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Guidelines For Individual Tax Clients of PwC
PCAOB rule 3523: Tax Services for Individuals in a Financial Reporting Oversight Role

Purpose of this document:

As a global network of professional service firms, including auditing services, PwC member firms’
business conduct is subject to mandatory rules from regulators, the professional standards
promulgated by various licensing authorities around the globe and internal PwC’s policies. Certain of
these rules, standards and policies require that we maintain independence from our audit clients and
their affiliates (referred to in this document as audit clients) and be aware of, and act on, conflicts of
interest that may arise. As a result, strict parameters govern the services we provide to both audit
clients and certain other parties. The purpose of this document is to help you understand the
conditions under which PwC is able to provide you with domestic and/or foreign tax return preparation,
tax planning and/or other tax-related services (referred to in this document as tax services).

Before we can provide you with personal tax services, we will ask you to confirm that you have read
and understood this document, and that you have brought to the attention of PwC any facts that may
have a bearing on our independence.

Background:
To avoid actual and perceived impairment of independence, regulators and professional associations

require that accounting firms be independent of their audit clients.

The U.S. Public Company Accounting Oversight Board (“PCAOB”), a subsidiary of the U.S. Securities
and Exchange Commission (“SEC”) with whom a number of PwC member firms are registered, has
promulgated a rule (Rule 3523) which states:

“a registered public accounting firm is not independent of its audit client if the firm, or any affiliate of
the firm, during the audit and professional engagement period provides any tax service to a person
in a financial reporting oversight role at the audit client, or an immediate family member of such
person, unless —
(a) the person is in a financial reporting oversight role at the audit client only because he or she
serves as a member of the board of directors or similar management or governing body of the
audit client;
(b) the person is in a financial reporting oversight role at the audit client only because of the
person’s relationship to an affiliate of the entity being audited —
(1) whose financial statements are not material to the consolidated financial statements of
the entity being audited;
or
(2) whose financial statements are audited by an auditor other than the firm or an
associated person of the firm; or
(c) the person was not in a financial reporting oversight role at the audit client before a hiring,
promotion, or other change in employment event and the tax services are —
(1) provided pursuant to an engagement in process before the hiring, promotion, or other
change in employment event; and
(2) completed on or before 180 days after the hiring or promotion event.”

PwC firms must therefore ensure to the extent possible that they do not provide tax services to
individuals who are within the scope of this rule.
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Immediate family members:
It is important to note that the prohibition on tax services applies not only to certain individuals who are
employed by PwC clients, but also to their immediate family members.

The PCAOB has defined immediate family member as:
“a person’s spouse, spousal equivalent, and dependents”

Thus PwC’s independence could be impaired if, for example, it provided tax services to the estranged
spouse of an individual in a financial reporting oversight role at one of its audit clients.

This is why we ask our private clients and individuals who are employed by our non-audit clients to
review their personal circumstances and alert us to any possible conflict with this rule.

Audit clients and affiliates of audit clients:

The PCAOB regulates audit firms with respect to companies which have securities listed on a U.S.
stock exchange. PwC naturally maintains a list of all such companies for which it is the auditor of
record. The definition of an affiliate of an audit client for these purposes is complex, but basically it
covers any entity that controls or is controlled by an audit client, or which is under common control with
an audit client, and can include entities which have significant influence over an audit client, and
entities over which an audit client has significant influence. It can also include companies connected
with the investment adviser or sponsor of a U.S. mutual fund audited by PwC. It is therefore important
that you disclose to your PwC contact any companies for which you believe you, or an immediate
family member, may have a financial reporting oversight role.

Financial reporting oversight role:

The PCAOB has defined a financial reporting oversight role as follows:

“a role in which a person is in a position to or does exercise influence over the contents of the financial
statements or anyone who prepares them, such as when the person is a member of the board of
directors or similar management or governing body, chief executive officer, president, chief financial
officer, chief operating officer, general counsel, chief accounting officer, controller, director of internal
audit, director of financial reporting, treasurer, or any equivalent position” Whether or not an individual
is in a financial reporting oversight role in relation to an audit client can be a matter of judgment, and
therefore it is important that where you have any uncertainty as to whether or not you are in a financial
reporting oversight role, the facts are discussed with your PwC contact as soon as possible.

Transitional arrangements:

The rule provides a certain amount of transitional relief where an individual’s circumstances change,
such that a conflict with the rule arises for the first time. Subject to PwC receiving adequate notice of
such a change in circumstances, where the rule means that we can no longer provide you with tax
services we will make all reasonable efforts to facilitate an efficient and effective handover to your new
tax adviser.

Further information:

Compliance with this rule is extremely important to PwC and those of our audit clients affected by the
rule. If you have any questions regarding this rule and its possible impact on our ability to provide tax
services to you, please do not hesitate to consult with your PwC contact, who will be glad to assist.

[Contact for PwC Tax Japan: Tax Academy]
PwC Tax Japan Seminar Business Office
jp_tax_seminar-mbx@pwc.com

40fq



