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US ramps up tariff pressure
The GCC has avoided additional US tariffs for now, but its ties with BRICS and China are drawing closer scrutiny

I US tariff rates (april 24vs July 7% While the GCC region is not directly hit by US
@ Tariffs announced on April 21 or earlier @ Tariffs announced on July 7t or later tariffs, it still faces indirect risks that could strain
pp— 10%@10% the region’s economies:
Brazil | 10%@® @ 50%
Laos | 40%@ ® 48%
Myanmar | 40%©® @44% _
Cambodia | 36% @ @49% P\ 10% blanket tariff on BRICS could affect the UAE
Thaildand | 36% ®36% (member) and KSA (invited to become a member)
Bangladesh | 35% @ @37%
Serbia | 35% 0 @37%
Canada | 25%@ ®35%
Indonesia | 32%®32%
SriLanka | 30%® _@ad% _P\ Rising global trade tensions may make investors
fraq ] 0% @ ®39% more cautious about committing capital to the
Libya 30%0®31% f
Algeria | 30%® 30% region
South Africa | 30%®30%
Mexico | 25%@  ®30%
European Union : 20%® ®30%
Moldova ] 25%@ - @31% /) Tariffs on global trade partners could increase risks of
Kaz:l:‘h’;lts;z . 2:;: :2:?/0/0 /\\ supply. chains. (.h'sruption by raising the costs or
South Korea | 25% @ 25% delaying critical imports to the GCC
Philippines | 17%® ®20%

Source: Reuters



US tariff impact on inflation and international trade
Inflation risks are emerging in the US, while transshipment trade routes ....

US inflation rate
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Economic updates

As OPEC+ prepares to raise oil output by 548K bpd in August, GCC producers face a delicate balancing act
between increasing global oil supply while keeping prices low enough to sustain demand, amid China’s import
slowdown

Crude oil supply capacity
(Mn barrel/day) Oil production has remained

= ) / below the higher quotas, with
Supply (May) ' Spare capacity _> the five OPEC members of OPEC+
increasing output in June short of

the allowed quota

Any uptick in oil prices risks
/ triggering a pullback in
! imports from China and India, as

buyers lean on stockpiles rather
than chase expensive cargoes

12.1

With the largest spare capacity among OPEC+8, KSA
is best positioned to expand its market share
9.7 as voluntary production cuts are fully rolled back

For demand to rise in Q4,

prices must ease — putting the
— | = burden on OPEC+, especially GCC

producers, to actively release

Russia KSA Iraq UAE Kuwait Kazakhstan Algeria Oman \eﬂ:triréftsyand st dng mmer i pmice

Source: HSBC Global Research, Reuters
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Industries and sectors, 2023

Total value of sectors $5.07trn
$3.57tn
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Industries and sectors, 2023 Domains, 2035
Total value of sectors Total value of domains

$3.57tn $4.57tn
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Total value of sectors Total value of domains

$3.57tn $4.57tn 2035 GDP

Trust-based transition
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