


In brief

The Oman Tax Authority has announced that it will
zero-rate the supply of electric vehicles and their spare
parts, in accordance with specified conditions and
controls.

No formal Ministerial Decision has been issued yet for the
zero-rating on electric vehicles and their spare parts.
However, an announcement has been made on the Oman
Tax portal which can be accessed here.

In detail

The Oman Tax Authority has announced that it will
zero-rate the supply of electric vehicles (zero-emission)
and their spare parts, in accordance with the following
conditions and controls:

1. The car must have a fully electric motor or a
hydrogen-powered engine and be able move
independently.

2. The vehicle must be registered in the Sultanate of
Oman as an electric car or a zero-emission vehicle
(hydrogen car) in accordance with the applicable
procedures.

3. The specifications of the vehicle must comply with the
specifications and standards approved in the
Sultanate of Oman.

4. The car must be purchased from a person who is
registered for VAT in the Sultanate of Oman.

5. Supply of essential spare parts used exclusively in
electric vehicles or zero-emission vehicles (hydrogen
vehicles), by a service provider who is registered for
VAT in Oman, will also be zero-rated.

6. Import of electric vehicles (i.e. zero-emission/
hydrogen vehicles) will also be zero-rated, whether
imported by VAT registered persons or unregistered
persons in Oman. Zero-rating will apply in accordance
with the procedures in force by the General
Administration of Customs, and in accordance with the
customs tariff items allocated to it.


https://tms.taxoman.gov.om/portal/web/taxportal/-/oman-tax-authority-grants-tax-exemptions-for-electric-vehicles-and-implements-new-regulations-for-charging?redirect=%2Fportal%2Fweb%2Ftaxportal%2Fvat-tax%2F-%2Fdocument_library%2FwVoP4BukmXf0%2Fview%2F1381148%3F_com_liferay_document_library_web_portlet_DLPortlet_INSTANCE_wVoP4BukmXf0_navigation%3Dhome%26_com_liferay_document_library_web_portlet_DLPortlet_INSTANCE_wVoP4BukmXf0_curFolder%3D%26_com_liferay_document_library_web_portlet_DLPortlet_INSTANCE_wVoP4BukmXf0_deltaFolder%3D%26_com_liferay_document_library_web_portlet_DLPortlet_INSTANCE_wVoP4BukmXf0_deltaEntry%3D20%26_com_liferay_document_library_web_portlet_DLPortlet_INSTANCE_wVoP4BukmXf0_orderByCol%3DmodifiedDate%26_com_liferay_document_library_web_portlet_DLPortlet_INSTANCE_wVoP4BukmXf0_orderByType%3Dasc%26p_r_p_resetCur%3Dfalse%26_com_liferay_document_library_web_portlet_DLPortlet_INSTANCE_wVoP4BukmXf0_curEntry%3D3

The takeaway

The zero-rating on electric vehicles and their spare parts is a welcome move by the Oman Tax Authority, contributing to
the sustainable practices for ESG initiatives.

Businesses engaged in supply of electric vehicles and its spare part shall analyse in detail, the conditions and controls
subject to which the zero-rating is granted, in order to ensure that the zero-rating is applied correctly and be compliant

with the VAT obligations.
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