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Background ,O Solution E
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Solution

E

OiE 7I& 10CH A&D(Aerospace&Defense) S|ALO]|
CHGHY Z=ALGH HUS Tf CHEE2| 2 2H A&D 3JAt
=0| HAIIEO| ot 7|Ztof] AX £2US QUAEt

C}. 0|2 B2 N2|otH
&M 0|
1 Boeing
2 Airbus
3 RTX
4 Lockheed
Martin
5 General
Dynamics
6 Northrop
Grumman
7 GE
Aerospace
8 BAE systems
9 Safran

Ofehel 2L,

Long-term contracts:
T |=

Military aircraft, space
systems and services:
7|z

Defense business:
a7 |

Long-term contracts:
Zlg7|%

Defense Segments:
sty |z=

Long-term contracts:
N ES

aerospace equipment and
long-term construction
projects: XIali7 |

a7 |z

Bt AR

10 Rolls Royce Defense division: 21347 |&

ZtM | 0|&L Partner (joon-woo.lee@pwc.com)

228 ASD SJAIS2 A AIF0| TSt 2HE
FMO 2 ZAIoHE T} Lockheed Martin0| SA[St
A= Chaat 220, 028t AtHIE FAISHH 2|A

of $0I0IA| Al BRI B2 £20] € Z0[Ct,

— -

Substantially all of our revenue is recognized
over time as we perform under the contract
because control of the work in process
transfers continuously to the customer. For
most contracts with the U.S. Government and
FMS contracts, this continuous transfer of
control of the work in process to the customer
is supported by clauses in the contract that
give the customer ownership of work in
process and allow the customer to unilaterally
terminate the contract for convenience and
pay us for costs incurred plus a reasonable
profit. For most non-U.S. government
contracts, primarily international direct
commercial contracts, continuous transfer of
control to our customer is supported because
we deliver products that do not have an
alternative use to us and if our customer were
to terminate the contract for reasons other
than our non-performance we would have the
right to recover damages which would include,
among other potential damages, the right to
payment for our work performed to date plus a
reasonable profit.

HE | ZEiM Partner (tai-seong.kim@pwc.com)
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Relevant guidance @
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5.3 Ul AFEA +=5A

Background ,O Solution E
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5.5 U]5 & SAIA =(EAR/ITAR)

Background ,O Solution E

U LME7 Y CAls OI=0IM HZES 218 FXHE 0|24 EZ0|Lt 7|28 F2& s HA of
=2 =2z otl, YR = M= = XS Cf 220| [TAR CHAIOIX|, EAR CHAFOIX| 245t
2l0[C} oid 222 AL S| A8EH, 2R = 015 5| TEABHOF BICH 0|2 Qal 0|12 AREAt=E
8 J|lsS EESHY 71Y2 017 +=5H 7HE(EAR, (USML)E ZESIH [TAR X2 KEE &t0l51T
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i R SXX| 271, S MEA Y 822 FFNo=2
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Fe=7 £5| 0j=9 ==X #82 =250/ U= [
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