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Suppliers Due
Diligence (Updated

Pilot Project)

Briefly:

On October 16, 2023, the draft Order “On approval of the Rules and timeline
for implementation of a pilot project for taxpayers to exercise taxdue
diligence” (pilot project) was submitted for public discussion.

Public discussion within the framework of which itis possibleto send the
suggestions and additions to the pilot projectwill lastuntil October 31,2023.

In detail:

10n October 16, 2023, the Ministry of Finance published an updated draft
Orderregarding the Rules for Due Diligence by Taxpayers (as partof a pilot
project).

The draft Order provides fora procedure for taxpayers to exercise due
diligence.

The pilotprojectis expected to be implemented from January1,2024
to Januaryl, 2025, and the participation oftaxpayers -buyers in the pilot
projectis carried outexclusivelyon a voluntary basis.

Main changesinthe updated pilot project:

¢ division ofsuppliers based on the results of generatingareportin the
system (https://kyc.kz/) into the “green” zone (low risk) and the “red”
zone (highrisk);

® deadlineshave been establishedfor exercising taxdue diligence
(generating areportinthe system):

- noearlierthan 10 working days b efore the transaction date;

- forlong-term transactions a quarter before signingthe act
of acceptance (including interim acts);

- incase tender procedures are carried outno earlierthan
10 working days b efore the tender results are finalised.

® uponreceiptofa supplierdue diligence reportfrom a taxpayer,
the tax authoritymust:

- assignthe taxpayer at least 4 positive points inthe RMS;

- takeinto accountthe reportas one of the circumstances
of disagreementofthe person who provided an explanation
for the desk control notification;

- donot submitstatements of claim to the judicial authorities
to invalidate transactions in relation to suppliers from the “green”
zone.
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Contacts This pilotprojectas well as extensive judicialand administrative practice
indicate thattax authorities are paying increased attentionto verifications
of counterparties and identifying transactions with the “bad faith” suppliers.
Timur Zhursunov In this regard, it becomes increasinglyimportantfor taxpayers to implement
Partner procedures for checking counterparties, collectingand storing relevant

Tax and Legal Senices information, as well as to analyse risks when selecting counterparties.

timur.zhursunov@pwc.com

Are you interestedin this topic?

Alexey Zhukov B We have automated solutions atour disposalthatallow us to carry out
Director mass diagnostics ofalarge number of your suppliers to identify potential
Tax and Legal Senvices risky transactions and (or) counterparties. Basedon the screening results,
alexey.zhukov@pwc.com work can be carried outto reduce the identified risks.

Mikhail K lenk Furthermore, taking into accountthe established judicial practice, as well as
D'I AlfROVAIENKO ourrelevantinternational experience, we can diagnose the effectiveness of
irector the organization ofthe related functions and procedures of your company

Tax and Legal Senices and suggeststeps toimprove them.
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