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The Parliament of Mongolia amended the General Taxation Law of
Mongolia and other several laws on December 9, 2017. Under
these amendments, a concept of an “ultimate holder” of a legal
entity is newly introduced for tax purposes. Any change of ultimate
holders of a legal entity, which maintains a mining license or land
use (or possess) right is deemed as a sale of its land right or mining
license and subject to a 30% Corporate Income Tax (“CIT”).

The. .Law of Montgolia. On Legal Ultimate holders refer to the
Entities’ State Registration defines following types of persons who

an ultimate holder of a legal entity exercise control over management
and obliges legal entities to register and assets of a legal entity directly
relevant information on such | or indirectly with a chain of
ultimate holders with the Legal ownership at one or more levels of
entity registration office (“LERO”) legal entities through a number of

and respective tax departments. shares, percentage of Jparticipation
or a number of voting rights:

UndeI‘ the new amendments, LERO a. holdlng a majority Of Voting

shall not register a change of an rights of a legal entity;

ultimate holder if there is no b. holding a majority number of
provision of a tax reference letter shares or shares with the
confirming that respective taxes, highest market value of a legal

entity;

which arise due to a change of the e
c. similar others.

ultimate holder, have been paid.

In this regard, the amendments to the tax laws require that a change of an
ultimate holder of a legal entity which maintains a mining license or the
right to possess or use a land (“Rights” or “Right”) shall be treated as a sale
of a Right and subject to a 30% CIT on the total income earned.
Importantly, a tax obligation is imposed on the legal entity holding such
Rights, but not the person who earns the income from the transaction.
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Assessing taxable income:

In general, a taxable income shall be assessed based on the
value of Rights pro-rated to the number of shares or
percentage of participation which are transferred from a
Right-holding entity, or its ultimate holders.

For the purpose of certainty, the Ministry of Finance passed
the Decrees N° 379 and 380, dated December 25, 2017,
which set the following methodologies to assess taxable
income:

1. Methodology to assess and impose taxes on income
from sales of the right to use or possess land (Decree

Ne379)

2. Methodology to determine the value of mining
licenses and assess taxes on income from transfer of
mining licenses (Decree N2380).

Detailed information on determining the value of Rights
and assessing the taxes can be found at the following links:

http://legalinfo.mn/law/details/13017?lawid=13017

http://legalinfo.mn/law/details/13018?lawid=13018

Ultimate holders’ registration:

Legal entities possessing Rights should provide the
following information with respect to their ultimate holders
before June 1, 2018 to the LERO and respective tax
departments:

i) Name of ultimate holders;

ii) Number of shares, percentage of participation or
number of voting rights in the legal entity possessed
by the ultimate holders.

If ultimate holders are changed, the legal entities
possessing Rights must notify respective tax departments

about such changes within 10 calendar days from the date
of the decision issued.
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In return, tax authorities shall issue a reference
letter, if respective tax liabilities have duly been
fulfilled by the Right-holding entity. Based on the
letter, the LERO may also register such changes.

Penalties:

Breach of the above-mentioned legislative
requirements (including a failure to comply with
requirements for assessing taxes, reporting and/or
concealing relevant documents and information and
providing false documentation for tax purposes)
shall be subject to cancellation of the respective
Rights (a mining license and/or the respective right
to use or possess land).

Note:

State Newsletter (Issue N246 /1003/, dated
December 25, 2017), an official legal gazette; which
contains publications of the Law on Amendments to
the General Taxation Law and other regulation
referenced herein; can be found at the following link:

http://www.parliament.mn/n/gbgo


http://legalinfo.mn/law/details/13017?lawid=13017
http://legalinfo.mn/law/details/13018?lawid=13018
http://www.parliament.mn/n/9bgo
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Auaxyy Magzauir PwC Take TM3 XXK-aac 63/11r3caH 60JIHO.
OHd® MdAPaIANA OarrcaH Marepuanl Hb 36BXOH epOHXHI
MB/I93JIMAH 30pUIITOTOM Gereesi sHJ, TycracaH acyyzaasa Gypasp
OJIOH TaJIBIH, LIOTL MIMHXKUJICOH MAAIUIMHAT aryysaaryit 6oJHo.
AnuBaa yiiaam xuiix (9¢ yiIaex)-s5¢ eMHO YYHUHT YHIIUIY Ta
©6pHUIH Hexmes Oalanf TOXUPCOH TYyCTAlICaH M3PIIKIMUH
36BJI6TE6 aBaXx Hb 3YHTAH. ODHI Md/PJUIMIH aryyJsrsir
aIIUITIacaH YR, alaa XUHAUIIC rapax alnBaa XapuyLyIarbir
6w/ Xapuynaxryit 60J1Ho.
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Momeoa Yacvin Hx Xypaaac 2017 OHbl 12 dy2aap capblH O9-HUll
edep TameapviH epeHxuUll XYyab0 HIMIAM, 66PUASAM OPYYAAX

myxait xyyautie OGamaacaHmaii xoab6020yyaan x30 X309H
XYyauyoao HAIMIAM e6pUA6AM OPYYACAH. YYHULlL XyPIIHO XYYAaullH
ameaaduiiH  “auculiH a3amwua4” 23CIH 0llr2oamble X0400200X
XYyyauyoaod wuHadp myceacan 002060 2a3ap I32MUWUX, AWUAAX
apx azamwuic batizaa 60A0H ICXYA AWU2M MAAMMAAbIH TMYycaail
3668WW606p6N  I3MWUWIC Oalieaa XYyyauliH 3smeda0dutiH  SUculiM
a3oMWUSY  66PUN620COH TOXU0A0040 2a3pblH  00A0H awuuem
ManmmanviH apxuiie 6opayyacaHd moouoxic, 30%-ullH axc axyiiH
HI2XHCUUH OpAao2blH anban mameapvlie Hoz20yyaaxaap 004COH
batina.

XyymuiiH ~ DTragguiiH  YJIChIH " N

o o SHCI/II/IH I3IMIIUTIT TI'IX 6©66pHUUH
BypTranuitn Tyxau XYYIIB]L .

" " . 933MIIMK OYH XyBbllaa, XyBb OPOJIIIOO0,
})HHI/IH uSTFSSﬂI/II/IH SH?,HHH 3CXYJI CaHAJIBIH SPXHﬁH YHAC3H 33D
933MIITUTIHUT TOZOPXOMIIK, XyyTHitH STrHoHHE XAHAT,
TYYHHH MO3J33JIJIUUT 6YpTI‘3]II/II/IH yAUpAJIara, xepeHrHﬁI‘ IyyJs, SCXYJI
0oJIoH  X0j00T/IOX  TaTBapbIH HBT 605108 TYYH33C J(P31I1

Oadryysuiaraj, 3aaBajl M3JP3JI9H
OYpPTITYY/I9X HIaapjJiarbil TaBbCaH.
XyysquiH  STrI9AUHAH  BICUUAH

YPTaJDKUJICOH X3JIX33 X0JI000 Oyxuit
XyyJIMAH STr99UAH XyBbllaa, XyBb
OPOJIIIOOTOOP TOJIeeJIYY/I3H yAUPJAAH
YUTIYYJDK OyH Japaaxb 3TrI3/IHIT:

333MILIUTY 66PUJIeTCOH
TOXHUOJIZION, XOJIOOTJIOX TaTBap a.
TOJICOH TajlaapX TaTBAPBIH aj0aHbI

XyynuiH 3TrI9JUHH XaMTUHH UX
CaHaJIBIH APXUHT 335MIIIJIAT;

TOJOPXOHIONT Gaiixryi 60I1 b. XyyJuiH S5Tra5AUMH XyBbIIaaHbI

XyyJIMAH STrI9UHH OypPTIaIUiH TOO, SCXyJl 3aX 399JIMMH HUMT

Gaitryysuaraac OOPUIOITHITH VHOJIT99HUHM — XaMIUHH — MXHHT
o . . 933MILAT

OypTrayimir  XudxX  OOJIOMIKIYH !

c. Amwrrrax Gycan.

6oJiox00p 3aacaH 6aiiHa.

XyysnuiiH 5HIXYY 66pWIeJTUUH XYpP33HJ, AalIUIT MaJITMaJbIH Tycrau
36BIIIEOPOJI 3CXYJI Ta3ap 533MIIMUX CXYJI alIUTIaX 9pX (xamraz Hb “IOpx’)-
TOU XYyJUWH OTrI3AUUH BICUUH 333MIIUTY 66PWIOTAeX TOXUOJIOJI/]
TYyXaiH BICUHH 333MITUTYUAT IpX OOpPJIyyJICAaHJ TOOIOXK, HUHUT OJICOH
opjiorosi 30%-uap axk axyWH HAIMKHUHAH OpJIOTBIH ajbaH TaTBaphIT
HOI/lyyjaxaap TOZOPXOMsCcOH. I'sx7133 TaTBap TesieX YYpPruHr TyxailH Idpx
6OPIIyy/IK, OPJIOTO OJICOH 3TTI3/ OUII XapHUH ra3ap 935MIIUX JCXYJI AIIUTIIaxX
SCXYJI AIUTT MAITMAJIBIH TYCTal 36BIIOOPJIMIH 3pX D33MIMIK OYH XyyTHiH
STr337] CyyTraH TeJIeX YYPIrTai 60JICOH OaitHa.
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Aaban mameap Ho20yyaax opaozwviz
mooopxoiLiox:

AnbGaH TaTBap HOT/YYJIAX OPJIOTBIT TOJOPXOMIOX EPOHXUUI
3apYUM Hb DPX H33MIIUTY, TYYHUH SICUIH 333MITUTINHH
LIWIKYYJICOH XyBbIaa, XyBb OPOJIIOOHOOC TyXalH JpX
933MIIUTY XyYJTUHAH STI939/IMIHH XyBbIIaaH/| HOTJ0X
XOMIKIITIIP TYXalH IPXUNH YHAITIIHIIC XyBb TOHIYYJIH
TOOII0K TOJIOPXOMJITHO.

TaTBapbIH HOT/JIBIT HAPUHUBWIAH TOIOPXOMIOX 30PUIITOOD
CaHruifH caii/1 2017 OHBI 12-p CapblH 25-HBI 6JIpDUHH 379,

380 myraap Tymaanmyyzaap apaax aprawiaayyabir
OaTtasican OariHa. YYH/I:

1. T'azap 333MIIIKX, ANIUTIIAX 3pX OOPIyyJIicaH
opJioroy] as1baH TaTBap HOT/YYJlaX, TATBAPBIH
HOTJIIBIT TOA0pxomiox aprawiai (Tymaasn
N°379)

2. AIITUTT MaJITMAJIBIH TyCral 36BII6OPIHIH
YH3JIT33 TOOI0X, TYCTall 36BIIO6POJT
IMIIWDKYYJICHUH OPJIOTO/ aJIbaH TaTBap
Horayynax aprawriai (Tymaan N2380).

IPXUIH YHIJITI TOOIOX, AJI0AaH TaTBap HO/yyJIaX Tajgaapx

HApPUUBYUJIICAH M3/I33JUTUHT Jlapaax JIMHKA3P OP:K AyPJICaH
aprawiajyy/iaac J3JIr3pyyJsisH y35X O0JIOMIKTOM.

http://legalinfo.mn/law/details/13017?lawid=13017

http://legalinfo.mn/law/details/13018?lawid=13018

AuycuiiH IzaMmwusuuiiz Gypmayyaax:

IPX 933MIIUTY XyyJIUIH 3Tr93/[YY/L Hb SICUIH
935MIIUTYUIHXA3 1apaax M3/I33JUTHHT 2018 OHBI 6 Ayraap
CapbIH 1-HUH 67[peec eMH6e XYYJIUUH 3Tr33AUUH YJICHIH
OypTrasuitH ra3ap 60JIOH Xaphsaa TaTBAPBIH aJI0aH HOXOH
OYPTTYY/IOXUUAT YYparTai. YyH/:

1) DIICHHH 333MITUTIUIAH HAP;
ii) DIICUIH 333MIIUTYUIH 333MIIK OyH

XyBBIAa, XyBb OPOJIII00, CAHAJIBIH SPXUIH
M3/133J19J1
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IpX 533MIIMK Oyl XyyJUHH BTrI9NHH BICUHH
935MIIUTY 66PWIeTZICOH TOXHUOJIOJN, 5HD Tyxai
MIUHABSD TrapcaH e4peec XOUII XyaHJUHH 10
XOHOTHHH JOTOp Xapbsa TaTBapblH  ajbaH[
OYpTIyy/Isx mraapzaratai batiHa.

TyxailH OpXUUTI 935MIIUTY  XYYJIUHH STr33/1393C
XOJIGOTZIOX TAaTBAPBIT 30XUX JKYPMBIH Jaryy TeJICOH
TOXUOJIZOJII, TaTBapPbIH aymbaHaac YYHUHT
OaTasraaxkyyJicaH TOAOPXOUJIONT raprasa.
TaTBapblH aj0aHbl TOHAOPXOMJIONTOM  YH/SCISH
XyyaulH STr99AMHH YyJICBIH OYypTrajiMiH Trasap

XOJIOOTZIOX ~ ©OPWIeNTHUT  OypTraxsdp  3aacaH.
Xyaaaazox xapuyuaaza:
O1cuiy 535MIITUTYTIH X0JI000TOH XYyJIib

TOITOOMYKH/I 3aacaH IIaapajiarbil  (X0a00Tmox
TaTBapPbII' XYy/Ib TOTTOOMYKHUJ, 3aacaH IIaapiJiarblH
Jlaryy ~ TOAOPXOWJIK,  TaljarHaaryd,  yHSJIT33
TOOIIOXO/T IIaap/JiaraTail MaJ[P3JUTHHT caHaaTairaap
HYYH JaparfyyJcaH, XyJaJ MSA22J/K TaljarHacaH
39prasp) BepuceH 060a TyxaH OIPXUHUr (alIMIT
MaJTMaJIBIH Tycrai 3eBIINeepesI H3CXyJ rasap
93OMIMUX BCXYJ allUIJIax 5pX) XYYHUHTYH OO0JIroX
apra X3MKa3 aBaxaap X0JIOOTOX XYYIUyAasL 3aaK33.

Tampaoriian:

TaTBapblH €pOHXUHM XyyJbJT HIMOJT, 66PUIeJIT
opyysiax Tyxall Xyyab OOJIOH B5HJ WIIST/ICOH
xoJiborzox Oycaym XyyJquyaudH Tanaap TepuitH
M>5/19371371 CATTYYJIMHH 2017 OHBI 12-p capbIH 15-HBI
efipuiin N246 /1003/ myraapaac A3JT3p3HTYH y3HD
YY-

http://www.parliament.mn/n/gbgo
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