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e Tax on plastic packaging (including 'filled' packaging) that
is imported or manufactured/finished in the UK and which
does not contain 30% recycled content.

e Businesses that manufacture or import 10 tonnes or N . o _ . ] .
more of plastic packaging over a 12-month period, or 1254 l’iml“loj: ZREDT 72:} v 7 %@ﬁéﬁé‘%;‘i
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plastic packaging in the following 30 days, must register DIZAT Y 7 _%@?S*_Z EREFLEFEHATOFEOLE
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o Entities still have to register and file returns even if all g?ﬁ;@ Eigéizzxzééggigﬁﬁﬁﬁﬁt
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tax is due.

e Plastic packaging which falls within scope will be subject
to tax at £200 per tonne from 1 April 2022.

e Packaging intended for export within 12 months of

import/production is liable for relief. BEMIE.RBETY FT,
e - SE I A I ~ B A SA< ~48
e Records are required to be retained for exempt plastic or AEMISH L TREMNMTON G NEEL, BERLTRGS
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where not registered.

e Joint and several liability means businesses may be
impacted through their supply chains.

e Quarterly returns and payments will be required.

International developments
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The EU

In July 2020 the EU announced a new plastic packaging levy,
which has been in force since 1 January 2021, as part of the
coronavirus pandemic recovery package and in line with the
EU Green Deal published in December 2019. The new EU
plastic packaging levy applies at Member State, rather than
business, level at a rate of EUR 800/tonne of non-recycled
plastic packaging waste, and is remitted by Member States to
the EU as an own resource.

Italy
Proposed tax of EUR 450/tonne on virgin plastic used in

manufacture/import of single use plastic items, introduction 1R YU-U4501—OFEBRTIEENEEZINTNVETA., i
delayed until 1 January 2023. TIZ2023F1AIBETEMT AL LS TVET,

Spain RARLY

Proposed tax of EUR 450/tonne on non-reusable plastic cups BIHETEAWTSRAF I8Py FORMLIZDONTIZIF %
and bottles. The introduction is expected to be delayed until 1 Y4501 —O%BRiTAEEMNEZTINTOETA. BT
January 2023. 20235 1AIAFTEMASNERAHTY

Isle of Man Ve

Proposal to introduce a PPT which will broadly mirror the SRHICEE RN TSRAF VI AEREEAT S EARE
proposed UK regime. In common with the UK’s PPT, the loM ThTWET, EEOTSRAF I aEREFEALL. TVETD
introduced PPT from 1 April 2022. 2022FAR1AMTT SR F v U ARBHHSEITINEL .
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Steps to implementation

1 defining the problem, training and
planning.

tax
2 determination at a component level, defining

entities affected, stakeholders, master data and

evidence requirements.

Design system-based tax coding which defines;
invoicing requirements, processes; procedures;
people; responsibility; systems and technology.

Rollout planning: including communications with
customers and contractors.

of processes and systems configuration
ahead of go-live, followed by support for the
immediate period after go-live and the first return
period.

6 documentation, continuous
monitoring, and implement audit processes.

Some of the key challenges in plastic packaging tax

Plastic

e The definition of plastic is broad and excludes only a very
narrow type of polymer. In practice this means that novel
materials and bioplastics, compostable plastics and
oxodegradable plastics are all included in the tax.

Determining the tax point

e The tax point is the point of last substantial modification
before the packing or filling process. This is the last
change to the shape, structure, thickness or weight of a
component and it can be difficult to know when this
occurs in the supply chain.

Determining what is excluded as being packaging which
is integral to use/consumption of goods

e The test around packaging which is excluded by virtue of
being integral to the use or consumption of goods is
unclear.

Joint and several liability

e Businesses will need to conduct due diligence on their
suppliers. Contracts will need to be reviewed to mitigate
liability, and ensure the tax is reflected in agreements.

Evidence requirements

e Obtaining component level data on material composition,
weight and recycled content is a significant exercise that
can be challenging, especially when third party data is
required.

Invoicing requirement deferral

e There has been a deferral of the formal requirement to
include a 'PPT statement' on B2B invoices issued by the
taxable person for PPT purposes. Showing the PPT paid
on B2B invoices is however still ‘encouraged' by HMRC,
and the commercial impact needs to be considered.
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Practicalities of implementation, management and
execution of plastic packaging tax

e The management of PPT will require significant input and

data collection and reporting in short time frames from
operations teams. For example, it may be logistics,
procurement or other teams which hold and control the
necessary data required for compliance and collation and
preparation of the tax return.

In our experience, the tax function has a role to play in
embedding good tax processes and controls and aiding
operational team in; understanding the approach of a tax
authority; identifying significant changes and updates;
bringing tax skills to the making of tax decisions; and
managing compliance aspects which are causing friction
to prevent circumvention of systems which may expose
the business to risk.

Complex operational taxes are prone to error. To
minimise risks of error, based on our experience of
existing environmental taxes we have found it to be
valuable for the tax function to work closely with the
operational team who hold and control the data from the
outset to ensure that robust tax decision making and
appropriate processes and controls are implemented,
responsible staff are appropriately trained, and that there
is a strong partnership between the teams that allows
issues and risks to be escalated or consulted on with
ease.

On the existing environmental taxes, businesses have
found that jointly agreeing a monitoring role for an
internal audit team enables an independent check to
ensure that processes and controls are being followed,
and to monitor risks that need attention and highlight any
issues.

Use of data analytics and dashboards can also help with
spotting anomalies that that need attention or further
investigation.

Contact our specialists / BELVE&hHhE %

Caroline Brooks

Director, Environmental Tax Leader
T4 LY —, BRER)—45—
Mobile: +44 (0)7783 383963

Email: caroline.brooks@pwc.com

David Yates

Partner, UK JBN Tax Leader
UK JBN#iE ) — 4 —

Mobile: +44 (0)7843 331264
Email: david.a.yates@pwc.com

Maria Rajabali
Senior Manager, Corporate Tax
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Mobile: +44 (0)7802 661270
Email: maria.rajabali@pwc.com
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