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The Parliament of Mongolia amended the Law on Combating Money
Laundering and Terrorism Financing (Law on AML/TF) on 26 April
2018. Under these amendments, legal and business consulting
service providers are obliged to undertake a client identification
procedure and to report transactions exceeding a certain threshold
to the Financial Intelligence Unit of Bank of Mongolia.

Generally, banking and financial institutions are required to report on
transactions above MNT 20 million to the Financial Intelligence Unit within
5 days after occurrence of such transactions.

However, the recent amendments broadened the scope of the reporting
entities, where legal and/or business consultancy service providers
which undertake the following transactions on its client’s behalf (with a

certain threshold) are also included.
3. Management of client’s assets

4. Organization of a fund-raising for
establishment of a company and its
operations

1. Sale and purchase of
immovable properties

2. Establishment of
entities, management

legal
of

operation, transactions of the
client or sale of legal entities

5. Management of bank accounts,
deposit or securities of the client

Reporting entities (including but not limited to legal and business
consultants):

1. shall identify clients, their beneficial owners and nature of the
transactions prior to rendering services;

2. are prohibited to render services in case the client has refused to provide
necessary information/documents;

3. are obliged to approve their own internal monitoring and risk
management policy and register it with the respective license-issuing
authorities.
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Beneficial ownership

The amendment changed the definition of the beneficial
owners and relevant provisions in several other laws.

As you may be aware of, we issued Tax and Legal Alerts on E — I — ! ‘
the concept and registration requirements for “ultimate E g =
holders” of legal entities, which maintain mining licenses,

land use and/or possession rights for tax purposes in
January and May 2018.

Due to amendments to the Law on AML/TF , the definition
of the beneficial owner under this law has became
applicable for determining ultimate holders of the aforesaid
legal entities to disclose the information to the tax
authorities.

We expect that companies which have already disclosed
their ultimate holders based on the definitions that served
prior to the amendments to the Law on AML/TF would
need to revise their disclosed information in order to g »
comply with the new definition of beneficial owners.

Penalties L -

Non compliance with the various requirements by the
reporting entities shall be subject to fines up to MNT 200
million, ceasing of income earned, confiscations of licenses
or demanding resignation of the management of a
reporting entity depending on the non-compliance nature.

Implementation

Amendments to the Law on AML/TF will take effect from 1
July 2018. The reporting entities are given a grace period
of 2 months to comply with the new requirements.
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Iuaxyy Mappamuir PwC Take TM3 XXK-aac 6a1tracas 60J1HO.
OHD MHPaMRNy OarrcaH MaTepuam Hb 36BX6H epeHXHU
M3/I93JUTMHH 30PUJITOTOM Gereesi SHJ| TycracaH acyyzaan 6ypasp
OJIOH TaJIBIH, IOTI] HIMHXKHJICOH M3/I93JUIMUT aryysaaryi 60JIHO.
AsvBaa yian Xuix (3¢ yiuiiex)-99¢ eMHO YYHUUT YHIIUTY Ta
66pHIH Hexmes Oalfang TOXUPCOH TYCTAIICAH M3PIIKINUH
36BJI6OTE6 aBaXx Hb 3YHTAH. DH3 M3/P2JUIMIH aryyJsrsir
aImrIacaH yHiiasl, ajjiaa XUUI99¢ rapax aluBaa XapHy1iarbir
6w/ Xapuynaxryit 60J1Ho.
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Momeon Yacvin Hx Xypan (“YUX”)-aac 2018 oHbl 4 capviH 26-Hbl
edep MeHee yeaax 60A0H MePPOPUMbBLE CAHXYYHCYYAIXMIU MIMYIX
myxait xyyav (“MYTCTX”)-0 mnamadam, eepunenam opyyacaH. Ye
HAOMANM 66PUN6.AME6D XYYAb DONOH CAHXYy2UlUH 36846X yUAUUN2ID
y3yyaseu ameaadyyd Hb Xapuaudasuuile MAambic M309X axcuriazad
s8yyaax 060410H modopxoil yHullH OyH Oyxull X2AuaullH maaaap
MomeoabarkHbt Canxyyeutin Ma0daaaauiiH Anb6amo ma03a13x yypae
Xy133x33p 60.1.100.

MVTCTX-aap 6aHk, CAaHXYYTHHH OalTyy/Iaryyabil 20 cas Terper TyyH33C
JI3BII YHUUH IyH OYXUil TYIJIT92HUN TyXal M3/I93JUTHHT TYHIT33 XUNUTACIHIIC
XOHUII aXJbIH 5 efpuiH jgotop CauxyyruiiH Mbaapsaniia  AsmbaH
MO/I92JISXUUT ITaapaar oaticaH.

Xapua MYTCTX-/1 opcOH HAMOAJIT 66PWISJTUHH XYP33H/ A39PX MIAIIIIX
YYPAT OYXHMH 3TrI9ANNUH XYPIST 6PreKyY/DK, XyyJdb 00J0H CAHXYYTUHH
36BJI6X VAJIUWJITId Y3YYJAITY 5TrI9/IYy/ Hb 0P AYPACAH YII asKusiaraar
XapUINATYUHH HAPUUH eMHeeC TYHIITIaCcsH 0eree/i TOAOPXOH YHHHH
JIYHT3C DI XAJIITUNAT M3/IP3JI9X YYPIrTail 60JicoH. YyHA:

3.XapwiIardui XOPOHTHUUT

yAaupZax

1. Y1 Xe/7IeX XepeHTe XyAaiaax,
XyAaagaH aBax

4. KoMnaHu yycraH 6auryysax,
YHJI @XKuyuIaraar yiupaaxa/i
30pUyJIaH XOPOHTS TaTax,
OYPAYY/ISXHUHIT 30XHOH OaNTyyIax

2. XyyJuiH
bauryyJiax, TYYHUH YEIT
QXKUJUIaraar yAupAax ACXYJI
XOJIIJINAH YHJICOH /193D ajauBaa
TOAOPXOH  YHJI a’KuJIIaaraa
SIBYyJIaX, yAUP/AX, ICXYJI XyYIUHH
STT33AMNUT  XyAaijaX, XyAaiAax

5Tr33/1  YYCI2H

5. BaHKHPI, XairaTaM>KUNH, YHIT
IIAaCHBI JJAHCHIT YAUPAAX

Mb193519X yypar 6yxXuil 3Trasayya (Xyyib, CAHXYYTUIHH 36BJI6X YITUUIITII
Y3YYJISTYAMUAT OPOJIIYYJIaH):

1.  YHIYMIIT33 y3YYJI9X33C 6MHO XapIIArduir TaHbK M3JI9X a’Kujjiaraar
TOOPXOI KYPMBIH JIaTyy 3aaBal XMHX ECTOI Oeree1 XapyINarduiH S1CHHH
eMWIeTd OOJIOH X3JIIJIMIH MEH YaHAPBIT TOTTOOX ECTOH;

2. X9P3B XapUJIIArd XyyJIbJ] 3aacCaH Iaap/iaraTail MaI32JUTHIAT erexeec
TaTTaI3CaH TOXUOJIIOJI M3/II3JI3X YYPAT OyXUii STT33/1 Hb YHIUMIITI)
Y3YYI9XTYH 6aliX yyparTai;

3. JZIOTOOJ XSTHAJITBIH OOJIOH SPCAJIUNIH YAUPI/IATHIH X0TeJI00PUHT OaTaIK,
Tycraii 3eBIlIeepeJI OJITOCOH Oaliryysiiarajgaa OypTryy/iK, XaparKyyIoH
QKUJJIaX YYPITTIH.
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AICUMH 6MYJI6rY

XyyJsIuiiH HIMAJIT, 66PUJIeJITO6P SLUCUNHH 6MWIOTY r'ICIH
TOJIOPXOMJIOJITHIT IIMHAWIZH HaUpyysicaH 6eree;t Oycasy
XYYJUY/ IaXb XOJIOOTZI0X 3aaJITYy/IBIT MOH 66pUYMJICOH OaifHa.

AIITUTT MaJITMAJIBIH TyCral 36BIIOOPOJI 3CXYJI ra3ap 333MIINX
5PX BCXYJI Ta3ap alluIJIax SPXTIU XyYJIUWH STrI3IUHH
“3IICHITH 335MIITUTY -HHH TalaapX IIHMHD 30XUILyyJIaIT,
OYPTraJIMIiH IIaap/jIarsl TOAPYYJICAH MAAIJIIUUAT Oujt 2018
OHBI 1 6OJIOH 5 AYT33p capyy/ajl Xyprak baicaH.

Xapun MYTCTX-z1 opcoH HIMIJIT 66PWI6JIT XYUUH TeTesiiep
0OJICHOOD YT XyyJIbJl 3aaCaH SI[CHAH 6MUWISTUNHH
TOIOPXOMJIONT Hb /123D AYPACAH 3PX S33MIIUTY XyyJIHUHH
3TII333C SICUUH 333MIIUTYS3 TAaTBAPBIH 30PHJITO0D
TOJIOPXOMJIOXO/ MOH allluTJIaraaxaap 6oysk 6atiHa.

Bupuuit xap:k 6aiiraaraap, 9H3 XyyJib OaTjargaxaac eMHe
YUK 6aficaH TOJOPXOUIOJNTHIH Jaryy SICUHH
933MIIUTYI? TOAOPXOMIIK, 30XUX OAUTYyILIaryyaas
OYPTTYY/ICOH KOMITAHUY/IBIH TYXa U1 SIICHIH 335MIITUTY33
IIMH3 TOZAOPXOUIIONTO HUHIYY/I9H AaXUH MIUHIWISH
TOMNOPXOMIIK, OYPTTYYJ/ISX IIaap/jiara rapax Marajjiaitai *
OaitHa.

XyJ193/1rax xapuyIijiara

Mb193719% yypar Oyxuii aTrasayyz (Xyyib, CAHXYYTUHH
36BJIOX YIUTUIIITAS Y3YY/ISTYAUIT OPOJIIYYJIaH) Hb XyyJIuap
XYJI93COH YYPrad 36pUCOH TOXUOJIAOJ 36PWINNHH ITHHK
YyaHapaac MIITTaaJIaH XyyJIUHH 3TII3IUAT 200 cas XyPTaJIX
Terpereep TOProx 60JIOH/3CXYJI OJICOH OPJIOTHIT Xypaax,
3CXYJI TYCTal 36BIIOOPJIUUT IYIJIyyJIaX XYCAITHUT Xaphbsaaax
TYCTa# 36BIIOOPOJI OJITOTYU, XYPTYYJIIX ICXYJI TyXalH
XyYJIMIH 5TI99IUWH 3pX OyXUi ay1baH TyIIaaJITHBIT aXKJ1aac
Hb Y6JI06JI6X, TYAT3JI3YYIISX, 66PWIOXUHUT yyPaT O0JIr0X 33par
apra X3M K33 aBax, XapHyIyIara XyJIsa/Iraxasp 3aacaH b6aifHa.

X9par:kuiar

MVYTCTX-z H3MBIT, 66PWIEJIT OPYYJIax TyXal XyyJsib Hb 2018
OHBI 7 CapbIH 1-HUU 67Ipe6c 3XJI9H Jarak Mep/erieHe.
XapuH XapHINarduir TAaHbXK M3/I9X 30XUITYYIaIThIT
X3PIKYYIISXTIH XOJIOOTIYyIaH MO/A9IIIIX YYPITTIH T2
Hb XO€p capbIH XyTalaaH/ [aap/AjaraTaid apra XaM:Ka9 aBax
écroii 6ok balHA.

pwc



