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Blue Chip Forecast July 2019
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Source: Bureau of Economic Analysis, July 26, 2019, and Blue Chip Economic Indicators, July 2019.
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Final year of  Higher taxes
tax reform under GILTI,
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2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029
Deficit as % of GDP -3.8 -4.2 -4.1 -42 -4.7 -46 -4.3 -45 -4.4 -41 -4.8 -4.4
Debt held by the public (% of GDP) 778 78.3 796 812 83.2 85.0 86.2 877 89.0 90.0 915 927

Source: Congressional Budget Office, January 2019
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Net change needed to gain control: House Republicans +18*
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Senate Democrats +4 (+3 with Democratic VP)
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Includes Rep. Justin Amash (I-MI}
. Republlcans . Democrats Vacant * Include two Independents: Senator Bernie Sanders (I-VT) and Angus King (I-ME)
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10 states were decided by less than 5%

Clinton by 1.5% Trump by 1% Trump by 0.3%  Clinton by 2.7%
(44,470 votes) (27,257 votes) (13,080 votes) (19,995 votes)

g
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Clinton by 0.4%
(2,701 votes)

Trump by 1.2%
(68,236 votes)

Clinton by 2.4%
(26,434 votes)

Trump by 3.8%

0,
T{gl1mﬁpsgy£igsf}ﬁ (177,009 votes)
B Clinton win . 3 _ Trump by 1.2%

B Trump win U (112,911 votes)

* Clinton waon Maine's statewide vote, but Trump received an electaral vote for winning the 2nd district
Source: National Journal research 2019
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*Georgia will hold two Senate
elections in 2020, a special
and a regular. The rating on
the left is for the special, and
the rating on the right is

Leans DDE"“\\ Leans RETEA ~_
Likely DIEN D gain Noelection| | Likely RIElZZ R gain
safe OIIN— Toss-up|_| safe RV —

46 3 . 51

(-2)

Source: University of Virginia Center for Politics (updated October 3, 2018)
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(b)RETROACTIVITY OF REGULATIONS
(1) IN GENERAL Except as otherwise provided in this subsection, no temporary, proposed, or final regulation relating
to the internal revenue laws shall apply to any taxable period ending before the earliest of the following dates:
(A)The date on which such regulation is filed with the Federal Register.
(B)In the case of any final regulation, the date on which any proposed or temporary regulation to which such final
regulation relates was filed with the Federal Register.
(C)The date on which any notice substantially describing the expected contents of any temporary, proposed, or
final regulation is issued to the public.
(2)EXCEPTION FOR PROMPTLY ISSUED REGULATIONS Paragraph (1) shall not apply to regulations filed or issued within
QS months of the date of the enactment of the statutory provision to which the regulation relates. /
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12/29/2017 Notice 2018-08 sl A7E LB H (B89 40 A
12/29/2017 Notice 2018-09 EBN—F—9TDES NS BEOQTR R BIRFE I 5418
1/19/2018  Notice 2018-13 s il A7 LED 2 (2B 9 540 A
2/13/2018  Rev. Proc. 2018-17 CFCOXEMRBF LDEHREELEIZE T SHA]
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(IR 2018-53)
4/2/2018 Notice 2018-26 sa il A LEC 2 (2BE 9 54 A
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6/4/2018 2018-53
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9/13/2018  951%ARAIZE GILTI
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Effective for taxable years beginning after December 31, 2017

In lieu of applying these final regulations, taxpayers may apply the provisions matching § § 1.59A-1
through 1.59A-9 from the Internal Revenue Bulletin (IRB) 2019-02 in their entirety for all taxable years
ending on or before December 6, 2019.

Proposed to be effective for taxable years ending after the date the regulations are published
in final form in the Federal Register.

Taxpayers may elect to apply the Proposed 163(j) Regulations for tax years beginning after
December 31, 2017, so long as the Proposed Regulations are applied on a consistent basis by the
taxpayer and its related parties.

Proposed to be effective for taxable years ending on or after March 6, 2019.

Taxpayers that elect to apply the Proposed Regulations for taxable years beginning before March 6,
2019 may use "any reasonable documentation maintained in the ordinary course of [its] business,"
to satisfy documentation requirements relating to the foreign person, foreign use, and location (of
persons or property) requirements. This includes the documentation described in the "small business"
and "small transaction" rules.

December 2019
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§ 11 Tax Imposed
(a) Corporations in general. A tax is hereby imposed for each taxable year on the taxable income of every corporation.

§ 63 Taxable Income Defined

(a) In general

Except as provided in subsection (b), for purposes of this subtitle, the term “taxable income” means gross income minus the deductions allowed by
this chapter (other than the standard deduction).

§ 61 Gross Income Defined

(a) General definition Except as otherwise provided in this subtitle, gross income means all income from whatever source derived, including (but
not limited to) the following items:

(1) Compensation for services, including fees, commissions, fringe benefits, and similar items; (2) Gross income derived from business; (3) Gains
derived from dealings in property; (4) Interest; (5) Rents; (6) Royalties; (7) Dividends; (8) Annuities; (9) Income from life insurance and endowment
contracts; (10) Pensions; (11) Income from discharge of indebtedness; (12) Distributive share of partnership gross income; (13) Income in respect
of a decedent; and (14) Income from an interest in an estate or trust.

Treas. Reg. § 1.61-1 Gross income.

(a)General definition. Gross income means all income from whatever source derived, unless excluded by law. Gross income includes income
realized in any form, whether in money, property, or services. Income may be realized, therefore, in the form of services, meals, accommodations,
stock, or other property, as well as in cash. Section 61 lists the more common items of gross income for purposes of illustration. For purposes of
further illustration, § 1.61-14 mentions several miscellaneous items of gross income not listed specifically in section 61. Gross income, however,
is not limited to the items so enumerated.

Treas. Reg. § 1.61-3 Gross income derived from business.

(a)In general. In a manufacturing, merchandising, or mining business, “gross income” means the total sales, less the cost of goods sold, plus any
income from investments and from incidental or outside operations or sources. Gross income is determined without subtraction of depletion
allowances based on a percentage of income to the extent that it exceeds cost depletion which may be required to be included in the amount of
inventoriable costs as provided in § 1.471-11 and without subtraction of selling expenses, losses or other items not ordinarily used in computing
costs of goods sold or amounts which are of a type for which a deduction would be disallowed under section 162 (c), (f), or (g) in the case of a
business expense. The cost of goods sold should be determined in accordance with the method of accounting consistently used by the taxpayer.
Thus, for example, an amount cannot be taken into account in the computation of cost of goods sold any earlier than the taxable year in which
economic performance occurs with respect to the amount (see § 1.446-1(c)(1)(ii)).

May 2019
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HNREQGDHFDEED, FEATZYERMRFBF L THFESNTNDEDKYBIELY,

* Substitute interest payment, debt issuance costs, guaranteed payments for the use of
capital, commitment fees (but only if some amount of financing is actually provided),
certain amounts that alter the taxpayer’ s effective cot of borrowing, certain amounts
htat alter the taxpayer’ s yield with respect to a debt instrument that the taxpayer holds.

« RENELTHRBLEEILSNI=FIFERIL § 1630 DX R,

o FAFRMEIEFFIEIREELLT, £BR-BELDS5BFICEHORFHEIMNMEDOEELTHRAEL-ED
(predominantly incurred in consideration of the time value of money) [ZDULVTIE § 163()D x5
REWGD,

o HEBEFFOREBITEIRICAIEBETHHH ., B EFIREEDEILAT],

« ABEHRAABOHEL. DX FERLORRH - #RREEE. 18 X R 3% (non-excepted trade

or business) [ZERER SN UVF1F - 1ZBR1E B [XBRS} . OEHIZED S5 § 263A (UNICAP) [Z&Y)
BEILINDILDIZELELMSEES,

PwC



§163()) R HIZE

E

S ERA k()

o N—rF—I9T THELREBEIN-BERF(F/A—FF—L AL TEBEITUL, FRICHEX

IN—hF—TICEVWTERRNE LG8 OAERAIREEE S,

o BUBEMEENTFREEISTASINGE . BEDORMERER D IC OV THBRNFEET

B EORBEREZETI

o GILTIE KU FDID 4 A1#ERR (50%4 L 1U37.5%) [ § 163()D @A KY &£IZ1T5,

+ §1630) X< DCFCOFTFEE LLEASN G, BHEHAMDORREGHIREREKRIEICE

WTIE, T N—FFArEH KUVGILTIO S Efr 1S (GILTID S & 50%4F AliER %) S LU EFr
B ORT7 YT EEZ AR TATENSRR,

« CFCADERIZHT-2TIL.CFCH IL—TFTR—XTHERA (CFCH )L —TTIERREEET S

12 3R (CFC group election) A A RE,

PwC



§163(j) R AIZE
& FH B2 @ [+ TDOpen Issues

e IAFERIL. XIZIREIHFederal Register CARSNT-BLIEIZR T I HEMEELLHT
L5, DFY. BEA(2019F12 A HA-2020F 3R ) Mo DERA D R[EEMNFZR SN TLNS,

e CFCH JL—FEIRIICFCEIANIZEE THAEEN,
« MIELEBERINS(COGSELTHROND) FIFERZTRELELTEELD,

« ERDON—F—2yTHNELGLHEEDBERABRICOVTHAFT VAN TRENSD,

PwC
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Gmﬂmwg

« CFC2{AR—XT.CFCO—ENFH5I#EMET IRAE, tested income) NEREXEEREEIN (QBAI: —EDEHH

EEENEE O KX E B LEM) D10%(AHELEREE)R2—, net DTIR) BB 550 DEEFS O—/\ )L ER EEIKE

MATE(GILT) ELTEEREM

> XMRATEHISIESubpart FAT1R (X&) (Subpart FRRS DS ERRNEBLEER) . £1-. BBI2OMETHL I AIZEBE,

> TEBREE IEVSBMNEENTLSH, FABPEREEDORELITARMRTIEAL (—EDRoutine ReturnZi#8 2 5ROAM $H %
BEIC, BBRREDRERI=D2HALNDEREENHIEDEEZTIND),

> BB EELESHETHET O CLBIESIIGILTINELIZLAS., IPRELHD LS5QBAINELMES XL EEDGILTIAEL
B REEN G D, F-. BETZEOHRBMNELLIES (BMEDIPOFEHERELIIEESLE) ITH, GILTIAELSATREMA
=<5, [BRFHD]

> NEAEOFELZESN-HFFEHADE (Xnet DTIRZF AV -1 AIZXSQBAID E M ZE R F

« CFCEXETIZLCKEM*ERM CRIEMNETS, Thbhb, BLXDCFCOMERAERUVQBAIDKEM|E~NDHEEE (—
RRICIEEDEIEZELI-ZE) DEEZ AL LT, GILTIEDFHEZ1TI,
> CFCE2TOXNEMEBPQBAIDERANELLD-, EBIZENEFRHEHNBELLS,
> WERBTAFR (M5 IE%k. tested loss) DCFCED BEIMLABZIMNTHNS
> CFCIii Bl CEAPERZEYIZITO=OIZGILTIEEZEZE < DCFCIZEIVIRYVET L ENH D

« BEXREEITS0%EIRETHE M RIZEFRATDORIBLE10.5%) . 20265 LA (337 5% ZEFR~HEE (R#NF % 13.125%) , FDII
EDHBOERFIRICKY  HRAIEIRICEYNOLZZES B HLEIBDHONAELY,
> FIRNMELDFEE. HAVIRIBEADISE . EREEICHIRAELHIHE A B SH[Appendix - F26IQS)]

- LBREEXNRIBIZIFTET H5NEFHREEDB0%E TH FHIZERAIEE
> B EIICFCHUZEENDEDFHE13.125%(=10.5/0.8) K% (2026 F LIfE(X16.406%) DIFE I KEFHABRNLELS,

o LEATRIZRIZOVTIL., GILTIOAERREL =N EERZEHELZ T (GILTINNZR S Yk)

> EEONBRERRHE L. GILTINR 7y L THHBERRENITONS (N REZERZRHELOENRRATGEZSIZETIFS)C
ENS, KETGILTIZ &S AEFELIELV-HDCFCEMFEIL13.125%&L Y E<ES[Appendix - F&HI],

> {HL. ENFRAREA100% R HREZHTOD (ENEREFFEEZERELTLVEN) RICEE

o GILTIIZIRE T 5iBiB5 EfFE X FE-ENZEHONL, December 2019
PWCy BIFEANR—RDIZVLFELTERETSNATINS 34



GILTI : &#HQ)

Item CFC1 CFC2 | US Parent
1 JEHE $75 $95 $170
2 xRE\EX $0 $0 $0
3 Net CFC Tested Income $170
4 RN EFEE $25 $5 $30
HRFIH T SCFCENRE 25.0% | 5.0%
5 QBAI $1,000 | $200 4 $1,200
6 Net DTIR (10% x L5) $120
USCo 7 GILTI (Excess of L3 over L6) $50
(B#21%) 8 Inclusion % (L7/L1) 29%
9 &4 EFLZE (Inclusion%Efs) (L8*L4) $8.82
10 &5 EFEE (LELD80%E D) (80%*L9) $7.06
11 GILTI+45nR 7w T (L7 +L9) $58.82
12 §2504 R (50% * L11) $29.41
13 GILTIZ & 2 BEFTE (L11-L12) $29.41
CFC1 CFC2 14 GILTIFR%E (SFBiiEBRET) (21% * L13) $6.18
(BrEE25%) (BiE5%) 15 s\ Fiips (L10) @
S 100 100 16 GLTB:#E (sMBiimEREg) (L14115) \$0.00/
N 2 ; LCFCR—RDEMHEAM5%THH_EN D, SMRIZIROBEAIZLY., GILTIFEE
B 75 05 MELGVFHRIBEICH M Do T EHEECFCLEREECFCOFBALTIL
HRiBE 0 0 VREND), A, BN ERETBYBSAGONS, XEICTEWTER L EDOS
QBAI 1,000 200 AUy EBEELELY,

TKhULEREBTHS,

GILTI) CFC~ o &g B

Item CFC1 CFC2 | US Parent
1 GILTI (£zL7) $50
2 WFRmME (LELD $75 $95
3 HMEHERBAICHT SHEE 44% 56%
4 GILTIE Bt 45 ﬁ_ $28

GILTIAHE LR RAFDE S TECFCICERE SN . X F ML HEL ., F/-. BB
FHBRFIE(PTEP) ELTFSvIEN %, December 2019
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GILTIDFE (Z4&{%)

\ 4

PwC

2CFCOXMRAEF 2CFCORREX LEKAEKRED
(tested income)MD %> (tested loss) DA ECE — HCFCRRAGDEE
FREIS D% BDEEDHEE (net CFC tested income)
2CFCOEEEER LEKEH®RED
7551l (QBAD D4R 10% — AR B B AR LN 3R
ZEDHEE (net DTIR)
v
net CFC tested income net DTIR — GILTI
GILTHZIRE T S5 E
GILTI Fi48 (M H s EFER) — GILTI+ 5 AR 7Y
DYARTYT(§78)
N . § 25042 % 0 —— GILTIFi&E
GLTI+TRR7 YT (8 K50%) 21% | == (SMEREERRED)
\ 4
- %S El R BB 1 R
e (54§ 5MEBLEE X 80%. 5+ — GILTIIZ& % KEBAE
= BIERRET)

December 2019
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oX IE 1% 0D 2K [ [E| R Tt 51
2DDCFCEERMHIE A 32

ESRANTIRC{OL i 5] KETORDBIE | SHER SRR | BEME RETEMHKBDOELGN
(IR Al T C{;CFJ;)EiﬂEﬁﬁﬁ
(Fl5t&Y)

Subpart F 21% 100% BEDHE 2R 21%

(%EHTDCFCIL—)L) (#E#saT)

GILTI 10.5% 80% AREE SR 13.125%
(fREAT])

ZnLlst 0% n/a n/a SHR 0%

(ESF&1tE L %5)

S\EXE-PE 21% 100% ABETE SR 21%
(fg#km])

ENRRATE 21% 100% BEOEHE =#HHF n/a
(BB FiERR)

FDII 13.125% 100% BEOEHE XEHNDOAH n/a
(BB FiZRR)

December 2019
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GILTI&#2# Al

BFERA b+

« 201968148 . BA754(£2018FE9A 13RI ARL TULV=GILTHR A EZH XL (GILTIERE R
Bl N9 5EEHIC. BIDRAICRET AGILTHRAIZE (M12019FGILTHREIE ) KL=

o GILTIER#XR A

o KE/N—FF—I9TIZDVT, HRIDRBIEDIRELTULN =Hybrid7 7O—FF i
EL.GILTHER EIF/NNRAR I —FEARELTHERYIKRD (Aggregate 7 7O0—F) 1R AL =,

o T /IN—FFRTEEGILTIX R 15 (tested income) EDEARIZDEBRAFEL

o TEIZTRBINOEBREEEIDHINFIZKY T TN—FRAEL LRI SNI-FTF
[IRREHICEFTNDI LMD

o EFECFCH IL—T D HIF} (high tax exception) TR AIZIZEFEN TLVALY
e 20194 GILTHRAIZE
 High tax exceptionZiz =X ((RIH)
e HIN—IFRAIBDEEREBRICEVVTERE/N—FF—2UTENRRIL—FERFRELT

P57 TA—FEIRE
o X% BI& L TFederal RegisterlZARINAFE TILEHINLY,

PwC



2019FEGILTIHREIZE
High Tax Exception D1 =&

« CFCUI—T%#XETHAKEHEDEIRICKYERAIND, —BEIRTHE600 A EHEEIR
TEHLY,

o BIREZTOI-BE . UZCFCY IL—TDETAHCFC(QBU) IZXLTERAN I THhI B, (—ED
CFCIEIF X &N ET HIEMTEALY)

e« CFC(QBU) DX ZAABNEINEZNFIZEN18.9%(=21% x 80%)DIEEIZGILTIEExZ &9
%,

* High Tax Exception[Z3Z I SR EMEFIZIRE T AN EMREEIZ(AIDEAICKY) EER MRS
NI=EZE DN IREBRD TR ELG LY,

* High Tax Exception|Z§% 239 HSCFC (QBU) M QBAIILR SN S,
— SREECFCOMEMFIFEFVITIITES— AT, N HEZERLQBAILIEFRZEECFCT=

(TTEHELLGINIEGSEEEID T T LEEERELTERIZGEEINESIMIETILETELT
ATIENNEDHLMBTELY,

PwC






FDII - #i2

§ 250 : K E ik A O E 4\ B 3 42 & BE B8 E AT 1§ (Forign-derived Intangible Income. FDII) 2D\ TR K37.5% DT FHERAZEOHLN S (B
E21%ITEWTIEEFE13.125%) .

« 2026F1R1BLIRICEIE T ARMEENS1E21.875% | ZHEE (ExhFi 2 16.40625%) o
+ RIC. REIT, SEEAIXBERAX RS

DEI(deduction eligible income. {2 R FT1§): #AT1E (DSubpart FFTE. @GILTI. @&fY—E X5, @CFCE L. ©OERN A MA XH
ER. OENZIEFRBERO ML LZRATBRIEYICEE SN DIEREE N ERIEEZST) ZERUI-EE

DTIR(deemed tangible income return, A LBHEE)Z—>2): KEZADEREXEEREFEMQBAI) x 10%

+ GILTHZHT2QBAILEHRDEETHAH . MRATFTIZ4CDEI(FDDEITHAIMBEF WV EEA LT HEAREENHR, . AT E
RITHRHBERFBESERSNEL,

FDDEI(foreign-derived deduction eligible income. 5} EHELRAIREFRTE) : DEID S5, K E 4 D& (any person who is not a United
States person) IZ5EH] (sale) S E 4} T F (foreign use) SN HE E . XIE. KE S D& XILE E (any person, or with respect to property,
not located within the United States person) [Zxf L TIRIESN D EENSEL LG

- ENBEEERICHTHEEIZDONTIE, BEXEEIESN THEM (foreign use) ShbHZE, HAHWE. BRDBITH T HEFIRESNI-KTE
ERBMITELILGENIEZIRELEVLRY . FDDEIEL THRDH LY,

GILTIE D8

o FDUEGILTI(V BRT7YTEMELT-EE) O SEEEHN RSO (FDI-GILTHEREZZEETIHELIZLD) #B 2 5158I121E. HEER
RO LEREEEICKH T HEIEITH L TFDINERREGILTHERR D EEMNREEES NS,

December 2019
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FDIDETE (f5)

JPCo
USCo
QBAI 2,500 For
szt 1,000 | BLFE21%) orCo
[GEY ]
LEZBEM(HAINILZER
#MMILi-@E&%)foreign
useD 1= (ZFEEIEE ~R5E
JPCo
(Bi=E21%)
USCo
BAI 0
S 100 | (BE219%) [P ForCo
14t R

LFIPEALTEREEL.
W B Mm% foreign use®
f=IZIEBYEE ~ER5E

PwC

Deduction eligible income (DEI) 100
_L_e_ss: D_e:_ar!'led t_al_'lgible _in_{:c_lme !'e_tu_m [QEEA_I X 10%; -
Deemed infangible income (DIl 100
Percentage of Foreign-derived deduction eligible income

_{I_:[_JDEI_} I_n_dedl_Jc._tiqn el!g!b!e inl;n_m_e |:D!EI_:| _ 1IZI_D‘_3{-.~_
Foreign-derived intangible income (FDIY 100
Less: 37.5% deduction for FDII (37.50)
Taxable income G250
US Tax @ 21% 13125
ETR 13.125%

December 2019
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FDIFR A ZEDHE

BARDOAE
201943 A . KEMFHEIIFDIIZEI T D AIZE (LITT § 250ARRRIE 1ELVD, ) ERERLT=,

FDDEI sales (R8I 54 CHFDDEI) : —fi& & 7 (general property) &4\ X & & (intangible property) Z[E 4} 03 (foreign person) [ZE 4} &
B ®D1=8IZ (for foreign use) 5t

rsEFE. J—R,. S4t2X [0pY :10)) L (§367(d)DFERAICKYIBHIRBE NI EREEBERLESEND)
MEREE1EIE. §367(d)A)IEHIEREEELD
[—REE L. EREESIVEEHIWVIETETATAUNDEEELD
BEEA~DTTHNIL., BE A (a related party) W H % EEFFEREEEICHLTEIMERDE=HIZTEHLTNDIGE ., HAWLN L., BESEIZKSIEHES
D (EMERD-H D) BEFTAICHWTHZEENALSNTLSIEE(ZIX., FDDEIZERKT 5.
() KEZE AN KENEEEAICSA U R SANLEZTA U REAVTEE ., XESEEEBICRFTSBAXRENBERIZHRTE

TESNDEITHACEDRA: BLEENDETHAILETI XEF. —EDXELZELANTELORLEN DD NRIZEEZEO/NRRERS|(ZD
WTIX, BEZEMAN T HRDIEENKEN THASA_LETRT ETREY S,

TE5MER I DERR
s —REEDBES: DSERIELURNICERFERASINGZNIE, HDNE. QUREENERNFERINDLYETIIKEN CTRE - HIZ 0D
WEBORREGDE
- EREMEEOHR: EREROAICHINHMER M- BEE - SEEMZFII OV TR, FERB R U IR D50%IEB A K
ENTHIENBE
s EREEDBE: NREENKESN TOMEA (exploitation) Z @ L TIRBEED L
o KERNTERSINDSE. KENDFERAMSELIWNEDEI S ITHAEIMER LTS,
s EAOEE-FTH-RABICAVONAEREEICOVTIE, AZERENIUVRI—F —ICRHASNBFEOIVF 1 —F—DIGmEE
EIZHFET D,
ESMERITHAHZ DA
s —REEDBES ORAZLEENEIIMEAZERLTWAILEZ R ZEENOER. QENMERZ TIT ZNER. QREHN~DEREEL TR
I EM@E. @fungible goodsDiFE D4EHIHY
s BREEDBS OAZEEDOFTH-HISZMLRICE>TELLIKRENREDREHRNEICHITIEEERI ZREENLDETR. DX
ESNTOHEZEEZEMEA (exploit) T52LERT ZIELE. QXRERNNDINEEZ R BEEFMFEFERK. annual statement, ThIZFET S
EH. OLZREEDFTEMIEZIRE T 5B THERASN - FI 5T £ 58
- WFhDBEE. ESMERATEVLWILEZFRAEBEL MO TS - ENYSREIFECIZFEALELTRH SN

December 2019
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FOIFREIZEDOHE (=)

FDDEI services (1 #H RN SELSHFDDED : RKENMFETIEHAHVEEEISHL TRESh-BFE
o UTD520ATIVIZH T3 T, ESMRBDHIEZETTS
o RESDHEE (consumer) IZxtd 32— {& % (general service)
s BRBEREBOLUKHEEEONREHTHE
KESNDEZE L DOEEIHEF (business recipient) (2313 23— 8 1% 75
o UBRBRUISECILFABNLUZEG I HFOXRENELEIZRTEIEDERHONEINENTHE
« KES OEEIHEF (recipient) 2% 9 %30 ## & 75 (proximate service)
. g?&%‘ﬁ%t(i%EE’J(:@’C@&%#“H&%I*H%($%i®ﬁi§l$ﬁ$®%ﬁli%®ﬁ%é)0)*%IEE@Fﬁ&iﬂ‘@%ﬁéhé%ﬁ@fﬁﬁ
L\50
o LEORIERBORMH (RFRBEEORER) THE
o XRENOAREEICRETHEERER (property service)
. BEBERBEE. AREECEELT,. RENICETORBNLUZEEDRMEMTRHUSINIBEH AT FEIL - AVTF R
BB E) B EEDWIRZE S (physical manipulation) 26 1=53 158 DR EELS,
o WU EEEEREOREIBPICETILNZAREEDFETHE
« RKENOIMBIEFHIHNIEEEICH T HEHRE T (transportation service)
o BERIEEIE. M- SEET - M- BEBEZOMOIELOEZESEICKY NCEEFEE T H-OICRESNIBHEELS,
o HEMEFFHOVDTNHSAKRENTHDIEE. 50%FENMRHEELTERS
o HEMEFFHOBMALNKRENTHSIEE. 100%EENMBHELTERS

EREMBYT L—T OERRL
+ DEI, FDDEI, DTIRBXUGILTIZ® TZE#EI IL—TTEEL., § 2508 REHEE1T,
. HBETEEINT-§2501EREE L. BIELET IL—T AV N—DFDDEIB LUGILTIESE&IZIE L TREIN S,

N—hrF—29 T DKL

o §250¥ERR(IN—FF—ERBETHET S,

o IN—hF—vTTHELIzgross DEl/gross FDDEIE., /A—bF— 9T DB E| S 2L/ S—hF—ICEE SN . KEEANTHH/N\— F—IE L %58
#BHOOFDDIFTEICEAT S,

December 2019
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§ 958(b)(4)iHAI=E
(Downward AttributionJL—JL)



§§£8(b)(4)fﬁﬁll?§

» Downward AttributionJL—JL : § 318(a)(3)I&. ;EAD%RR D500 Ll £ (HER—X -HERESL)ZHEN
RELTWSEE. B EANTEEZHKEZBLTHEMAZREL WD EALEINS (HEHKENRET
LA DEFELNAKEANTIRET D) EEEHTILS,

o 2017EFRFIRERTL. §958b)MDIZKY., CFCIL—ILIZEITHCFCELT10%LL LR B KE#E (US.
shareholder) M FA$| 7€ £ [ZDownward Attribution/L— )L D E AN HEERESN TULN =,

o 2017EFIRIEIL § 958b)NZEFFEIELI-CEM D, HHIEXCFCELZ>TLVEMN =S E;EAMNCFCEL T
y oY (W NPy Ay fa

o FI-ICCFCELEBANEZEADSE  KEEANEE -BIEICHEIRERELEVEDIZDOLVTIE, CFCIZE
9 BBR (Form S47TN)IEFE N TLEE -BEFEILHEEEE. HTHDBE,

o FEEHREIF. XERTHOENYT IIL—TEHEICFCEHRZEMB T HIETCFCHLETI (LS
decontrol) Z3REIFT A EMN BRI THo1=H'. CFCIL— /LI DIRTE CCFCRAT—RRIZIKI-SHBLTLVSL
DEDBEEUMNEBEELZ> TV,

JCo
(B&)
2017 BHIIERIECFC
FCo3 Pt
Form 54717 E 51% o - EHIMSCFC
FCo2

PwC .
Form 5471 E Form 5471 /&



§958(b)(4)3R A=
=

« MBEIF2019F10A1BITRAIEZ AR T HLEDIT, Rev. Proc. 2019402V TREE AN BEER 4
DCFCRT—HRRHEZECEFTITODELBH AN ODWTDHAF VA% RLT=,

« AR ARRICFIRIT IRMEENGEAINDD . RIILAI THOTHMBRENCNIZRIL T
BHEZEROHTIND,

e UTOIREIZDONT., EARMIZDownward Attribution)L—JL D FAZEHEER L TULNVA,

« §267(a)(3)(B)(i)---Treas. Reg. 1.267(a)-3(c)(2) CKEEZ AN SHEEAANDFIFLNDZILIZD
WTIE, BRI HAHEBRENOBERICKYRKETRIELGO>TLAGEIZIE, KEEANIZEWTERAE
FETOERMNTEE) OFINELT, KEZANSCFCADIILZDOULTIE, HEEAEAXILEICH
WCHEEEREHOMNEELG > TWBAEETHITNIEREFTEZTOERNRDHONELY,
(EE-BEREESNEOTH BB S - TDownward Attribution)L— )L Z HERR)

« §1297(e) " PFICHIEIZHITHAEETANMIBEWNT, CFCOIGEXFETANNBE,

« §904(d)(3) - "M FRIZRIEELEFTHE L. CFCH LR 8T HFTFILREAIEL Tpassive/\R 7y MIE
EZ (R AN

* Treas. Reg. § 1.367(a)-8(k)(14)- - - REIDEEBEMNS% LU LERE T HHNEEANCGRAD X R EL-
TWASEADEENLEETIMIF I HHEICIXCGRAZI) H—L%GLY,

PwC



Section 382(h)¥EE|lsi"é
(ZBEZEERFONOLZEFEAH
FR)




§382(h)#RAIIZE
EE L

« §382[F, RIBZANDXEEENBHOIRIC. NOLFDHFB LDBEBIFER CDOWT, —EDFERERRE
BEDORMREGHEEZED TS, A% FRFEMARELAD, RAIEL TRELERORIGEADKRIMEIE
[CIRSHABAAKRT ORMARHFFRERLEEALIN TN XEEERORIGEADEES A8
[ZHE T—EDRENTHOND,

o WANIRAZDOHENZDWTEDSIHFEBEIMNTFEEET . Notice 2003-65(F2 DD A% (§ 137477
O—F. §338770—F)FIBRLTLV,

o 2017ERMBIREICHED., BRBHREOEREERS I OEORELOSIHMIEEZXTEDHS § 381HAHIESH.
§ 163()ICKSHHBBFIFEE(§ 163()ICKAHFEFARELEZ LRLSFFERDE) N ntrof-, RFIZ, §382%
WESN, XEZEENELEICITBEF FELE-ERFERFRBDORNRELST-,

« o T. ENDEDOHZREHMIRIEEATLEWE S THEBNFEZREITSEEICIL. XBEERE
DFEEICOSEEIDVLEND D,

« 201959 A9 . BAFA (X § 382(RAIEZARL. §163()DEBMFADERILKICHIFTEDHER &
URIBEANEEDEAERITEDHIREERZEOMEIZ RLT=,

« §33877O—FIZDWTIEFIFEAESINT-, FRBIFRIXTIL § 163)DFEHARELZEDE X H GRFFT
BAEMNT AL FEHARELENEM) EOBEEDORIEIZDOVNTE RS TS,

PwC



Section 3855 %8|



§3858x #X FR HIl
NELEEDBEE

PwC

201610 I2ARSNT=385K &R AL, BEEREADRREICOVTHEEEXE LR
BEEDTN =D, TOR. BBEIXELEBFZRRETDELLICKEIHRIELTHHHET
J2018FEHERAZEZ AR,

2018 EFRAIIX2019F10A13BIZKNT A FETH-=H. TDERID2019FE10811H.
Bt 754 (XNotice 2019-58% KL . KFIZBEHT 2F-LHHAF VAN A RETIILHZE ERA
(TR BT EEFRH TV =,

2019511 H48. B8 E (X385 F&RRAZARL, LEXELLEHFLZEXITHELI-(A%KH
MSFEI) .
XELZEFEOBFERTITBGELTEY ISRV TEEL - BELEXELERLIRET
HUEEENHDEDETH S, =-LZTDIFETH., - XELZFITOVNTHE R EYE
BIXfTHHEWRIAHTH S,

RIRKEIRAITIE, KRTD385FHZKXRA (Treas. Reg. § 1.385-3) [CEHLNTLNDE—FEDITA
[ZEHESBADERANDAHLELBEEIZDONT, KYBFEIN T RERK>T- (more streamlined and
targeted) R EZFHIRBIREL THEICBWTIRET H LR TNV,

FRAIRICBEWTIE. RITOI7U T4V T IIL—ILIZE T 360 ABREICEA T, — F

DITHLEEBERBALORBICTNGEERELOBENFET IHEDHERANDHIEL
PITHONLSRAEEEATBHEN RITOT7U T4 T IL—ILDBINREIZSOVTHLRE

LAMTHONDRIAHTHD,

HRAEICOVWTHEEMERIFITONGENRIAHATHD,
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EmEBE

+ B % (advance payment) DUVIEERHFRAICDLVT. REFEZIFERALTL 5T E X § 451(ZFE & Sall

events testIZHEWLVEITEZFToTUL =,

o 2017 HRIEIZLY §451(b)(c)AAIFRENT=,

« All events test® 3 A L . 1 FABA785& 3K (applicable financial statements, AFS)IZ# (T U 485 52 334 B &4
SUEBWIAMIVT TR LINEERH# TS ENZELLNT-,

o AFSIZ(X. DSECT7A )Y TERIN B 75T (10-K, annual statementsZ) . QZ DD
B (BERFHEE) CHOONIEEIRFER. QTN LUNDIEE TREERBAFICIRHSN
HETEHR . DHISENFELLGWMES  IFRSICHE WA E DI EBIZIRHEN S TEHRDS
E—EDNEHEAT-TELD. NEENS,

« BIREICEALTIE, FRICKYREGHRIE (ZEFFICIXAFSTIRREBE SN SRR (T DL . T&E8
ZHARIE) KRB NS,

e 20199 A9BICARINF-HAEIX. REFREIFELLSHRIZLEDEET A iE (mark—to—market ( § 475),
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Aggregate Group¥E

JCo
(AX)
49%

USCo3

USCo1 USCo2
° ° GEREE)
USCo02&USCo3&(HAggregate GroupZ &9 5 USSub
—>HEIEHEICRBREELERTIDLENHD GE#EF)

A BV OIFHRANZOEBE ARSI EABE AT
ITEMTERLY,

JCo1
(B%)
15%

85%
JCo2
(BF)
45%
45%
USCo1 UsSJv

USCo3

JCOIMBLDHFS: 45% +15x45%=51.75%

JCo2M LD F 5 : 45%

— US JV&USCo 3&I%Aggregate GroupZiER3 %

PwC

« BRARSMIAOD DA - FIFREE S DHIE X,

“aggregate group”A—RXTCiThhd,

- AT L—TIZE LT OEAREEND,

OERERS0%EBOREEN CRENEANEZBELIZER
%ﬁ: Bl- BARSHHINERRAEIIRERBZL)BE
)

QEARBHR50%BDKENEAT, KENBERSF(
ECHZBRBLTLS, HBL L, XEPEXZRALTLSL
D (BL., BIRATRBSLUVHRREZBEIETALDHE
LIX. ECIHBWIPERBFEEERT HIEEDAHMNE
Eihd)

- EHLORE

« BREADSEHROREFE4 - REERKMBRT )L—
TERBLTVSIHEIZ(E., BEATE KRV ST EEE
AT DIEBARZTILELNH S,

o Ff=, BREANAITORIERAEHTIES . EFET
FOBERZHEZA TEARBRSO%BDOHEIITILE
BHd,

—»BABRSH. REFRARBTHIER. BIRAB LY
RREEISICETHIEHRAETIZHAINSLSHN
AU rO—LTIRELRHD,



BEAT
Form 8991

8991 Tax on Base Erosion Payments of Taxpayers With
Form
Substantial Gross Receipts
(December 2018) OMB No. 1545-0123
Fortaxyearbeginning 20 andending L
Department of the Treasury P Go to www.irs.gov/Form8331 for instructions and the latest information.
Internal Revenue Senice » See instructions.
Name Employer identification number

Applicable Taxpayer
Check box if this form is being filed by a taxpayer with which another taxpayer has been aggregated under section 59A(e)(3) . »_|

If the above box is checked, attach a statement listing the names and EINs of all separate taxpayers taken into account in the
determination of “1 person” under section 59A(e)(3).

() () )
First Second Third
Preceding Preceding Preceding
Tax Year Tax Year Tax Year

1a Gross receipts of the applicable taxpayer. See instructions oL
b Gross receipts from partnerships . . . . . . . . . . . . . . .

¢ Gross receipts of all other persons treated as 1 person as the “applicable
taxpayer” pursuant to section 59AE)3) . . . . . . . . . o o .
d Gross receipts. Combine lines 1athrough1e . . . . . . . . . . .

e Gross receipts of first, second, and third preceding tax years. Combine columns (a), (b), and (c) of line
L 1e
f 3-year average annual gross receipts (Divide line 1eby 3.0) . . . . . . . . . . . . . . 1f
g s line 1f $500 million or more?
|| Yes. Continue to line 2.
| No. STOP here and attach this form to your tax return.
2a Aggregate base erosion tax benefit (from Schedule A, line14). . . . . . . . . . . . .. | 2a |
b Aggregate amount of deductions allowable under Chapter 1 of the Internal Revenue Code . . . . | 2b |
¢ Other allowable deductions not included in line 2babove . . . . . . . . 2c
d Base erosion tax benefits resulting from reductions in insurance premiums
reported on Schedule A, line 8, columna-2. . . . . . . . . . . . . 2d
e Base erosion tax benefits resulting from reductions in gross receipts reported on
Schedule A, line 10, columna-2 . . . . . . . . . . . . . . . . 2e
f Addlines 2ethrough2e . . . . . . . . . . . . . L L L. L. L L. e | 2f |
g Total deductions for amounts paid or accrued for services to which the exception
under section 59A(d)(5) applies (from Schedule A, line5b) . . . . . . . . 2_9
h Qualified derivative payments excepted by section 59A(h) . . . . . . . . 2h
i Total deductions allowed under sections 172, 245A, and 250 for the tax year. . 2i
i Combinelines 2gthrough 2i. . . . . . . . . . . . . . . .o | 2 |
k Total Deductions. Subtract line 2j from the sum of line 2bandline2f . . . . . . . . . . . 2k
| Base Erosion Percentage for purposes of section 50A(c)(4)(A). Divide line 2a by line 2k . . . . 2 | %
m s the taxpayer's base erosion percentage on line 21 3% or higher (2% or higher for a bank or securities
dealer)?
:| Yes. Continue to Part Il
No. STOP after completing Part | and Schedule A and attach this form to your tax return.
For Paperwork Reduction Act Notice, see separate instructions. Cat. No. 37815M Form 8991 j12-2018)

PwC

AR BEUNA - TFRRZREIGEDH ERRL.
Form 8991 L CHFEHFE O THTREITODLELH S,

Tax ProvisionBFIZIZ RAHIELTULNVGEETH,. —EDHF
NLELLS,

EHEDRE

© BIMATAL BRSRIAESTACDHEDERLLD
A EE L, SEERRNHIEDORRELHREEA
DRBFEELEEZLND,

o f-OT.REIELTIX.IAREDKEZEAN (HBHLE
KEELES IL—T) DERBRNEIEIZHT=->T.
Aggregate GroupRIZ12AREDKEEZANEEN
TWAEETH->TH.4A18~3A31H DM D UL
AERBMSEIDELRHDIEEZDND,



B EAT

\Y 4 Q |-l-|
&
* \IX I =
JCo
(B&)
ERAF
USCo1 USCo2
USCol
Year1l

5k 1,500
JConD FE A

(FRBREBO) 50
ZTDMmRE 450
BWiERREE 500
EMATE (NoLE BRI 500
ERAE (NOLER®R) 500
1B % (21%) 105
BRBEREMNXZ 50
NOLE FZExFR RRBEIS 0
BIERHRATE 550
BEATHi%E (10%) 55
=IEH AR 105
NOL 0
MERBEE (JIL—TR—=X) 5%

USCo 2
Yearl Year2
0 2,000
0
500 1,000
500 1,000
1,000 1,000
1,000 0
0 0
1,000 0
0 50
1,000 50
0 5
0 5
1,000 0

5%

*GI—THILALS500MERBZ TS EDERET S

PwC

BERBAGEHE L. BENOLERLEICHRZREEGEHE
CI-BZELRIRENDH D,

BEATREAIETIZUT D2EATEN TS,

- BRTAIHBRZRIAGIL. BENOLELFE (vintage

year) DEDEFEHRATHIE
- FUE2BE|IAE. Aggregate GroupRA—RATEHELT-
LDOTHAHZE
LU LZERET RIHEE. KL DOHITIE., BB ZEMIILET

2TWLHDIFUSColEIFTHY . USCol EATOFHIRZEH
XIWF0% TH D, [CthhHDY | FE21ZHLITUSCo2
ANOLEREEZELREIRICE. JIL—TR—XDOFHRZE
HEIEZRANSIEN D, BEATREENELDHIELELD,

REFANZENTED KSEETNELE SN DNTIE, &
RAINRKRIFICHEZENDLETHD,



GILTI
KE/N—FFyvTERELT

21

NADEE

« USCol&, KE/N—rF—2vTF (US PS)ZEL T, UKCoD
AERBLTLS,

- #RI&Y. CFCHITE E(XUS PartnershipldE E£A&ELTHRD
LT L = (entity approach) .

USCo ZTDEE

« EEEDHITIE. UKColXUS PSH100%RELTLVST=
O . KEFFFLDCFCLLES,

95% 5%

« fth5. GILTIRRRAIZKDHE. GILTIOFTHE LIF. KE/\—F
SPS FT—I VT FNRARII—FE K ELTHRON S (aggregate
approach) ,

UKCo o EREDOHITIX, USPSEXFETGILTIETEZ1THT .
(CFC) USCoM A ELEIA (34) IZIEL TUKCOD X R 5%

ZHYAATGILTIETEZ1TD,
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FDII
ERtY—EXFR1F

USCo

. US Finco
US Finco Q_LC

#F (B EEE D)

PwC

o EMY—EXFFITOLTIE, FDIDEHE L7 HDEIN SRS}

SNTWLVS,

Y —EXMGEF. TELTRITE. ERE. TOMEEEL

DEXICEHLTVDEICEVWTZEH AW ERET LHFF

DI6. AREENCELOIMBFRLIVURBAFITHKET D
LMD %LV (§904(d)(2)(D)) »

« TEELTIDHEE, @Y —E RFRFIHAKRETED
80%LL ETHAOIMNEEEIZHEZEZITI,

o FEOHIFIL. BERR—REST IL—TR—X(80%LLE
BARER) OMATITHNS (A T80%RFEHELE-T
ZLHTERY—ERFIEMNLBRINEND)

EREOFTIE. WTFhETIL—TR—RATLERETANEYIT

LA IEESE0 A, US FincoD B S (X EAFAR—XTHE|

EFITOBEIHDIDIZHL T, US LLCOIGZE FHAR—X
HIEZITOBEDLLLY,
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INEEERDGENDH S

ENEF{EHN 01 FA BR 41 2 4R
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BEAT

- SHIBRXROESDEBERGMFOEERIL

LB DIETHHH . NOLEAEFDIEIE SRR
FMEDOEEAIZEOTHAS (NOLIZKLSHEFRIC
FYBERBENHTOEWNMGEICHRIEZEN
XA BHBENTBEATHIEENELS),

MR EBOZILFINFH T 51
HDTS=25
BEATHIZEDEHFH N THNIL
BERENEMLTE=1—
FSIILTHASEREET S

FDII / GILTI

* S0%FFRIFERR A S EAIR R ONOLDIEMIZEH &5

T HIGE . FIERAHIEINS, Thbhb.,
NOLTHEEENEOLL-TUWSIES.
GILTIE EIZHAFERRAE R INLGL (Exh TR
2% FTENOLEHEST H_ LD,

GILTIEEmEZHIIFHI T 57=
DTS =25

REBRFLEDE
Bl AR UBD Y 5R
(Toll Charge)

(201 7R EDH)

* 20184 LARR (L HE R D Fill #5251 B FEBRAZ L ZR A

FERATELGRDIZEM D DHLT . —EDFER
ZEFFISIT O TUOEWRY A2 LBE B EEMNSEIS
NOLZAEF L TLEW B IEFREHERA EH
NIGENWFFEROTLED (BRERFETIE, EhFIZE
RETHEN BB TR T HREFEEN
RENTULVELY),
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« 201947R17H CRERM) . KE LBRAZRZICHWL T, BAREHRFNREZTEE (2013F1 AFHREZESR) K AR
« 2019%8A30H. BARMEIZ LM AEZEDTMEMTHON. BEENFE

OWIERE

1. BE-FFRERRBRORBEARIK
Bo S BRERRBEGMN. 150%ikE124 B L E 15 BT50% L 64 B AL 1S
FF: RAIRIC

st 1% OF IS EEIE D FF (contingent interest) . QKE DA EEIBR LR HE (REMIC) . @FERTH S X
RELGHIENED (I P ERBAREZBEZ TRILHONSFF G RERE) BLUVEERS| [THHDFF)

2. & B
RRBERBROMNRELGHEEDESHHICOE, HANIBZEEDERAFEICHE TV A, RERISIFERESDERE
DHIFRIZ

3. HIEHAEDEL

4. HPEREDEA (k)
5. HUREBIDHEKR
HRTEENERDFZEICRESN T A, REREHFWNEREE-—RICOVLWTER
6. TDMDOAEZERIE
BRICETSENELARETEADEAZ R
RERRRBRICSTHIABELRKXDESR N
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HhEFREDEA

* MEDOHRELGDHER
« —AXEBRAOHHEDHEICLIYFHDREISESLEVRRZZIT-EEDSS, BXEAROHEFIRB XY
2FLIAICERRDI=HDERITET HCEDTEENEE

« [hERED A
« HMNEOERHLILE/D. MHEFZERICHL T, HHFEOMRRRZREL, MRZEXE. MHHNEOERDD
LRI IRHESNEZERZEDBREDNT MM —DEE IR D LITIYMERTE (WHRPBHTA—ZR—ILHFR])

« BIEICRDHME
c REDZANBIUEBL, PRAREEZZEL-AORISALIAIC. REZZITANSGEZHZRERZDRILTERITI-
ERHDL /IS L TEA

« [hERED A
. gfg,ﬂ&%ﬁﬁgﬁﬂﬁ MENEDREEZRZITANGWNGEEZRE ERHILBEDEEICIIEREDRREATSIN. W
ik ES)

o hEFRE DE AR &R
c REBEEOEMBICEVLWTHEREMION TOSERERUEN BRICHERENMTONDIEREIIOVTER
s REBEEOEMBICEVLWTHERENTONTOSERIIDN T, AXRFXICRIMARBIXEEERYA

December 2019
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20198 A0V N EZRTEEDHEMATHA LN L. EEREDERBIELTOBEY LGS,

TRRBURSN ST 201911 A1BURICK Wb, £-XEEE SN H%E (amounts paid or credited) M 53&E A
ZDMDFET:2020F1 1B URICHIBR T & EREEITER,
$255% (MREWHE) OREIZKYNHAhEFHIERE
«  20194%F8H30BIZEWLWTHARDERDHAHEB/IIRFTZITOTLWSERIIDVLWTIIEEER S BLM LEA,
20198 H30H LRI EI N ITHhN DB EITONTIE, RETFHmEFANSEA,
@ %265 (TEHRIHL) F275 (HUNEEY) OREZDIETE 201958 A0 M@,

SISIS)

«  BEFHFIF2019F98 IZARLI-IRRAABHROBEDNHSEL ] (hitps://www.nta.go.jp/publication/pamph/gensen/0019008-
055.pdf) &A%

BRI IERDH 15 > X (EF I Guidance regarding the Commencement of Application of the New Tax Convention between
Japan and the United States (unofficial translation)], 200446 A . IRS, Announcement 2004-60, June 23, 2004) [ZREN TLV51#E
AT DREERITLUTDEY

@ BXRIZHITHEER

« BRACEALTRK. EAEEH (RAEICEODIERRIRRICEITIESESH, PREADGSIX. PRESAZTREL-IHERS
REB.BL, SZRBICEVWTHRR SO NRERZRELG R, HEMNEER,)

« FIFBICERAMICEALTE. BN LOXILBDEDNHAHSEICITHZIILHR ., E5TEVLDITONWTIIREDOXILA

@ KEIZHITEHEEH
« EHICEALTE. XIWFERFEE M ThN-B
o FFEIOCERMICELTE REOFHEICROLIILWF I EREnzERHONSH
BIELTUTHAREN TSI EMN L, BRIZEITHFFORKRWIELL TEROZN LOXZILBZEELLTLSELDER DN S,
> BOFHRAXILBEZHN EEDHONTOAEHBDOFFZ6 308X hof=155 . 6 A30BATXIhFLFEEISh-AL
FEHnd,
> FAEVREZNE FHRBOFTEEA—RICERAMEZSHELZA15AFTICI S EESNTVSERMICDONNT. 4A18D
H9RA30BETHDFRLEERA—RICI0ASHIZERAMAZILONIZIEE . 10ASEN I FFERISh A EKbND,

December 2019
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- : LEMICEETIEERE
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2= — i} . .
L (OOM) e LN OFRBE - HH/EIREDRERE
| AB—RINITTHALDYIFED T ) DER—R([Za3Y
@—» [REREE —:> Hj*g%ﬁ)% AVELYZMNOBEEICRLTEILSES., BMICRITR
299X IL— Fee F a0 NEET R ESNS,
FIYR ”’""”&*OO’E’* N LN IS B v IR — Y REBL =55 HSERIE (2
LR OER. ¥ (OOM) AHIIZIZUSD 10,000) = FTREIZIGEIZ(E, BAEMTRIFILF
7 a SN EEL B,
| mEREE
FILYIAh mr | (COMT wm © BEMICBOTREAC, RFEREE, HLIRERE. B
e e D HAEE OB B (5% Bk - S - M3 - R F) E 0TS
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To/3vY . | S KUMBEBNELD
YR \—ih_' BEE L e Bz IS RFEEMTIE. (1) ER10FRILEBOMADFE L,
FLBOEG-FE  (OOM XIE, (2) FER2004 U LD INABEELEDERE INHLHEE (VT

AT HIR, 201856 A218 KREE&ZEH ), oer 2010

PwC

67



Wayfair$|iR & & D xf it

201856 T LEHOBEEREICEHITIAKXEENZSEFIR
MMM R F NV EER LR EFHOBREERFEEIT I ORT N EEEEELT-
WhraITa/399 - R0 X | ZHHTEHER

1. FRI10BRILEOMRIRTE. HAWIIERFRBINAZETL5E
2. FR2004 L EDYGRERFE. HAWIIEFEIRLEGIZET D54
BEFIEE, INBAFIEFE ERERTICE., BN RIZYBHEREZETH5ENDETHY . MRNIZYIBEMEERD LN BR5FE
E(EZICH LTI LROBIN - MR BHR LR ELNESINTE,
EEEfIRE. FROEEZFERITHIMAEMLTHEY., 2020FEFTIZM TIA/IVIRI AN RERAINERIAATH 5.
SHEDX I
KEDHAHMZHITEH—EDNFTLREOCIS I BMAHNIE. FDOMTRIYREZETHIEELY, RAMTOFTLEFROMIR, BEHLU
MIRBHENELAHEELS, BMNTOFELEFOHIN, BESIUHBREBFRICOVWT, FHICKRFSIUVEZZI—LTLKBHELAH S,
TEICHEEHROBI-ABREFRNECEBAE, FTMFLHROEEEZBZEITOLENDHD,

ZLOMIZENT, TLEBROBEF—ETELL RCHTERBLHLREDE A BBAL NIV T20-30UL LOERLGLIMENDHDHIHE
LZWN, FAVA—RVNTHEBICERERT T H5E, 7—F — DN TOERENLBEMICHRELLIEL. ILOYM—FETOXIL
WETOERTEIDENH D, FTLBEOHIN, BE-MRIRL T, BULEREITIATUVADEH  NEBV R T LOFALERET
HoEMNHfREEND,

December 2019
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TaA/ VIRV BRAZEALEM

Date

States

Pre-Wayfair

June 21, 2018
July 1, 2018
September 1, 2018
October 1, 2018

November 1, 2018

December 1, 2018

January 1, 2019

February 1, 2019

March 1, 2019

April 1, 2019

June 1, 2019

July 1, 2019

October 1, 2019

November 1, 2019

January 1, 2020
PwC

RI (8/17/2017), MA (10/1/2017), OH (1/1/2018), WA (1/1/2018)
PA (3/1/2018)

NY

HI, ME, OK, VT

MS

AL, IL, IN, KY, MD, MI, MN, NV, ND, WA, WI

NC, NJ, SC, SD

CO, CT

DC, GA, IA, LA, ND, NE UT, WV

wy

WA (3/14/19)

CA

CO, ID

AR, CT, IA, NM, PA, RI, VA

AZ, ME, MN, TN, TX

OK

AZ, GA, LA (7/1/2020)

December 2019
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Corporate Tax Rate
» 35% Booker, Castro, Harris, and Sanders
» 28% Biden, O’'Rourke
*  27% Delaney
*  25% Klobuchar
« JCT estimates revenue of $96 billion for a 1 percentage point increase in corporate tax rate over 2019-2028
» Note impact on GILTI/FDII rates: 13.125% current law rate becomes 15.625% with a 25% rate and 17.5% at a
28% rate; after 2025, scheduled 16.41% rate becomes 19.5% with a 25% rate and 21.875% at a 28% rate

i

Add-on Corporate Tax
« 7% tax on public companies with global financial statement income over $100 m, Warren’s “Real Corporate
Profits Tax”
« Warren advisers estimate revenue of $1.05 trillion over 2019-2028

International Taxation

» Tax all foreign income at regular corporate rate, Harris, Sanders, “Corporate Tax Dodging Prevention Act” (S. 586,
2017)

* Modify GILTI to a per country tax and eliminate QBAI, Klobuchar “Removing Incentives for Outsourcing Act” (S. 1610)
« Possibly $170 billion in revenue over 10 years

» Klobuchar, Van Hollen, Duckworth and DeFazio Sept. 2019 letter to Sec. Mnuchin and IRS Commissioner
Rettig: “initial reports confirm our belief that [QBAI and global blended rate of GILTI] favor the offshoring of
physical operations by US corporations.”

» Classify as an inversion under sec. 7874 any control of more than 50% or management and control occurs primarily in
US; Sanders, “Stop Corporate Inversions Act” (S. 2140)

December 2019
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Other Base Broadening
* Repeal LIFO, Sanders
« $58 billion in revenue over 10 years
» Excise tax on lobbying expenditures, Warren
« 35% tax on expenditures exceeding $0.5 million, phasing up to 75% tax on expenditures over $5 million.
» Surtax on corporate income for disproportionate CEO-pay ratio, Sanders
* 0.5% tax if CEO pay exceeds 50 times median employee, phasing up to 5% tax if CEO pay exceeds 500 times
median employee
» Repeal like-kind exchange exemption for real estate, Booker

=)

H
S
S

Other New Taxes
« Financial institution tax, Sanders (0.07%), Buttigieg and Harris (unspecified rates), financial institutions with assets
greater than $50m
 $50 billion in revenue over 10 years @0.07% tax rate
» Financial transaction tax on stocks, bonds, derivatives, Buttigieg, Harris, O’'Rourke, Sanders, Yang
« $775 billion in revenue over 10 years @0.10% tax rate
+ “Robot tax” on job-displacing capital investments, Delaney
» Carbon tax, supported by Biden, Booker, Buttigieg, Castro, Delaney, Harris, Klobuchar, Warren, Yang
 $1.1 trillion in revenue over 10 years at $25/ton, indexed 2% faster than inflation
« VAT, Yang, 10% rate
+ $3.8 to $6.0 trillion in revenue over 10 years @10% tax rate on a narrow and broad base, respectively

December 2019
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Top Ordinary Income Tax Rate (e.g., Sanders plan)
* 40% on income between $250,000 and $500,000
* 45% on income between $500,000 and $2 million.
« 50% on income between $2 million and $10 million
« 52% on income above $10 million.
* JCT estimates revenue of $125 billion for a 1 percentage point increase in ordinary rates for individuals with
income over $200,000 for singles ($400,000 married filing joint) over 2019-2028

=)

H
S
S

Capital Gains
« Tax at ordinary rates for

* most taxpayers, Booker, Delaney, O’'Rourke, Yang

 income over $250,000, Sanders

 income over $400,000, Castro and Klobuchar

 income over $1 million, Biden

« Each may be combined with mark-to-market tax ($1.5 to $2 trillion)

« Eliminate step-up of basis at death, Booker, Biden, Castro, O’Rourke

Private equity, Warren (S. 2155)
» Tax carried interest as ordinary income
« Tighten 163(j) for PE firms by lowering 30% of EBITDA threshold
» Impose 100% tax on acquisition transaction fee paid by target
« Two-year ban on capital distributions

Repeal 20% pass-through business deduction, Michael Bennet

Itemized deductions
* Limit deductions to 28% tax rate, Sanders

Social Security Tax Rate

14.8% (7.4% on employee & employer) on wage and investment income over $250,000, Warren
12.4% (6.2% & 6.2%) on wages over $250,000, Sanders

Additional 7.5% employer payroll tax on payrolls over $2 million, Sanders

» Eliminate payroll tax and NIIT exemptions for pass-through owners, Sanders, Warren

December 2019
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Wealth Taxes
« Warren (married and single rates)
« 2% over $50 million
« 3% over $1 billion
*Advisers estimate revenue of $2.75 trillion over 10 years

» Sanders (married rates)
1% over $32 million
2% over $50 million
3% over $250 million
4% over $500 million
5% over $1 billion
6% over $2.5 billion
7% over $5 billion
8% over $10 billion
*Advisers estimate revenue of $4.35 trillion over 10 years
Estate Taxes
* e.g., Sanders plan
Reinstate $3.5 million/ $7 million exemption
45% tax rate on estates over $3.5 million
50% tax rate on estates over $10 million
55% tax rate on estates over $50 million
77% tax rate on estates over $1 billion

Inheritance Taxes
« Tax inheritances greater than $2 million under income tax and payroll tax, Castro
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(BEAT. GILTI, FDII)



BEATDETHE A%

BEAT#i%8 (BEMTA) : FRE20DH@% LEHHEDETDEEL,
D BEATHIER %{&IE 2 AT1S (modified taxable income) MDZEI-F L 1-48
2 § 26(b)ICFEHDHFREBIEIRATIDBEE EAFREE, 1=7Z2L. LT D(a)h(b)x LEISIHFED L% LRIDEEICDOVNTHEET S .
(a) BRAEEIEREE
(b) LIFD2DOD&EH4E
(A) §3BFREEIERRDSEH. §41(a)DRADFEEILERRIZFL LT H%E
(B) —3XE § 38FiXAFERR (applicable section 38 credits) N HE&—E D § 38FRREIER R (T HEZ— EDFEEZEREEZE B LGN o115
BDOBEMTAWT MDA ETHDEEIZ80%E R I-FE 12 BZ 555D FNEE
*T—E D § 38FIZEIERR 1 &1L, § 42(a)IZTE 8 Blow-income housing credits, § 45(a)lZ5E & Brenewable electricity production
credit, §46 IZEHDIREFEEIEIRD S § 48 energy creditl 2 U T HEENDIDNEDEETH D,

BIEZERAE ERFICHLTUTOREEXELELZEE,
@ FIRRZBEMZILL (base erosion payment) [IZ{& 5 EiR 2 B #IF: F) ZE (base erosion tax benefits)
Q LEERBRESFERLE x HIFEZEES (base erosion tax percentage)

BUR2 BT HUR2EMNX LT, B4 BEEE (foreign person which is a related party) IZ® LT, RITRELE-ZEDSS . AERAEIC

K YRR (deductions) A ERHBNBEDZELND,

« REFHHELDOFE LR (Cost of goods sold, COGS) (3# 773 (gross income) D FEE A (reduction) T#H-> TR %E (deduction) TlHAZL\H
5, REAl HRRENIILVEERELLL, XERELOFTLRMIZDOLT, §59AIL HFEBEDERZELTLVEL O ERTORIRLMCREVL KL
SELRMmELTHRHONAERIZDOWTIX, BEATERA L EEINSLDEHRBFRATIEIEZALONS,

o F EBNEEORFBIESTILLS, BRIEHIFRRIEHIILWEESND,

o InIT . AvN—=UaFEI0ERIZEYKXEE ARV ESN DI EE A (surrogate foreign corporation) R UZ DBEHEEANT IL—T DA IN—[2&D
XIWT, HENEEADRIAZBESEILOLHBRRIEMNIILVEERT S,

o BE.EEEBLIE.GEAD%LULDEHERERETHHRE (LLT. M25%#%E 1LV, ) 25% K EEL50%BOFH N EFRTENDEEE. HKEANE
50%BDEFNERTELNIEEERUBEGRMEER LOBEEEEZLS,

BREEHBRAE:FREZEHIILDICIVEFEESWOTECIZEREZS,

c BANEECHTOIZLNIFHIBFEZENHRARSLAREEICROISFEEENETHS.

- BREMNOXILVICERLSFRIRZRMFIZEE, §803(a)(1)(B)XIE § 832(b)4)A)IHVWHFEEDTLIT LREEEHOIEHEEELD,
o AVN=—aUBRGIOBEAICEYREEANRNESNANEEANZIDZIWNCDOWTIE, BEEICEITHRINAZRHOSEHEEELVD,

December 2019
PwC 77



BEATDETHE (it =)

HERBIE BEIBMBAMENUTOAHEICHDIEETHD, DEQERLTLADIE., Thib B &I Fi 75 £ D#EERREE (deductions) [C32 4 L7
W=6HTH%.
D HFREDOUEEICEITHIERAEE
Q@ BRIRICZRAFHRIEHOBRAE
@ AvN—TaviHFIOBAICKYREZEAFRNESNINEEANZLDITI WD ZRSTHREENTRAE
o =L UTOLEDIEOMISEBINENS,
o EMAIEEIERR. 100%IZEROFRELINEFESHLE Y. FDIRUVGILTHZMNS1ER
o KEBERMEEHHER _LEDOService Cost Method D3R EAHD, RIFT—ITVITHRRELEZ ONBIHE DERFFIRE R EISECHIER
s BEERBHNIIEEBRLLEVVERTUNT4TI2&5¥ER

*IJ?P“I%EUBE&QEE@
&A#?"ﬁﬂ?@iﬂxb\( DNVTIE, #1 § 163()DFEAICKY  ZERAZBDONLBNEENH D BEB T HFFEADERMNBOHONLE
B HZAFERIRRZRAZINSBRNENEGZEITHEHD, #1§163()F. BEEE X (TIEEEZM LT MIILFFERDIERZHIRT 57
& . ERHEIRAELCT-I5E OFIRLEN B EERFFEFBEERFFOVTNICTELINEIANMEREELD, DR, §59A(c)(3)IE. # § 163(j)I<
FHERHIREE T IR EE R FICEICHEBSINDSLEZEDH TS,
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BEATER HI(1)

BRI DX RLELHBEEES )L—F(Reg. Sec. 1.59A-1)

o BRARMIOMSEUXA -FURZEREISDHIFEIX. “aggregate group”
R—ATiIThNhd, AT IL—TIZIE U TOEANEEND,

JCo DEARIR50% B0 K EEA CRES EAEEL - & ABER (4]
AABSHABERRET A2 RERESH)HED)
@& ABIR50%BORE I E AT, KENELFHE(EC)ERE
. LTWS. H5WE. KEPEZREAELTLSEHD BL., BURA TR
60% BLURBERBEATROHELIE. ECIHDVIEPERERMSE
USs3 BT HAIEEHOANEEIND)
UsS1 EIEER JSub
Bait o HERARNFIEIZETHRIA -FRIFEREENE DFIE L. aggregate
groupDERE| FEREIN D,
20% EHEMBLY L —T DKL (Reg. Sec. 1.1502-59A)
. us4 . BEATHSEILMFIE B THET S, #oT. KEEREMBI L—T 1L
us2 i s Brenct B O#BEELCHEETS.
\—F=——
. BEATR:ZEEtE L. KEEREMEY L—T N TOERE| GRIBEINE &

45% DEEE. FlIILWEH) [TEHRINSD,

/Aersx\ IN—rF— 9T DOEIKL (Reg. Sec. 1.59A-7)

« NR—rF—yTBRIEBEATOBEARREELELHEN—HT, /13—
() = Agaregate Group GRS HI) FT—vF DT LOXIIE, B/ A—FF—L AL TBEATOBEAR R ¥

EBLUHRRZEMILEEGE L EEIN S (aggregate approach) ,

= BEATHRERRH BT + De minimis exception: jE AN/ A\—rF—I v THSZRETHEAR.

*US2I3 BB D Aggregate GrouplZ&FE N5, HDUNIBEATER A RELDATHEMELH S, B FlA FJ‘H% -BRIZHTHEFSH 0%_3*/%(&) U, ™D, HEF
T DFMVMN$25MRK i THAIZEZE. LEEDaggregate approach
DEAMNREREND,
December 2019
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BEAT#RHI] (2)

ME EEFHABOHE (Reg. Sec. 1.59A-4)
- AT S48 300
-FRIRZERXIL 50 c BERBMABHENDEEALLDIBEERSODEEIL. (1)L
-EHRES 500 BROBZEITEZRTATREE., Q)BHAFRENHSHHNOLE
-REREEREFOBRRIEIE 1% RICkYERELG->TWBGEIZIEER (XA FRICITESA
LV &7 B,
NOLEEFRS M Aks ¢

AT (2 — COGS) $300 $300 | * BERBABHEICSVLTHENOLEREZELRETISES
- [SERAINIFHRRRRIEIL. HRNOLEREE TIEHH
=EE A (70) (350) ZNOLF 4 & [ (vintage year) DEDERALNS,
NOLE H%H (80%) 184 n/a
AR $46 $(50)
RLEL

OBURR RHIX T 50 50

@NOLfER%E 1.84 n/a

EIERBLATIS $97.84 $0
X 10% (BEATZ:¥ERIFE) $9.784 $0
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BEATAREIl (3)

X $hFIF200

USCo

ZHFIF100

163%(j)ICL3ZILFFRAEEABELE 300 (BE)
163&()EHARDIZILFFRAESEAZE 100 =400 - 300

- EREEEA~DXZ 50
- BSNEEE~ADX 50 - HIRREHXZ

JCo
Q@FIF 200
F£4:2016
X $h:2018
USCo

@ 2015&FZILFIF 100
(IB163%&()D FTTELTEA)

PwC

AE® A %163%(j)E DR (Reg. 1.59A-3)
o JFEEELEEFELONAIHLTHZILFIBRAHDIZE . 1635(j)I=k

HIEEFEALILFEES T HILFRISH L TEICEE SN D,

« 1635K()ICKYRBHONTIEER AFTREZEILRIEE (20T DL FIRIS

XL THRICEH (B EEE CERNEEE LTRSS ) Sh. RROIBE
FATTReREA JEREE (T I LM RICH L TE RSN S,

REBAE163%()BIUNER A %2675 (a)L DR (Reg. 1.59A-3)

[B16355(j))D T TH#E:&F|F (disallowed disqualified interest) #&#s%a

[SDOWTIX, 2018 F LIRBIIEERFEICE VW THHREFEASNEAT

HIRR BB AL (FERTFE RS TL =Notice 2018-28&
[FEGY. MBiER M OEEL) .

2018 F LI EEFEEICBVNVTERHON-BEEAZENDSSL. 2017
F12831BLAIRASEEEEICAHAFHEESEMIILCEET L0
(X, BEATSHHE LDIFRERB T ILIZ KL HIEEE AZE (base erosion
tax benefits) IM BRSNS,

« RAEMAE2675 ()L KEEADESNBEEE~DFEEFFIZD
WTRXILFKICTEREREATARNEEEZEHO TS, COEMN D, XE
FZEANDBABREICHT HFFH2016FIZH N THEL., 20184
[CXIbhnf-15E . BEEAIL2018F THAHN . BEATHHE LIFFR
nend,
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BEAT#RHI] (4)

BR 2B DR (Reg. Sec. 1.59A-3/1)
- BREBIZIL (base erosion payments)=E 4} B &EE (29 5IZER AT RE7S (deductible) 32k

« ESBIERLE. KESNDEDILUTONTNMNIEZETEILDELD
@ HEREZEAD25%LL LD GRRIEF-(IMER—R) (Ef-FB) 2RETEHE
@ HBEKXEEAHDIWETODEESE (—HRIZ, 50%LL EDEREFR, AERAZE2675(b)HSHLNE7075(b)(1))
@ HEREZEANICEL TREBEGMETRFI DN R ELHEESE (Treas. Reg. Sec. 1.482-1(i)(5))

FNHE L EANRETAHRAIL BAREADES (BER—R)10% U LZER -BREICRAETHBICHLTHALERLSETRET 5.
BRENMRE T HHAL, BERHRENS0% U LFHD (BEA—R)EERE-MEZICRETIEANHLTRRET S (BL. XESNMEENGRELE
ANZHTDEDREIEELEN),

o PRRTTREZLR (deductible) XX LTFTDA4DDWTNAIZEZL T AXIEH DL IIFAEZEELS,
D kEFHFELDdeductionNBHLNZEM CKEFRFELDCOGSIEEFENLLY)
@ E{E{E AN (depreciation) AU\ X{EH] (amortization) FAIREL B EDEAIZET 31D
@ BEREH (MNERAE8035(a)(1)(B)H DL E8325(b)(4)(A)
@ KEAN—Ta BEIOERXMRELDIKENENKTIHED

o RyTAVT KB BENE HBELOCOGSIZTOVWTHEBDOERRECHAFI VRAEEFLT . —BHNISERASN S EHRFREHROREA(
generally applicable federal income tax principles) [Zf532&EEN TS, WO T EHOEEINZHN EIERYITRFBFINDIZFETH
2TH. VARR—IXTOFHEINDELLEDLDEEZ NS,

© BHMHEBEDREICIVIBRNZFSNIIGE IOV TL RIRRBHILEEKT 5. BL. —EDLHBER (RERAZEBEF) DT
(. BEATEE LIRS SN D,

RER A E4825 (B1784 A1, 482-9) IZFE 8 SService Cost Method D BERAEMZ#HT-T XIIZDWTIL, ERICI—IT7v TR ThHhNT
WL TH, BFERBEICHD DR ERADEIITREZENIIMNSBERASINS (Bah),
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BEATAREI (5)

JCo

USCo#k=t

USCo

Non-
USCo

PwC

A1 35
OBEMHE

A EAE E
DBEM5E

R 2B OB (Reg. Sec. 1.59A-3/1) (=)
s BMESENIILORMRELIZILEEICL. BEe. BYHE.

BEH5 2. AR AFZECVHNVELEEOHED X+ HE%
YD, ChiE, HEERREFICRYRMBRERS ESh
TWEETERKTH D,

« REHKATIE, LTOESIIZEYESNEESEHSBMER

BEZRRLEGRICEIRRERBUILEBRLGVNERETE
=L dbooth AL NS5 E (BESIREET) &
FR< o

D FEREMHEE (RERAE3IS1E)
Q@ BEHEE (NEEAE3325)
@ EEHEBER (NERAE3685%)

« AT, REEALENEEENSRYDDE (NERAE

B01EMDEAZZITEHLD) ICKYBMENEEZRF[LTE
REBEANEREZ XL TLVENEBZZ o510, FiiR
REMXILAH 1D EL TR,

« RNERAEI2FK(@)FOEASNDERZ(—ENEHEKE

LY. BEEERDOFEAKRIEE (MERAEINME) B X
VIEERKEE (NERAZE3Z1R) IOV TIERIEREBX
*.L\ &fd:%) o December 2019
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BEATREI (6)

JCo RERFIF
us
USCO Branch
e \/‘
FIF

CFC

PwC

KEXJE-PE-CFCOHEKLY (Reg. Sec. 1.59A-3)

© XIEOENEEENKETECICREREXF®) RBH

HNIPERRBIZZITTLSIGEICIE. MRRRHIZILERE
BELTELY,

« RESMEADKREXE - REPERBATEDFEL (LoD

BECIARFEIFACAAREEIRT HILICKY . ERAEN
BRHH00). —EDEZERIEER (Bl - KEXIEMSESEEE
BIZHTHFIFFHLIVUENEERICHL T30
EAEINDFF) [DONTIX, ENEEBE~DIZILELTH
RSB EERT S,

* RECFCHFDMRELGDIRKENFRHITH T HILAXK

EICFCHFrHlIZ LD EERRELO>TLDIGEIZDLNTDRERS
REFRFOEN TGN, - T, KEEAMNSCFCANDE
A, KEEANICHBUVTBEAT, CFCIZBULWTKETHAE
R (B ZILGILTERRY) ELV2E D BN AEEZERT S
AIREEN BB,
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BEAT#REI] (7)

FRFR A8 5 2R E (Reg. Sec. 1.59A-9)

- BEAT:E F[El%#% * 272 B 8 (principal purpose) &9 5 H25|1d. BEATE H LER SN S,

- BHEMICIE, LTOREINEEND,
s FRSENZILEFRET S-HDESE (conduit) L THREIE (intermediary) UL =E 5|
- MRRRIEDDFDOELIEMSELS-HICTHNT-EE]
o SRIT-AEHEBICHTIFADERZRIE T H-OIZITHON-EEEREESI

$HhFEH (Reg. Sec. 1.59A-10)

o 2018F12A17HLIABIIEE X FEEMNSDEH. =L 2018FE1 B 1AM ORA T AEEFEIZH->THEALTHLLY,
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BEATFREIZE (8)

XEEEICTHMEEAFIROFMREG>TLNSREEBRIEBEF DKL (Prop. Reg. Sec. 1.383-1)

« NEMAE3825-383KIE. KEZADKELZENELIGRICIE, XEEEELIRTONOLOHREEERRF OMBRERICx LT
—EDERERAHIRENELLIEEZEDH TS,

- BEATHZEIIFT S AT DFZEIE IE (a change to the calculation of income tax) TIZALKFREHRIZHAMNBEBMDFiZE (an
addition to income tax) Thsh 5. BEATRENFRE AL TH., LEEFIRZEAT S L TONOLOREEIZEREREEICEEIL
HEL4LY,

B~ %75 (Prop. Reg. Sec. 1.6038A-2/4)

o HERTIMD . KEEAD25%LL LS HVKESE A (reporting corporation) ITRBEINTWAIGE ., B KEEADE AT
REE(TForm 5472% K fL . HEZAKENEADBRCEAEFDIEIICETIARERRT HENEHEFITON TS,

« 2018FLIRRRIRSERFEEICHE LTI, Form 54728 KU #T 74 —L (Form 8991, Tax on Base Erosion Payments of
Taxpayers With Substantial Gross Receipts) [Z&H LV TBEATH: 58 - Fe 2851 EICBE T ARATRNDLEELD,

« Form 89918 XU FDInstructionsMF ST MRIZEEIZIRSD T T H A MM ARSI TS (2018FE108178) A, FRAIZET
. BIA—LESETYITT—FTBENRINTILS,

 Form 472D RATRE B -1EEDRFILTADEEN$25,0001Z1EEEE N 1=,
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1635 (j)MRAIE (1)

CiEA~DEA (Prop. Reg. Sec. 1.163(j)-4)

o WIEED1635()L. ERAXMFRELSFIFIZDWTIEZE EDF|F (business interest) IEEZLTLNDA, Thid, BEDE
X &RZEEANUIMIBIERLEEOIZHRITONEXE EACBITREETHEORAEITHORE) THY . XEFHELDE
AN (CENITONWTIE, BEFHZBLCTELEFFICTOWTHIBE LD F|FIIZEENS (Notice 2018-28 TEEIZREN T
W=REELFELC),

FFDEE (Prop. Reg. Sec. 1.163(j)-1)
* UTOETZELRLEEENENINTLS,
(1)EEIZANBFT

QBBLDEDIZEYFFEHRONDED (BFIZIL, EILERFIIZEAL THRERAZ48IFEDERIZKIY FIFEATSNHER
T DEE)

QB)RRFMICFIFICHEBTE5—EDXIL (LLTOLOAFIRESNTIND)

Substitute interest payments;

Debt issuance costs;

Guaranteed payments;

Commitment fees (but only if some amount of financing is actually provided);

Certain amounts with respect to derivatives that affect the taxpayer’s effective cost of borrowing (such as gain
or loss on an interest rate swap); and

» Certain amounts that alter a taxpayer’s effective yield with respect to a debt instrument held by the taxpayer.
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1635 (j)MRAIE (2)

SFEEBATE(Prop. Reg. Sec. 1.163(j)-1)

« RBRABFRBOAELEASNIEEZRERDENLIL, HZREEIZDONT20185F-2021F DM IZACI=BIBIEA - S0
EN(AREERERDEZLRELTVBESND,

o URIEMZETF BRI (EBITDAKELEE) O ELRLERSND (HAHANIEICBFETRLERSNTIND) 1286, AER
BRI ELDETIVAIUNELLET HBEEEZ NS,

#iBF|F (Prop. Reg. Sec. 1.163(j)-5)

« MERAE1635()(2)E LU Notice 2018-28 TRSN=RAZADAY , B@EFF LB FLURIBEVHBINh, BFLURDIRER
AHIRBATOERNAIEELET D,

« COGE. AREADFRFEEICEITH163F()DERA LIX, HRFRFEETHICECHMIILFFEAFENSEY
ShI-BEFFLYLEITERTHEMNBAE LS,

E&PMDETE (Prop. Reg. Sec. 1.163(j)-4)

« EADHBLBRFE (E&P) DEE LF, 1635 ()L EEHEADABITHNDOLT HEETORENTHNES—AT,
R FINFEEECEEEASNSEICIIEAPOTE LFENECLGEWIENBAELSINT,
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1635 ()RAIE (3)

INRR I —BEEADE M (Prop. Reg. Sec. 1.163(j)-6)

o NRAZL—FEERUI—,F—29F-SENICBVTHIZILFFNELDIES . BZ/AARIL—FBEEKLRILTI163%()I
BOLIESEARREEETTEZXTOEESN TS (NERAE1635()4)) o /IS\—h =9 TR TIEEE AT REESNT-
FIFEEL, /S—FF—LARIILTEE1635()LPFIBRDOI R LTS,

o RAIETE, ,I8—bF—9TLARILTIGSE()BERETIHAEDNMRATY T ITh=551 EMA| (FIZ (X, —EDEHEREIZH
MNBN—hF—y T BERREBRAEDOIRIRLNE) NEHLN TS,

o AT IN—FF—2UTHEHRERICHI=AIGEP/INN\—rF—yTRITOHMEBEHEN/EC-SEE(IC DOV TOERIRITS
BOHAFTVRIZERLEN TN,

EREMT T IL—F~ D& (Prop. Reg. Sec. 1.163(j)-2)

o EEMBAEFRICITOTLAY IL—TIZDNVTIX, 163F()DNIEESEARELEFELIIE—DEANEATINEIER. J
IW—TR—XTOHEIAEE (T IIL—TNEGE| [FER) E155, A, 80% U LD EREZREFE DV IL—TTHH>TH., EfE
MIRBEFRIZIT O TOVEWNSEEIZIXIME D E AN EHEIND,

KERTOBENFEit~D#EH (Prop. Reg. Sec. 1.163(j)-7)

o KEHFELDCFC(—EDKEKRENS0%BEIRAETHKENEN) IZHLTE, SERHR IR EL LS (Subpart FFT1F)
PGILTIOFE L163EK ()M ERAINLSZENBAFELINDELEBIZ, TDEEDMAIARINT=,

s BIZIX, —EDZEICIXCFCH I —TE— R ELTIRIFERZEZITIET, 1635&()DE A LIXCFCRHIMEE &R T 5L
MElBEE D, Fh-. ABERFASHELDATILADUNEFILETHBENS. KEKREIZEVWTEERRENELSEED
LUEEERFREIXEREEEORBEERFENSIEIBRIIENS,
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1635 (j)RAIE (4)

KEIPE/XEEFHEDRE SN EEEAD#EMAH (Prop. Reg. Sec. 1.163(j)-8)

- REPE/XEFBCTREELEERS (ECH)ER/IEITONTHI63E()MNERINIIENARILINDELLIZ, ZDE
EOMAIIZ OV TEDHSNT=,

o BIZIE KEXEEREDORENEADIBA. (1635()EEZE LTI NERAESS2EIZHVFIFERAD AL EMERE
To=DBIZ 163K()EDEXEICEBESN M FERAMESEATENEHETREZLESN TS,

o RETEEZETI - —vTHREN - —2RETE5A0RELERAOHMBIAEDONT=,

#1TH5B (Prop. Reg. Sec. 1.163(j)-11)

 Notice 2018-28[Z/RENI-RARIZHEL. [B1635K()D T THL B AFIREEIC DL TIX2018F LI (TR BIN AR 2 EAVEA
. fg%—ig&ﬁfiL:f:/j‘)L—j&—xwﬁﬂﬁﬁiﬁﬁmﬁy#&b\OD%HEJJhfi&)nam‘:o

1= FARfAE B (Prop. Reg. Sec. 1.163(j)-11)

o 1635 ()IRAIEX., ZRXFAIHAEINE R (Federal Register) [ICEYAREINI-BLURICKR TI2BEFEMLBERHINS,

o MBREORRICKY, T RAEXZ-—BELTGERTAEEFHLELT, 2018F1 A1B URICHIR T 2EXREENGERZE
T2 ENAIRE,
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GILTI DETEAH %

GILTINZE=%EHE D Y ZEHREEICETEMMCFCH RS (net CFC tested income) A3l L2 & EIXZE (net deemed tangible income
return, EL FMnet DTIR1&WLNS, ) ZE E[ESEE

#ICFCXt & F{F (net CFC tested income) : KE#E D HZRBREEICHEITHECFCOXI RATH (tested income) D56 BEKEH T T H7E

B HIZSCTIRET HE 4 D248 (aggregate of such shareholder’s pro rata share) A%, £ CFCOD xR 8%k (tested loss) D36 L KE#kEICH TS

NEEEICIELTIRET O DHRELEIBT 587 DEE,

s WNEAFERURRBKRIFICFCOFERUETH AN, MICFCHREMFIEIRRAMBRUMRIERDIERKEKREITIRE T IH A EINTLSHKE
KEDFHERMLLSTLS,

¥ R % (tested income) : CFCOD#FT1F (gross income) H' § 954(b)(5)IZ#E L TH LA R ICE B SN H1EMRAE (N ERFEEZ ST BB T 5550

%,

« BIABOFHEIZEVNT. D8§952h)IHEINSIKENEXRICEEMICRET ZRENITRERROHLMBER. QYT /\— FZ. Qs EEME
#HAABRUVRERAENEHREREDH S (high tax exception) [CKYBRNSNT-FTIR. @ § 954(d)IZEHSEEENCDZIEZ L. ® § 907(c)(1)IZ
EOHDNERBAREEMFEL. SHEISBENEND,

¥R {8k (tested loss) : CFCD L2 DH#AFR1S (gross income) IZECER SN BIERREEN L SEDIFTBEEZ BB T HE D DEE,

o BE.YITN—IFRBOEEREBRICEVVTHI/N—IFFAAFIECFCOUHERPDEEZBALVWERESN TSN, XARBELADEEIZZOREDEH
[ZBWTHZEAPDEEIZMEEIND, ChiE, HRIBEAHIBEIZH T /S—FFRBOLELEFEMSELIEICELY  BEO_ERMYERHIET 5
geEZON, LD Y T /IS—IFRTBEGILTIED ZEEFH M T HE AN OY T /IN— I FABEGILTIOREBE L LD RFA/INSBRA S TINSS
L BHENZ S,

#iA USRS & EIN2E (Net DTIR) : £CFC O E E ¥ & 1% & B {f (qualified business asset investment, QBAI) M35 . Uiz KEHKEIZX L THE
B RIZECTIRET D84 D #4248 (aggregate of such shareholder’s pro rata share) [Z10%% E& L 1=2E,

o L. fiICFCHEBDOHELEEINMF FEADIEF LES3ELEEN 5,

+ QBAIZCFCOETERMETH DM, net DTIRIZQBAIDSE KEKREICIRET 22 IC10%EFEL5-OXEHEDFHERMELLOTLNS,

QBAI: 457 & 2 & & (specified tangible property) 5%, HECFCOEXDAITHINTEY. HhD. §167ICEHDFMEEN DX REL->TLNDED
[CHRAKEHRBEFMOEEELRDFEHEEZLS,

HEAWMEE  tRATF (tested income) EEAHHT AWM EE, 4H. BHEED. ARAMBLETNLUNDOFAEORAZEAHTOICHLLN TS

BE . BRI THRABNGOIEEHENEEREREELLTRHONS,

« QBAIDXKERBFBMIC DL TIL, MHEEEENOR—FREENTIE AL, RERR{HEEZDH]E (Alternative Depreciation System)ZFHWTEE TS
EELTLNS, EFz. CFCH/IS—hF—vTERBL. DB/ — b F— v THAETEEENBEFHICHERASN ., BMEXNOXRLELY ., hOFER
FEEIRB I 5EHITERASNTOSIGAIE. N—r—OERESICELEUREEDSEESHIVLEL DS,

o B, §951Ad)A)IE. EED—BHEEREE LLIRE. XIZQBAIZETHIL—ILOBERZR#BT LI ENEEDEELE LLJIIREND—EX(a
factor) LS TWVSELEHS>TVDIGE . CNLEHRT HMBERAEHIE T HERETHBEEITER TS, §951A(b)(1) Docember 2019
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GILTI DETREAE (&)

HEISFOME

S ECEIS (pro rata share) [CIEL CTIRBT AR DEDOHEE, 4T /—rFAFOESEICB T EERKRD A ETITHND,
F=. GILTIO#EA L. CFCORMEE R R THRCFCHRAZRATHENKEKRELLTHRDND,

GILTIOCFC~DEZRR

PwC

GILTIOEEZERFHEL. YT N— I FAFGEODSERBFELEHRIZ. CFCO—EDFFERE TRMAEALT DD THA-0 ., BELLIT(RDHFEE
ZRROIBBNFMDHEREISH T ERABENDEELD, FIZ, §959EHLHRBFAEAPH LD EEDATFIRIN KU § 961 EHSHCFCHAD
MEBMOREL, RRBFAFBO_EZRNAZOBRANOEELLD,

GILTIOEERBRHFEIL, § 951AR)(1)A)ITEDAIRDHEIZDNT, YITN—IFREFZEOEERBMAELRFRICIHRIZEEEN TN,

§ 168(h)(2)(B) (ADS:# F D #E A Xt R4 LS DE SV E E D HISY)

§ 535(b)(10) (BRFIBEBMD M RELDFEN S Y TN FAABEOEELEERN)

§ 851(b) (RICHIE L DE LFFFICH I /N—FFIABEDAEEEEEAN)

§ 904(h)(1) (YT /S—rFIABZEDEEIH D S5 EFRFEZERER LOYV—X)IL—ILDOERAER)

§ 959 (Y I /N\—rFRIBED A ERBBEAHELAPH LD R EIZ DL TIXFTERERSY)

§ 961 (Y I /N\—rFAABED A EITHESCFCHAR L EMDAE)

§ 962 ({8 AHCFCHRLFIIZDWTREZ A LRBHDFEREZRLIZHZE O EIRLY)

§ 993(a)(1)(E) (DISC#E ¥ 5E £ D E & H IR A [CE A SN 5 ZEXED 2 D ERikLY)

§ 996(f)(1)(DISCE AR D ZRFIBZDEEIZH M S ZEE L DEIELY)

§ 1248(b)(1) EANIZx T 5 § 1248 R LD HELEL L DEFE LT ACFCOBRFBDEEICEVWTHIN—IFAABHICLIEEERM)
§ 1248(d)(1) GEANIZx T 5 § 1248 A LD ALELE L DERLLLSCFCOBRANBDOEEICEWVTHIN—IFIBHFICLIEEEZ M)
§ 6501(e)(1)(C) (BT /S—rFRTFED S EICRL TIX6E DB EA)

§ 6654(d)(2)(D) (VI N—IFRABEDEHLBEAD FMEETEOER L IFAEDOEEIZEA)

§ 6655(e)(4) (I /S\—rFRAIBRZEDNEELEND T MEEHEOREBRLLDFABOEEIZHEA)

—_— —_~ =

f=f2L. BTN\ — PR3 EIICFCEE TITOhN A EEE THALDDGILTIF LRD LB Y RKEMEERE TITHON A EIEE THAH=0H. GILTIZ
CFCEREETITON A EIRBICEIZET C&. EAMICIEGILTIORE#kERES T RKEH EH 5CFCIZELHK (allocation back) T 2% EAH S,
CFCIZER B SN AGILTIDZEIZ DL TIE, OCFCIZHEFENGEIMER [EEOL, QCFCIZHEFMBAHAEE X REKREICRET HRHRAEDE
BIZWLTHZXEREICRET SR LETHENEHLN TS,
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§ 2501 & 17 HFT ISR

s

§ 250(a)(1)(B)IF. EEXMRELDCILTIDS0%IERZEEHTIVD, BE . BAARECLCILTILERASN DA, HEZFIHERIIRTONTELY .
100% A BRI REL D

ESpTE GRS

GILTIIZIRE T 5% %4 EFt #2%8 (aggregate tested foreign income tax) IZKEix Ak EDEAE|E (inclusion percentage) # &L =& E8MD80%E
TERERBIERATRETH S, FTf-. BHBERIEZERICOVTIXGILTIFIBO A ERREL-NERIEERZTELNTTHONS,

HRNEFEEIE, CFCHAZIL = XIEE LLEANEREDSLHARABICIRET 5MR LD Tz, REZEARIDEAR S EE. KEE A
EDCILTINEEZCFCOXMRIFTNIE UZAREEAKEICHT IR EERTICINCTIRET 2D DRI TE > LLRENS,

50%4F Bl 1 BR R U 80% R E N BZRRIC LY . BERMIZIE, GILTIOE R E(L10.5% THY . CFCREMET13.125%(10.5% / 80% = 13.125%) M
FEREZITTWASEICIIAXETEMBREENECHNEWNSTHEIZES, AT, SHNEHREZERETEXGILTIFIFOAE R ELTITI (GILTI
income basket) Z&EM L, NABIZERZRETE LD FERAFOERBICKVIZERENE/INSNSE,. CFCAREHET13.125% THREMEZ(TTLNTE
GILTHZKYEMTOREBENELDIHEENH D, §960(d)(1). HKERIMEIENEREEIZREEDH TV § 002 FELINTF=—F T, RAIEEINEFf%E
EREEDH TV §01AHESN, §960DHETH NN EAEINBNERNHREBIZEROFTRELTEMSNT=,

§ 904(d)(1)IE. S EFEEIERRZDETE L. GILTI, ES X JE . ZEIFTS (passive category income) . REENAIFT 15 (general category income) &

AARDNRyreEn, BHEDHENMTHONEIENEDLNTINNG, GE. Y IT/N—rFAEE. ZOMRBFOMHEICEC TREIMAESE LJIIZE
BDNRTYNIDESND,

December 2019
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GILTI
Item CFC1 CFC2 | US Parent
1 XRMF $75 $95 $170
N 2 WMEE\EX $0 $0 $0
HFRALE (50) 3 Net CFC Tested Income $170
USCo 4 L EFZE $25 $5 $30
(BiF21%) HEFEI- T BCFCEZ B & 25.0% | 5.0% | 15.0%
5 QBAI $1,000 | $200 $1,200
6 Net deemed tangible income (10% L5) $120
7 GILTI (Excess of L3 over L6) $50
8 Inclusion percentage (L7/L1) 29%
9 &4 EFHZE (inclusion%Efs) (L8*L4) $8.82
CEC1 CEC?2 10 Lt (80%%LF4r) (80%*L9) $7.06
(BiZ25%) (BiZE5%) 1M GLTI (¥ ox7v F) (L7+L9) $58.82
B E A 100 100 12 50%i#z g (50% * L11) $29.41
S EBEE 25 5 13 GLTIz &K 2EBEF S (L11-L12) $29.41
\—~FFT & o o b s S *
;;%ﬁh i 2 o 14 GILTIRE (SMBLHERET) (21% *L13) $6.18
HERE\E 0 0
QBAI 1,000 200 15 SNFERFE LD Bic B
NHBERHELD 16 %i?ggqgia)éiﬁ 2‘)}'5 (L13 - L15)
T EAEREA (10) (2) i 12 IR & RRFT &
17 SEaiERe#e (L16 x 21%)
18 4\ i (MIN of L10 or L17)
19 GILTIF:ZE (S E#ERR#%) (L14-L195)

NEERPAEHE EDERRBOER. CFCEMMEI5%THo=IZbhrhDT
GILTIFRENEL TS, BB/ EFHLETRYBELRUVAD ., YXGILTIFEE (L it
BHIXNTH D,

December 2019
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GILTI

52116

GILTI 1,000
FDIl 0
USCo 7 L (ERIEREEHD)
4—
(Bi=R21%)
AT#§1,000 (Subpart FIEEZY)
CFC ) =
(Fi=R0%)
QBAI 0

PwC

GILTIISN DFRZEAHED UHUERH LV IINOLAHLIHE . HZHE @5 (Case 2/3TIF

$200) D50%71=17T § 25082 AR EES D,

Item Case 4 Case 5
1 =+ $3,000 $1,500
2 COGS -$3,000 | -$3,000
3 NOL -$200
4 GLTIaZE $1,000
5 FDIl “k
6 BFEBmATE (82504 pRAT) $800
_/
7 GILTI+FDIl (§2504% & BiT) $1,000
8 GILTIL6IZ 5 3|4 100%
9 FDIQLBIZ 56 BEE 0%
10 L7pL6% t[E 2% (L7 -L6) $200
11 L10) GILTIE ft2g (L10 x L8) $200
12 §250#fastE F GILTIE &5 (L4-L11) 00
13 GILTIg) §2504z=pe %8 (L12 x 50%) -$400
9 BEMAE ($2504ERk %) $1,000 $500 $400 $400

NOLFHE L (% § 2503k (LB HO TN

December 2019
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