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On 26 March 2025, the Chancellor of the Exchequer
Rachel Reeves delivered her Spring Statement.

For more detail, please visit our Spring Statement
2025 website here.

Outcome summary

General tax related announcements

* HMRC resources - The government will invest £87
million over the next five years in HMRC'’s existing
partnerships with private sector debt collection
agencies to collect more unpaid tax debts, £114
million over the next five years to recruit an
additional 600 HMRC debt management staff and
£100 million over the next five years to recruit an
additional 500 HMRC compliance staff.

This is in addition to the investment that was
announced in November 2024 to hire over 5,000
compliance staff and debt management staff at
HMRC.

* Tax governance - With increased HMRC resource,
the publication of multiple Guidelines for
Compliance and a drive to close the tax gap,
businesses can expect more interaction with
HMRC through audits, annual reviews and
information requests. Ensuring taxpayers have
robustly documented processes and controls that
can be shared with HMRC on request has never
been more important.

e Late payment penalties — The government will
increase late payment penalties for VAT taxpayers
and income tax Self Assessment taxpayers as they
join Making Tax Digital, from April 2025 onwards.
The new rates will be 3% of the tax outstanding
where tax is overdue by 15 days, plus 3% where
tax is overdue by 30 days, plus 10% per annum
where tax is overdue by 31 days or more.
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... Consultations

As announced at the Government's Budget in
November 2024:

Behavioural penalty reform — the government is
publishing a consultation on options to simplify and
strengthen HMRC's inaccuracy and failure to notify
penalties.

Enhancing HMRC'’s ability to tackle tax advisers
facilitating non-compliance — the government is
publishing a consultation on options to enhance
HMRC'’s powers and sanctions to take swifter and
stronger action against tax advisers who facilitate
non-compliance.

Closing in on promoters of marketed tax
avoidance — the government is publishing a
consultation on a package of measures to close in
on promoters of marketed tax avoidance.

New consultation announcements:

Advance Tax Certainty for Major Projects — The
government is publishing a consultation on
proposals for a new process to provide increased
tax certainty in advance for major projects.

R&D reliefs advance clearances consultation —
The government is publishing a consultation on
widening the use of advance clearances in R&D tax
credits to help reduce error and fraud, provide
certainty to businesses, and improve the customer
experience.

Cost Contribution Arrangements — The
government has reviewed the transfer pricing
treatment of Cost Contribution Arrangements as set
out in the Corporate Tax Roadmap and has set out
how businesses can obtain improved certainty on
the transfer pricing treatment of such arrangements
through the UK'’s existing Advance Pricing
Agreement programme.
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Web (English): https://www.pwc.com/jp/en/services/globalization/country/uk.html
o7 (AZAER): https://www.pwc.com/jp/ja/services/globalization/country/uk.html

This publication has been prepared for general guidance on matters of interest only, and does not constitute professional advice.
You should not act upon the information contained in this publication without obtaining specific professional advice. No
representation or warranty (express or implied) is given as to the accuracy or completeness of the information contained in this
publication, and, to the extent permitted by law, PricewaterhouseCoopers LLP, its members, employees and agents do not accept
or assume any liability, responsibility or duty of care for any consequences of you or anyone else acting, or refraining to act, in
reliance on the information contained in this publication or for any decision based on it.
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