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Significant
changes to the
tax and
customs laws
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The final text of the law was published on 28 April 2017. The major issues
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+ Interest income on all saving accounts is taxable at the rate of 10%,
whereby a domestic bank performs tax withholding and reporting,
while in respect of foreign income, individuals will be obliged to file

t a personal income tax return, self-assessing tax due.
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« The changes are effective from 1 January 2018.

*The Law ‘On Amendments to the State Budget for 2017 and Related Laws’
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II. Social insurance contribution

+  The contributions for both employers and A 23
employees are increased by 2.5% as follows: )

Proposed rates of social

Type of insurance | insurance contributions (%)

Employer Employee

Pension 9.5 9.5
Benefit 0.8 0.8
Unemployment 0.2 0.2
Health 2.0 2.0
Industry accident

and occupational 1,2and 3

decease

Total 13.5, 14.5, 15.5 12.5

. Currently, the employer’s contribution
varies from 11 to 13 % depending on the
industry, while the employees’ contributions
are taxed at 10 % but capped at MNT
240,000 per month.

+  The proposed increase will incrementally be
introduced by 1, 0.5 and 1% respectively over
the next 3 years.

III. Import customs duty for tobacco
products

«  The import duty is increased from 5% to
30%.

. This provision is effective from 1 May 2017.

IV. Excise tax for certain goods

. The excise tax for the following goods is
increased:

- for tobacco products and alcoholic
beverages, by 10% in 2018, 5% in 2019 and
5% in 2020 respectively;

- for imported vehicles, by 3% to 15%
depending on the age of the vehicle.

This provision is effective from 1 May 2017.
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OHaxyy mapaannuiir PwC Takc TM3 XXK-aac
6anTracaH GonHo. OHa Mmaglanang  GartcaH
Matepuan Hb 36BX6H EpPeHXVUN  MIOd3NNUIAH
3opuynTTan Gereep aH3A TycracaH acyyaan
6ypasp OnoH TanbH , Lory  LUMHXWMIC3H
M3A33NNuWiAr aryynaaryin 6GonHo.Anueaa yunaan
XUAX (YN YWANA3X)-99C ©MHe YYHWIAr YHLWWUrY Ta
eepuiiH Hexuen Gaigang TOXMPCOH TycrawncaH
MIPraXnuinH 3eBneree asBax Hb 3YWTIN.OHI
M3A33MMNIH aryynreir — awwjrnacad  ymngan,
angjaa xvianaac rapax anueaa xapuyunarsir 6ua
xapuyuaxryi 6onHo.
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member firm of PricewaterhouseCoopers International
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Momnezon Yacetn Yacetn Hx Xypan 2017 oMbl 4 0y293p capbvlH 14-Hbl 606p
a0uliH 3aceuile APUUMNHCYYACIH XYyyauyovle® bamanx mameapbiH 60A0H
2aaauiiH mameapviH Xyyauyodad Huazadeyll uyxan eepuaeamyyouiie
opyyaraa. XyyauyowvtH sUculiH Hallpyy.nea 2017 OHbl 4 0y233p capblH 28-
Hbl 606p anbam écoop HUllMA320133.bud 20239p eepureamyyouilH 204
acyyoavte dapaaxu baiioraap maHuayyyaxc baiiHa. YyHo:

XyBb XYHUI1 OPJIOTBIH TATBAP

+  OpJIOTHIH TYBIIHA3C XaMaapy AJINH X6JIC, X6/I6JIMeD 3PXJIITHIH
OPJIOTHIH XYBb X3MXK33 10/15/20/25 XyBb O0JIOH 66PUIST/ICOH:

ZKwinitH opJsoro ¥ AJ10aH TaBapbhIH XyBb X9MK33,F

1 18 casg XypTan 10%
1,800,000 +18 cas Terpereec A3311 OPJIOThIH

18 cas -30 cas -
3 JIYHTUIH 15%

600,000 + 30 casi TErPeTesC A
3 30 cas -42 cast S St orp A
OpJIOTHIH ZIYHTUHH 20%
4 42 cast XypTa 6,000,000 + 42 Casi TErPeresc A3

OPJIOTHIH JYHTHIH 25%

JKunuiia opJiorbIH anbaH TaTBapbIH XeHTeJ1eT 840007 baticHaa
Jlapaaxu Oatiiyiaap eepuerjies:

- 2018 oHZ — 120,000 F;

- 2019 oHJ — 160,000 T;

- 2020 OHJ — 200,000 ¥;

- 2021 OHOOC 3XJI3H - 240,000F

« OpmuH cyyrd O6yc TaTBap TeJeTYUHH OPJIOTOJT 20 XyBUHH TaTBap
HOTZYYJDK, OPJIOTO OJITOTY ITr33/ TaTBaphil CyyTTaH aBY
Taljardasa.

+ MeHren xajraJlaMKUUH XYYTHHH OpJoros 10% -uap TarBap
Horayy/iaHa.JloTOO/bIH OaHKyyZ 9HS® TaTBaphil CyyITaH aB4
TalJlaTHAHA. XapWH Tazaaj yJicaji OJICOH MOHTeH XaJAraJaMyKUNH
XYYTHHH OpJIOTHIH ajibaH TaTBaphir ajibaH TaTBap TeJIeTUY ©6Pes
TOJOPXOMJIOH TOJIHS.

+ XyBb XYHHUH OPJIOTHIH TATBAPBIH HAMAJIT 66PWISITUHUT 2018 OHBI 1
JIYT33D CapbIH 1-HbI 6Ipe6cC 5XJI3H Jarax Mep/leHe.

* MoHz04 YacuiH 2017 0HbL mecguii myxait 6010H 6ycad xyyas0 HIMINAM, 66PUABAN
opyyaax myxatt’
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II. HuMrMmMiH JaaTrajJdbIH IIHMTIIJI

. HulirMuiiH paatrajiplH  IIUMTIOJIAHRH — aXKHJI
oNTOTYMHH OOJIOH JaaTryyJarduiiH — XyBb
X3MIKI3 TyC OYpaaa 2.5 %-uap ecHe:

HIAII-uitH XyBb X3Mk33 (%) ; |

Azxw oarord | Jlaarryysard

JaatraJj TepeJt

TaTtraBap 9.5 9.5
TaTramaxk 0.8 0.8
ASKWITYHIDJT 0.2 0.2
APpYYJI MIHJ, 2.0 2.0
YOMIIIO 1,206a3

AyH 13.5,14.5,15.5 12.5

. Opooroop axkw osroruniin HJIII-uiiH XyBb
X9MK33 canbapaac xamaapaH 11%-13% Oaiiraa
0a aaTryysarduiiH XyBb X3MK33 10% , TOXI93
cap Oyp 240 0007 xs3raapiarjjar.

. Munasp XyyJAbZ,  OpyyJCcaH  HAIMO3JIT
eepwiIesiTeep AapaaruviH 3 kwij 1%, 0.5% ,
1%-map Tyc Oyp XaprayisyyaaH H3MATAYYI3X33P
LIUHAJIBOPIIICOH.

III. TaMXWHBI UMIIOPTHIH FAaaJINHH TaTBap

. WmMmnopteiH TaTBap 5% -aac 30% XypTai
HOMOTICOH.

. JHD XYyJIMUH 3aaJIT 2017 OHBI 5 Ayraap CapblH
1-HUU 6/Ipeec XJI3H JIaraXk MepeT/IeHe.

IV. 3apum GapaaHbI OHIIION aJ0aH TaTBap

. 3apum GapaaHbl OHIIIOU aJI0aH TaTBAP Jlapaaxu
Oatizyaap HAIMATACOH. YYHII:

- Tamxu , corTyypyysiax yHAQaHbI OHI[TON abaH
TaTBap 2018 oHA 10% , 2019 oHA 5% , 2020
OHJT 5% -map TyC TyC HAMITTIX ;

. NMMopTeIH aBTOMAIIIWHBI  OHI[TON anban
TaTBAp aBTOMAIIIMHBI HACKUJITaac xamaapu 3%
-aac 15% XYpT3JI HIMOTACOH . JHD XYyJIUUH
3aaJIT 2017 OHBI 5 JAyraap capblH 1-HUH eipeec
9XJISH JlaTaX MepZer/ieHe.
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