The information on related-party
transactions to be reported on the
corporate income tax return
Pursuant to the guidance developed by the SRS “The Procedure for Completing the
Corporate Income Tax Return”, the taxpayer is required to report the sum of
the total value of the transactions carried out with related parties during
the reporting year on the line 6.5.1 of the return.
The definition of a related party is provided for in Section 1, Cause 18 of the act On
Taxes and Duties under Paragraph 3 of the Cabinet Regulation No. 677 “Regulation
on the Application of the Provisions of the Corporate Income Tax Act”.
The sum of the total value of the transaction is the amount of the taxpayer’s
transactions (commercial, financial relations) with related parties in the relevant
reporting year. To calculate the sum of the total value, all transactions must be
aggregated, e.g., sale of goods (revenue generated) and services (costs incurred)
transactions.
Line 6.5.1 of the return must be completed in the return for the last month of the
Reporting year.
In preparing the annual report and upon identifying new facts, the return for the last
month of the Reporting year can be adjusted by the time of submission of the annual
report, in which case the late payment charges provided for in the act On Taxes and
Duties will not apply.

PricewaterhouseCoopers SIA, Kr. Valdemara iela 21-21, Riga, LV-1010, Latvia, LV40003142793 T: +371 6709 4400, F: +371 6783 0055, www.pwc.lv
PwC firms help organisations and individuals create the value they’re looking for. We’re a network of firms in 158 countries with more than 250 000
people who are committed to delivering quality in assurance, tax and advisory services. Tell us what matters to you and find out more by visiting us
at www.pwc.lv.
©2019 PwC. PwC refers to the PwC network and/or one or more of its member firms, each of which is a separate legal entity. Please see
www.pwc.com/structure for further details.

PricewaterhouseCoopers SIA, Kr. Valdemara iela 21-21, Riga, LV-1010, Latvia, LV40003142793 T: +371 6709 4400, F: +371 6783 0055, www.pwc.lv
PwC firms help organisations and individuals create the value they’re looking for. We’re a network of firms in 158 countries with more than 250 000
people who are committed to delivering quality in assurance, tax and advisory services. Tell us what matters to you and find out more by visiting us
at www.pwc.lv.
©2019 PwC. PwC refers to the PwC network and/or one or more of its member firms, each of which is a separate legal entity. Please see
www.pwc.com/structure for further details.

