Saudi Arabia:
Input VAT refund for
Eligible Persons

Filing Deadline 30 June 2022
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Eligible persons have a
deadline till 30 June 2022
to file VAT refund
application pertaining to
calendar year 2021.

Prescribed documents
should be kept handy
while applying for
registration as well as
refund applications.
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In accordance with the provisions of Articles 70 and 72 of the Implementing
Regulations, Eligible persons not carrying out economic activities in the
Kingdom of Saudi Arabia (‘KSA’) and who have incurred VAT during the
calendar year 2021, are allowed to apply for a VAT refund by 30 June 2022.

In detail
Eligibility

A non-resident person not carrying out any economic activity in KSA, may
apply to be considered as an ‘eligible person’ in order to file an application to
refund input VAT incurred in KSA, if the following conditions are met:

e  The non-resident person is established in a country with a
transactional tax system similar to KSA VAT system;

e The non-resident person is registered with the competent tax
authority for the purposes of that similar tax system;

e  The country of the non-resident person allows a similar mechanism
to provide refunds of tax to residents of the KSA who are charged tax
in that country.

Designated Persons (such as Foreign Governments, International
Organization, Diplomatic and Consular Bodies and Missions etc) who are
not carrying out any economic activity in KSA may also be considered as an
‘eligible person’ for the purposes of refunding VAT incurred in KSA.

Procedural aspects

e ZATCA has established a registration process to apply and obtain
‘eligible person status’ on its website for non-resident persons;

e Non-resident persons are required to register by providing prescribed
information and documents;

° Once registered, such non-resident persons would be able to file an
application to refund input VAT suffered in KSA;

e Non-resident persons can file a refund application within six months
from the end of a calendar year;

e  The minimum amount of VAT for which a claim may be submitted
amounts to SAR 1,000. VAT incurred on goods and services
mentioned under Article 50 of the Implementing Regulations will not
be refunded.

The practical aspect of this process including status of refund of previous
calendar years has yet to be discovered and we expect that ZATCA will
issue more detailed guidance on this in due course.

Other eligible persons (excluding non-residents) may also file a refund
application through the prescribed channels for any quarterly period,
however, only one application can be submitted with respect to any quarterly
period and or calendar year.

In case of approval of the VAT refund application filed, payment will be made
in the designated bank account of the eligible person within 60 days from the
issuance of the approval notification.



The takeaway

Eligible persons not carrying on any economic activity in KSA should consider their eligibility status
and submit an application to refund input VAT incurred during calendar year 2021 before 30 June
2022.

Eligible persons may reserve their rights to the refund by filing a manual application or by submitting
the application to ZATCA's designated email address along with the suggested/ prescribed supporting
documents in case of facing any technical difficulties with the application on the ZATCA website.

Let’s talk

For a deeper discussion of how this issue might affect your business, please contact:

Mohammed Yaghmour ; h,.,.,‘ Mohammed Al-Obaidi

Middle East Tax & Legal Services Leader Zakat and Tax Leader, KSA

+966 56 704 9675

mohammed.yaghmour@pwc.com

Dr. Yaseen AbuAlkheer

+966 50 525 6796

mohammed.alobaidi@pwc.com

Mohammad Amawi

Partner, Zakat and Tax

Partner, Zakat and Tax

+966 54 425 0540

+966 55 800 9697

,Q yaseen.abualkheer@pwc.com

Chadi Abou Chakra

mohammad.h.amawi@pwc.com

Guido Lubbers

Partner, Indirect Tax

Partner - Indirect Tax

+966 56 068 0291

+966 54 110 0432

Chadi.Abou-Chakra@pwc.com

Fehmi Mounla

guido.lubbers@pwc.com

Mohammad Harby

Partner, Zakat and Tax

Partner, Zakat and Tax

+966 56 271 3073

+966 56 907 2618

fehmi.mounla@pwc.com

Fayez Al Debs

mohamed.harby@pwc.com

Ebrahim Karolia

Partner, Zakat and Tax

Partner, Tax

+966 54 400 1037

+966 56 890 3663

fayez.aldebs@pwc.com

Suleman Mulla

Partner, International Tax

karolia.ebrahim@pwc.com

Wael Osman

+966 54 122 8051

Partner, Zakat and Tax

suleman.mulla@pwc.com

Mugahid Hussein

+966 56 699 4653

wael.osman@pwc.com

Zachary Noteman

Partner, Zakat and Tax

+966 54 425 6573

Partner, Transfer Pricing

mugahid.hussein@pwc.com

+966 11 211 0400

zachary.noteman@pwc.com




Thank you

©2022 PwC. All rights reserved. PwC refers to the PwC network and/or one or more of its member firms, each of which is a separate legal
entity. Please see www.pwc.com/structure for further details. This publication has been prepared for general guidance on matters of
interest only, and does not constitute professional advice. You should not act upon the information contained in this publication without
obtaining specific professional advice. No representation or warranty (express or implied) is given as to the accuracy or completeness of
the information contained in this publication, and, to the extent permitted by law, PricewaterhouseCoopers, its members, employees and
agents do not accept or assume any liability, responsibility or duty of care for any consequences of you or anyone else acting, or
refraining to act, in reliance on the information contained in this publication or for any decision based on it.



