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On 17 January 2020, the Parliament approved amendments to the Law
of Mongolia on Combating Money Laundering and Financing of
Terrorism

On 17 January 2020, the Law of Mongolia on Combating Money Laundering
and Financing of Terrorism (the “AML Law”) was amended to clarify the
scope and roles of Designated Non-Financial Businesses and Professions in
an effort to adequately comply with the Financial Action Task Force (the
“FATF”) recommendations as Mongolia had recently been grey listed due to
“strategic deficiencies” in anti-money laundering and combating the
financing of terrorism (the “AML/CFT”) policies.

The amendment became effective immediately upon approval from 17
January 2020.

We highlight the key changes and implications as below:

1. Non-financial businesses and professions such as lawyers,
accountants, tax consultants and external auditors are now
obligated to disclose #he extensive client information for the review of
Financial Intelligence Unit (the “FIU”), as they are considered as reporting
entities (the “RE”), if they have prepared, completed or participated in the
following transactions exceeding MNT 20 million (or foreign currency
equivalent) in relation to their clients;

Selling and purchasing of
real estate

Asset management

Managing o banks, Injcorporatlng a company to
. . raise or source funds for the

savings and securities .

accounts purpose of maintaining and

managing its operations

Establishing a legal entity, managing its operations, or conducting
certain activities upon agreements or selling or buying business
entities.

Before the said amendments, these non-financial businesses and professions
were not subject to the AML Law unless they have conducted the
aforementioned transactions on behalf of the client.
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2. The Non-financial businesses and professions are
obliged to conduct a stringent due diligence on
clients’ transactions and report certain transactions
to the FIU.

In particular, all REs, including auditors, tax
consultants and accountants will either report or
collect and maintain their client data with one of the
following elements (so called “suspicious
transactions”):

- Politically Exposed Person involved
- Sudden increase in the transaction value
- No apparent economic or legal grounds

- Transactions made through AML/CTF sanctioned
countries.

Conducting a customer due diligence by REs means
an obligation for their clients to disclose and
provide more detailed information in respect
of their ultimate beneficial owners (the
“UB0O”), purpose of transactions and
organizational structures.

3. In light of strengthening the REs’ functions and
obligations under the AML Law, the following
business activities are now required to obtain
relevant licenses or permits:

Activities/businesses Type of License/per
permit mit issuer

Real estate brokerage License FRC

Precious metal shops License FRC

Accounting services Permit Mongolian
Institute for
Chartered
Public

Accountants
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The license/permit issuers are responsible for ensuring
the proper implementation of the new AML/CFT
regime by the license/permit holders as REs under the
FIU’s supervision and monitoring.

4. Under the AML Law, the designated non-financial
business and professions are immune from &
non-disclosure and confidentiality of clients’ privilege.
Thus, they will report to the FIU and maintain the
customer data without disclosing to the customer and in
doing so, no legal obligation will be imposed on REs.

5. REs are also required to keep records of the
mentioned client data for at least 5 years for the FIU to
review it annually for compliance.

What should be expected?

Businesses will be required to prepare and maintain
information in respect of their UBOs, shareholding
structures as well as organizational structures and to
update it regularly since many service providers became
REs.

A significant scale of inspections may be conducted on
REs’ compliance with the AML Law by key regulators
such as the FIU and license issuers.

REs are required to refrain from providing services if
their clients refused to supply the required information.

In general, businesses operating in Mongolia may
anticipate a more restrictive compliance regime as a
result of the amendments.

Should you have further inquires and question in
relation to the AML/CFT compliance, please do not
hesitate to contact us.
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AHaxyy Mamzatuir PwC Take TM3 XXK-aac 63,1TracaH 6071HO.
OHD MBI, OarrcaH MaTepuaJ Hb 30BXOH ePOHXHUI
M3/I93JITIMIH 30pHIITOTON Gerees| dH/ TycracaH acyynan 6ypasp
OJIOH TaJIBIH, I[OTT] IIUHIKIJICOH MI/P3JUTUHUT aryysaaryit 60IHo.
AsmBaa yHIIaM XUHX (3¢ yHII9X)-93¢ eMHe YYHUUIT YHIIUTY Ta
©00pUUH HexXues 6Gaii/jas/] TOXUPCOH TYCTaiICaH MIPraKINUH
3eBJIeree apaX Hb 3YHUTIH. DH® MOJP3/UIMHH  aryyJIrsir
ammmMriacaH  yiIops,  anjaa XUIeac rapax aauBaa
XapHYIJIarbIT OUJ] XapUyLaxryi 60IHO.

© 2019 PricewaterhouseCoopers Tax TMZ LLC.

All rights reserved. In this document, “PwC” refers to
PricewaterhouseCoopers Tax TMZ LLC, which is a member firm
of PricewaterhouseCoopers International Limited, each member
firm of which is a separate legal entity.

pwec

NF = S
o - O o9 =
S

7_ 3¢ '%%&Q A\

Yacvin Hx Xypan 2020 oHbl 1 Oy2aap capbii 17-Hul odep MoHee yeaax
060/10H MeppPopuU3MbL2 CAHXYYHCYYAIXMIU MAIMUYIX myxail Xyyas0
HAMAAM oopUui0Am OPYYAax myxail xyyauiiH mecauiie bamannaa

Monrosn VYiac casaxaH MeHre yraaxTail TIMIPX OOJOH TEPPOPU3MBIT
caHxyyyymaxmad taMusx (“MY/TCT") 6omyiorelH XyBb ''CTpaTerwiiH
JyTargan“-Tafl 9K YHIJIAT/ICOHDIC yabaajlaH caapasl ’Karcaajraji OpCOH.
VYimaap MeHre yraaxrail TAMIPX CAHXYYTHHH apra XoMK32 aBax
6atiryysutareid (“OAT@®”) 30BIOMKUNUT XIPATIKYYJIIX 30PUIITOOD 2020 OHBI
JIyrasp capblH 17-HBI efep MoHron VYiacelH MeHre yraax 6070H
TEPPOPU3MBIT CAHXYYKYYJIIXTIH TaMIPX Tyxah xyyapn (“MYTCT xyyas”)
H3MBJIT €6pWIeNIT OpyyJcaH Oeree]| TyC Xyyjamap 3apHM CaHXYYTHHH Oyc
OuzHecHITH 36BJIeXyyA, OOJIOH MAPraKWITHYYIUHH XYyJId9X  YYpar,
XapUYIIaThIT TOJIOPXOU 00JIT0100. JHIXYY HIMIJIT 06PWIET Hb OaTyIaracaH
eZipeecee OYIOy 2020 OHBI 1-p CApbIH 17-HBI 6[PO6C DXJISH XYUUH TOTeJJIop
XOPATIKIIK DXIJICIH IOM.

BuaHuii 3yrasc HAXYY XYyJIbJ OPCOH TOJI 00pUJIOINTYYZ O0JIOH TI/r33pUH
YP JaraBaprt Aapaax Oaiiiylaap TOApyyJra Xuiik 6aitHa. YyH/;

1. XyyJas4, HATTJIAH OOJOrY, TAaTBapbIH 36BJIOX, Xapaar Oyc
ayAUTOPYYA T9X MIT CAHXYYTHUH Oyc OM3HECUUH 36BJIOXYYAHUHUT Jlapaax
TOXUOJAONA M»aa3e73x  yyparmdi  atrasn  ("MYD")-uiiH  aHTHIaI
opyyJicaHH 6atiHa. IAr33p MYD Hb eepCIUITH XapUIILNArIuiH 20 cas TeTper
(3CXyJI TYYHTOH THHIPX Taiaaj BaJIIOT)-aac A3 YHUNH AyH OyXui Aapaax
KW, TYHIr?3T OBJITIICOH, XUHUCOH DCXYJl XUHMX37] OPOJIICOH 0OJT XSHAIT
taBux 3opwiroop CamxyyruitH wMamdaumiiH - anba  ("CMA")-mpg
XapUIlardyrai XoJIDOOTOH epreH XypasHUN MOJIP2JUIMHT Tapra’k erex
YYPATTa# 6ok OatiHa. YYH/I:

Y1  Xemsex  XepeHTe gy | XapuiIardaiis XOPOHTUIT
XyZaIax, Xy aaiaH aBax 0| yaupnax
[
/‘K BaHKHBI, XaATajlaMKUIH, KOMH%HHI;:I,F T (G
A TYYHUH VI aXuwiaraar sByyJsax,
yAMpAAX yAupAaxas 30puyJaH XepeHre TaTax,

OypAyy/I9XUIT 30XHOH Oalryyaax

— XyyJIUiH 3TTI3AUKUT YYCraH Oalryysax, TYyHUH YT ajKutaraar sByyJiax,
) YAUP/IAX, 3CXYJ XAJIIJTUHH YH/ICOH /193D aJrBaa TOAOPXOH yill asKusuiaraa
SIBYYJIaX, YAUPJAX, SCXYJI QXK aXyHH HITKUUT XyZAaIIaX, XyJaI/IaH aBax
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IHOXYY HOMAIJIT ©OPWIOJITYYA33C ©MHO XapHJIIarduilH
HAPUUMH 6MHeeC JI93P ypAcaH YU aKujjlaraar sByyJcaH
TOXHUOJIIOJA JI DAr33P CAHXYYTHMHH Oyc OH3HECUHH
3eBJIoXyy/l 6070H MaprakuwiTHyyA Hb MYTCT xyymuiia
YHITYI9X XyP22H/I Xamaapu OaiiB.

2. CapxyyruiiH Oyc OusHecWilH B3eBJoXyyZ OO0JIOH
MOPTKWITHYYZ, ©6pCANMNHH XapWILArYlblH TyHIT35H/
[aapzyiaraTail TOXUOJIJION/L TYCral XsSHAJT TaBbXK, 3apUM
xaryyauiar CMA- TafiylarHax yyparTai 60k 6aiHa.

SlnaHrysia ay[UTOPYY[, TaTBApbIH 36BJIOXYYZ, HATTIAH
6omorumy 33par 6yx MYD-yya apaax HeXIUTyyJIUHH ajib
HOTUUT aryyjcaH axus, Cyiiarss Oaiiraa 6oy TyxaiH
ryinarasHa — xombormox  ("caoKurToM  Tyras”  rax)
XAPWIATUUHH MO/I33JUTUNAT MBZP5JI9X 3CXYJ IYIJIyyJIaH
Xaaraaax oM. YyHJ:

- VYiic TepA Hestee OYXUiA 3TT337] OPOJIIICOH

- XBJII371 Hb OTLIOM 66PWIer/ICOH UX AYHTIH

- DAuWiH 3acar, XyyJb 3yHH WIT YHI3CIIAJITYH

- MY/TCT XAHaAATBIH TOTTOJIIOO XAHTAJTIYH TIXK
TOJIOPXOMJIOT/ICOH yJIcaap AaMKyyJIaH XUUTACIH.

MYD 3yrssc Xapwilarduiir TaHBXK M3JPX aKuaraa
sAByysax OOJICOHOOP TOHAHUMA XapWINArYJAUHH XYBb]I
eopcauiin  Jucuiin eMwierd (“d0”), xmi:k OyH
XJIIIMAH  30PUWIro, Oalryy/iarblH OyTIHIAH
Tajaap WJIYy AJJITIPIHIYH MII3JI3J Taprax erex
YYPArTa# 60K 6aifHa I'3CIH YT IOM.

3. MYTCT xyynuiin maryy MY3-uiiH 4ur yypar 6o0JoH
Oycaz, YYPTHUH XOPOKUJITHHT XAHAX IIaapajaratai
X0nm0OT/Iyy/laH Jlapaax a) axywH YHI akuwaraar
SIBYyJIaXbIH TYJJA 9pX Oyxuil Oaifryysiaraac Tycrau
3eBIIIoepeJI, Oycaj 3eBIIeOPIUNUT aBax IMWHD Iaapjjiara
6uii 6ok OatiHa. YYH/I:

Y 30BII0OPIUITH Tycraii
aKWJLTaraaHbI TOP6JI 30BIIOOP6JI/30BIII
YUTJIDJI 06POJI 0JITOTY
Y1 xem1ex Tycrai C3X

XOPeHTe 3yydJIas 30BII106D6JI

YHOT uyiyy, Tycraii C3X
MeTaJUTBIH 30BII6OPOJT

apwmnxaa

Hartian 6omox 3eBII66POJI MoHroJIBIH
OYPTTa/IUIAH M3PI3IIC3H
YHTIHIITa3 HATTJIaH

6GOIOTYUIH 3PX
OJITOX HHCTUTYT

.
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Tycraii 3eBIleepesi/3eBIlieepes onroryus; Hb CMA-HBI
XSHQITAH JIOP TYyCTall 36BIIeePeJI/30BIIeePesT I33MIIUTIN]T
6osox MYD-29p gmamokyysman MYTCT XyyJauiiH IITHHD
IIaapyIarhIT X3PATKYyJI9X YYPar XyJI93:k OaitHa..

4. 3eBJexX YWIUIIT33 Y3YYISTUHJ Hb YITWIYYJISTIUUH
ryirasani Magaasuir MYTCT xyynuiie garyy spx Oyxwuit
OalryyJIaraji M3/133J19X Hb TOHUUT XapUINArduiH HYYIIbIT
3aJIpyyJICaH/] TOOILIOXTYH Oerees; X0J0OT/OX XapHyliaraac
JeJIeeJIeTAeX TajaapX XaMmraajaaiaT OyXud 30XUIlyyJIaJT
MVTCT xyysibz 3aacaH 6aitHa.

5. MYD Hb MeH XapWINATYHUH XyYyJIbJl 3aaCaH TYWIT39HUN
Tajaapx M99, Oycajy X0a00TA0X GapUMTYYABIT TyXailH
TYWIrad XUUTACIHA3C XOHUI 5-aac JOOIITYH IKUJINHH
XyTaraa/ XaJirajiax yypar XyJI93:k OaiHa.

Xyyav Xxapa2dcudc  IXIACHIAP Ouit 60a0x yp

dazaeap?

VixsHXHM OW3HECHUIH 36BJI6X YIIUWIISs y3yyasrdun MYD-a
xamaapax 00JICOH TyJ1 OU3HeC 3PXJISTYHJ] 06PCAUNH 3IICUNH
OMUJIerd, XyBbllaa 333MIIUIYUHAH OyToml, OGalryysuiarbiH
OYTHIMIH TaylaapXy M3/I33JUIMHIT 03JITI3X, Xajranax, TYYHUNUT
Tyxall Oyp TOTTMOJI IIMH3YJIAX, MBAI3JUIMUAT YHOH 36BO6p
raprax erex Iaapsaratai 60Jy10B.

MY3-uitn MYTCT Xxyynuir jarask Mepjiesk OyHTai
xosiboororiroop CMA, Tycraii B3eBIIeepesl OJTOrYd 33PAT
XSJHAIT TaBUX 5pX Oyxuil OaWryysiaryyzmaac Xuphx XsSHaJIT
IIAJITAJITHIH TOO HA3JI3Z/TYH HAMATIIX ITUHKTAIH OaiiHa.

MY3-uiiH Xxapwinard Hp IaapajaraTaidl M3I23JUTHNAT
orexeeC TaTraj3caH TOXHOAAOAA MYD Hb TyxalH
XaPWINATUK/ YHIYMIrY y3YYy/I9X93C TaTraj3ax maapzjara
TaBUTAAK OariHa.

Epenxutiziee, 5HAXYy HAMDJIT ©O0PUWIOATTIH X0JI00TAyy/IaH,
MowuroJz yia axxuiiaraa siByy/k Oyt OHU3HeC 3pXJIsrdauiH
xyBbA MYTCT-uiiH 30XULYYIUITYY WIYY MIAPITAIK, Tarar
Mep/ieX IlIaapjiara epreH XyprasH/ TaBUTIaK OaiiHa.

AHaxyy Ma0334310 Oypdcan MY/TCT-uiin Huilysamat
xonboomotl acyyodaaap Ham#C modpyyaax 3yia 6aiiean
6udanmati x0160200H0 Yy.



