
VAT credits on the lines indicated above.
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Registration for VAT 

The effects of registration are basically the obligation to 
account for and pay VAT and the right to claim input VAT 
credits. A person who is established in Malta is required 
to register for VAT within 30 days from the date when he 
makes a taxable or exempt with credit supply. In the case 
of businesses established outside Malta the obligation to 
register arises if they make taxable supplies in Malta for 
which they are liable to pay the VAT in Malta. Persons may 
apply for registration even if they do not make taxable/
exempt with credit supplies (but intend to do so), but 
registration in such cases is subject to certain conditions.
With effect from 1 January 2010, taxable persons who are 
not registered for VAT in Malta, and who supply services 
within the territory of another Member State, for which 
the tax is payable solely by the recipient of the service, are 
required to register for VAT by not later than thirty days 
from the date on which they provide such services.  
Other persons (other than private individuals) are also 
required to register for Maltese VAT purposes when they 
make intra-Community acquisitions in Malta; with a value 
exceeding €10,000 per annum.  Furthermore, persons who 
are not established in Malta and who make distance sales to 
Malta with a value exceeding €35,000 per annum are also 
obliged to register for Maltese VAT purposes. In both cases, 
such persons have an option to register for VAT even if they 
do not exceed the respective thresholds.

With effect from 1 January 2010, a taxable person 
established in Malta (unless already registered for VAT) who 
receives services from outside Malta for which he is liable 
for the payment of the VAT in Malta, is required to register 
for VAT by not later than the date on which he receives such 
services. 

Tax periods, returns 

The tax period for VAT is typically 3 months. Exporters and 
other businesses that are regularly entitled to VAT refunds 
may qualify for 1-month tax periods. Small undertakings 
qualify for a 12-month tax period. Registered persons must 
furnish a tax return for each tax period and, except for 
exempt persons, must pay the relevant output VAT, if any, 
due for that tax period. The tax return and the tax payment 
fall due within six weeks after the end of the relative tax 
period.  Late submissions of VAT returns are subject to 
administrative penalties and late payments of tax are subject 
to interest at the rate of 0.54% per month. 
It is also possible to submit VAT returns through an 
established web portal, together with any payment due, by 
not later than seven days following the date on which the 
respective VAT return and tax payment were due.

Tax invoices and records 

Where a registered person makes a supply, other than 
an exempt without credit supply, to another person who 
provides his valid VAT identification number must issue a tax 
invoice to that other person  - the tax invoice is the basic VAT 
document since it is the basis on which the purchaser may 
claim an input tax credit on a supply and provides the VAT 
authorities with an audit trail. 
In all other situations, other than when an exempt without 
credit supply is made, an approved fiscal receipt must be 
issued on every supply.

In addition to normal accounting records, registered persons 
are also required to keep a VAT account that must indicate 
the total input tax and the total output tax for each tax 
period together with a cross reference to the accounting 
entries for the transactions on which the tax had been 
charged. 
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Administration 

The Administration of VAT is vested in the Director General 
VAT. Powers and duties include furnishing information to 
the Director General of Inland Revenue and the Comptroller 
of Customs, access to property, and inspection of records 
and documents.  The Director is empowered to carry out 
inspections on businesses, to raise assessments and to 
impose administrative penalties. Taxpayers may appeal 
against assessments to the Administrative Revenue Tribunal 
(Fiscal Matters) and appeal from decisions of the Tribunal, 
on points of law, to the Court of Appeal.

IMPORT DUTIES 

Imports from non-EU countries are subject to import duty 
at various rates according to the type of product (as defined 
by H.S. Code) imported. Import duties are administered 
by the Comptroller of Customs. The law provides for a 
number of exemptions, including exemptions on temporary 
importations (see also Chapter 7). 

 FUEL BUNKERING TAX 

 Tax per metric ton is charged on the bunkering of certain 
fuel oils used for ships and their machinery and supplied 
free from customs and other duties. The payment of the tax 
is due immediately upon the release of the fuel from the 
bonded installation, marine terminal or marine facility on 
the quantity of fuel measured or calculated by Customs as 
having been released. 

MOTOR VEHICLE REGISTRATION TAX 

Motor vehicles are taxed upon their first registration in 
Malta. The rates vary with the amount of CO2 emissions, 
particulate matter, age and value of the particular car.   

ECO CONTRIBUTION 

 The eco-contribution reform should be finalised by the 
end of 2017. Thus, while certain products will no longer be 
subject to eco-contribution, others may still attract excise 
duty - including products such as bottles/cans of non-
alcoholic beverages and plastic bags. 
In 2016 an eco-contribution amounting to €0.50c per night 
per person was introduced on every tourist of over 18 years 
of age arriving in Malta, capped at €5 per visit.

EXCISE DUTY 

Excise duty is levied on excise goods produced in or 
imported into Malta. Excise goods fall under the following 
headings: manufactured tobacco, energy products including 
mineral oils (but excluding gas supplied through a natural 
gas system), mobile telephony services, cement, pneumatic 
tyres, ammunition cartridges, chewing gum, plastic sacks

and bags, toiletries and washing preparations, construction 
components and other fixtures, non-alcoholic beverages 
and alcohol and alcoholic beverages.  Excise duty is 
administered by the Comptroller of Customs 

DUTY ON DOCUMENTS AND TRANSFERS 

(STAMP DUTY) 

A duty is levied on documents relating particularly to 
transfers of property, marketable securities (including 
shares), insurance policies, and auction sales relating to 
immovable property. Some applicable rates are shown in 
Appendix VI. 
A number of limitations and exemptions apply, including 
an exemption from duty on transfers of immovable 
property between companies forming part of the same 
group, transfers of shares upon certain restructuring 
of holdings within a group of companies, transfer of 
immovable property by a company to its shareholder (the 
said shareholder is an individual or his spouse who owns or 
own, directly or indirectly, not less than 95% of the share 
capital and voting rights of the said company) in the course 
of winding up or in the course of a distribution of assets 
pursuant to a scheme of distribution, subject to certain 
conditions and a reduced rate of duty on the acquisition of 
property to be used as one’s ordinary residence. 

WEALTH AND CAPITAL TAXES 

No taxes are levied on net wealth as such.  In the case of 
corporations, no tax is levied on the basis of the capital of 
the business, but an annual registration fee, which may 
reach a maximum of €1,400 (paper submission) or €1,200 
(electronic submission), is charged by reference to the 
company’s authorised share capital. 

BETTING AND LOTTERIES 

Winnings are not subject to tax, but a gaming tax is 
chargeable on licensed entities.  The amount and 
calculation of the tax depends on the type of licence held 
and where this is calculated by reference to the entity’s 
betting results or real income, capped at €466,000 per 
licence. Such tax is due from each licensee monthly by not 
later than the twentieth day of the following month. Betting 
and lotteries are strictly regulated. 

LOCAL TAXES 

There are no local taxes of any kind. 

LICENSING FEES 

Annual licensing fees are imposed on a wide variety of 
activities, such as trading licences, the road licence and 
licenses to keep firearms.   
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